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INDEPENDENT AUDITOR’S REPORT

To,

The Members of Zuari Farmhub Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the Financial Staternents of Zuari Farmhub Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2026, the Statement of Profit and Loss
including the statement of other comprehensive income, the Statement of cash flows and
the Statement of changes in Equity for the year then ended, and notes to the financial
staternents, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013, as amended (“the Act”) in the manner so required and give a true and fair view
in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2026, its profit, the changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) as specified
under section 143(10) of the Companies Act, 2013, Our responsibilities under those
Standards are further described in the 'Auditor’s Responsibilities for the Audit of the
Financial Statements’ section of our report. We are independent of the Company in
accordance with the ‘Code of Ethics' issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules there-under,_and we
have fulfilled our other ethical responrsibilities in accordance with these requi
the Code of Ethics.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Information Other than the Financial Statements and Auditors” Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s Report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears t0 be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management’s and Board of Director’s for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance, changes in equity and cash flows
of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, Management and Board of Directors are responsible

-for assessing the Company’s ability to continue as a going concern, disclosing, as
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applicable, matters related to going concern and using the going concern basis of
accounting unless Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s tinancial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls

» LEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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s Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,

to modify our opinion. Qur conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (if) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1.

a)

b)

d)

€)

f)

h)

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the “Annexure A” statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit,

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Financial statements dealt with by this Report are in agreement with the books

of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors, taken on
record by the Board of Directors, none of the directors are disqualified as on March
31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of internal financial control with reference to financial
statements of the company and operating effectiveness of such controls, refer to
our separate report in “ Annexure B” to this report.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, in our
opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the vear is in
accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and accordingd
explanations given to us:




K* P“ R‘AO & C() * Cortinuation Shest,

CHARTERED ACCOUNTANTS

1.

iii.

iv.

The Company has disclosed the impact of pending litigations as at
31% March 2026 on its financial position in Note no 33 to financial
statements.

The Company did not have any Jong-term contracts including
derivative contracts for which there were any material foreseeable
Josses.

There were no amounts which were required to be transferred, to the
Investor Education and Protection Fund by the Company

a) The management has represented that, to the best of its knowledge
and belief as disclosed in Note 40 to financial statements, no funds
have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by
the Company to or in any other person or entity, including foreign
entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

b} The management has represented that, to the best of its knowledge
and belief, as disclosed in Note 40 to financial statements, no funds
have been received by the Company from any person or entity,
including foreign entities ("Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

c) Based on such audit procedures performed that have been
considered reasonable and appropriate in the circumstances, nothing
has come to our notice that has caused us to believe that the
representations under sub-clause {a) and (b) contain any material
misstatement,
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v.  No dividends have been declared or paid during the year by the

company

vi,  Based on our examination carried out, which included test checks,
we report that the company has used an accounting software for
maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has been operated
throughout the vear for all relevant transactions recorded in the
software, Further, during the course of our audit, we did not come
across any instance of audit trail feature being tampered with and
the audit trail has been preserved by the company as per the
statutory requirements for record retention.

For K. P. Rao & Co.
Chartered Accountants
“Hm Reg. No. 0031355

Lo

PSS G

BENGALURU Y
N.0231358
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/ Prashanth S
7 Membership No: 228407
UDIN: 26228407 AULSBG4832

Place: Bangalore
Date: 9 May 2026
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Annexure 'A' TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

In terms of the information and explanations sought by us and given by Zuari
Farmhub Limited (“the Company”) and the books of account and records examined
by us in the normal course of audit and to the best of our knowledge and belief, we
state that

i, (a){A) The company is maintaining records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

(B) the company is maintaining proper records showing full particulars of
intangible assets;

(b) The Property, Plant and Equipment have been physically veritied by the
management at reasonable intervals. As informed to us, the Company
conducts such verification once every two years. Accordingly, no physical
verification was carried out during the year, the last verification having been
conducted in the preceding vear.

{c) According to the information and explanations given to us and based on
the examination of records of the company and the registered sale deeds /
transfer deeds / conveyance deeds provided to us, we report that the title
deeds of all the immovable properties, comprising of land and building, are in
the name of the company as at the Balance Sheet date.

(d) The Company has not revalued any of its Property, Plant and Equipment
and Right of Use assets or intangible assets during the year.

(e) Based on the information and explanation furnished to us, no proceedings
have been initiated on the Company under the Prohibition of Benami Property
Transactions Act, 1988 {as amended in 2016) and Rules made there under.

il.  {a) As explained to us, the inventories were physically verified during the vear
by the Management at reasonable intervals and in our opinion, the coverage
and procedure of such verification is appropriate. Based on the information and
explanation furnished to us, no discrepancies were noticed on verification
between the physical stock and the book records that were more than 10% in
aggregate for each class of inventory.
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v,

V.

Vi,

vii.

(b) During the year, the company has been sanctioned working capital limits in
excess of Rs. 5 crores, in aggregate, from banks on the basis of security of
current assets. The quarterly returns or statements filed by the Company with
such bank are in agreement with the books of accounts,

During the year the Company has not made investments in, provided loans,
advances in the nature of loans, stood guarantee or provided security to
Companies, Firms, Limited Liability Partnerships or any other parties. Hence,
the requirement to report under clause 3 (iii) of the Order is not applicable to
the Company.

In our opinion and according to the information and explanations given to us,
the company has not granted any loans or provided any guarantees or given
any security or made any investments to which the provision of Sections 185
and 186 of the Companies Act, 2013 attract. Hence, clause 3{iv) of the order is
not applicable.

The Company has not accepted any deposit, within the meaning of sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended) during the year hence, the reporting under clause 3(v) of the order
is not applicable.

We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of
cost records under Section 148(1) of the Companies Act, 2013 and We are of the
opinion that prima facie, the specified accounts and records have been made
and maintained. We have not, however, made a detailed examination of the
same.

a. According to the information and explanations given to us and as per our
verification of the records of the company, the company has been regular in
depositing undisputed statutory dues including Income Tax, Cess and other
statutory dues with the appropriate authorities during the vear. As at last dav
of financial year, there were no amounts pavable in respect of the aforesaid
statutory dues outstanding for a period of more than six months from the date
they became payable.
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b. According to the information and explanations given to us, there were no
disputed dues on account of the aforesaid statutory dues as at the year-end
except as provided below.

Name of | Nature of Amount | Period to which Forum where

the Statute | Dues {Rs the amount relates | dispute is pending
Lakhs to

Income Income Tax | 14.61 AY 2023-24 CIT Appeals

Tax Act N

Income Income Tax | 96.31 AY 2022-23 CIT Appeals

Tax Act

viil.  According to the information and explanations given to us and on the basis of
our examination of the records of the company, there were no transactions
relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

ix. (a) According to the information and explanations given to us, the company
has not defaulted in repayment of loans or other borrowings or in repayment
of interest thereon to any lender.

(b) According to the information and explanations given to us, the company is
not a declared wilful defaulter by any bank or financial institution or other
lender.

(¢) In our opinion, and according to the information and explanations given to
us, the term loans have been applied for the purposes for which they were
obtained

(d) On an overall examination of the financial statements of the company, we
report that no funds raised on short-term basis have been used for long-term
purposes by the Company.

(¢) The company does not hold investment in any subsidiaries, associate or joint
venture (as defined under the act) during the yvear ended 31 March 2026,
Hence, the requirement to report on clause 3(ix)(e) of the Order is not
applicable to the Company.
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Xii.

X1il.

Xiv,

TANT

(f) The company does not hold investment in any subsidiaries, associate or joint
venture (as defined under the act) during the vear ended 31% March 2026.
Hence, the requirement to report on clause 3(ix}{f) of the Order is not applicable
to the Company

(@) The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during the
vear. Accordingly, paragraph 3 (x)(a) of the Order is not applicable.

(b} According to the information and explanations given by the management,
the Company has not made any preferential allotment or private placement of
shares / fully or partially or optionally convertible debentures during the year
under audit and hence, the requirement to report on clause 3(x)(b) of the Order

is not applicable to the Company.

(@) To the best of our knowledge and according to the information and
explanations given to us and on the basis of examination of the books and
records of the Company, carried out in accordance with generally accepted
auditing practices in India, no fraud by the Company or on the Company was
noticed or reported during the year.

(b) According to the information and explanations given to us, no report under
sub-section (12) of Section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government.

(¢) According to the information and explanations given to us including the
representation made to us by the management of the Company, no whistle-
blower complaints were received by the Company during the year,

The company is not a Nidhi Company and therefore the provisions of clause
3(xii) of the Companies {(Auditors Report), 2020 are not applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the Financial
Statements etc., as required by the applicable accounting standards.

(a) In our opinion and based on our examination, the company has an internal
audit system which is commensurate with the size and nature of its
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XV,

XV1,

xvii.

xviii,

xix.

(b) We have considered the internal audit reports of the company issued for the
year 2025-26 in two phases.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
any non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

(a) The company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934 and accordingly reporting under clause
3(xvi){a) of the order is not applicable

(b) The company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934 and accordingly reporting under clause
3(xvi)(b) of the order is not applicable

{¢) In our opinion and based on our examination, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi)(c) of the order is not applicable.

{d) As per the information and explanations given to us, there are no Core
Investment Companies as part of the Group. Accordingly, the provisions of
Para 3(xvi)(d) are not applicable to the company.

Based on our examination of books of accounts, the Company has not incurred
any cash loss in the current as well as the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and
accordingly this clause is not applicable.

According to the information and explanations given to us and on the basis of
the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that company
is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one vear from the balance sheet date.
We, however, state that this is not an assurance as to the future viability of the
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xx., company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance

xxi.  that all liabilities falling due within a period of one vear from the balance sheet
date, will get discharged by the company as and when they fall due.

xxii.  a. In our opinion and according to the information and explanations given to
us, there is no unspent amount under section 135 (5) of the Act in respect of
other than ongoing projects, which needs to be deposited in separate account
within the expiry of six months from the end of the financial vear.

b. In our opinion and according to the information and explanations given to
us, there is no ongoing projects undertaken by the company and hence
reporting under clause 3(xx) {b) of the Act in respect of unspent amount
pursuant to any ongoing project is not applicable,

xxill.  Clause 3(xxi) of the order is not applicable in respect of audit of standalone
financial statements of the company. Accordingly, no comment has been
included in the said clause under this report.

for K. P. Rao & Co.
Chartered Accountants
Firm Reg. No. 0031355

Prashanth S
Partner
Membership No. 228407

UDIN: 26228407 AULSBG4832

Place: Bangalore
Date: 9tk May 2026
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ANNEXURE B TO INDEPENDENT AUDITORS” REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013

(Referred to in paragraph (2) clause (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Opinion

We have audited the internal financial controls with reference to financial statements
of Zuari Farmhub Limited (‘the Company”) as of 31% March 2026 in conjunction with
our audit of the financial statement of the company as at that date.

In our opinion, the Company has maintained, in all material respects, an adequate
internal financial controls with reference to financial statements and such internal
financial controls were operating effectively as at 31* March 2026, based on the
internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. However, the existing policies, systems,
procedures and internal controls followed by the Company have to be completely and
appropriately documented.

Management's and Board of Director’s Responsibility for Internal Financial
Controls

The Company’s management and the Board of Directors are responsible for
establishing and maintaining internal financial controls based on the internal financial
controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (‘the Guidance
Note’) issued by the Institute of Chartered Accountants of India (‘the ICAT")". These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating efiectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the
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safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required the Companies Act, 2013 (‘the Act’).

Auditor's Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls with reference to financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note and the Standards on Auditing (‘the
Standards’), issued by the ICAl and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of internal financial controls with reference
to financial statements. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to
financial statements were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls with reference to financial statements and
their operating effectiveness. Our audit of internal financial controls with respect to
financial statements included obtaining an understanding of internal financial
controls with respect to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
with reference financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company’s internal financial control with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. This includes those policies
and procedures that:

FRNG663 35g
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i} pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the
Company;

ii) provide reasonable assurance that transactions are recorded as necessary to

permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of
management and directors of the company; and

i) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

For K. P. Rao&% Co.
rtered Accountanis

Rewmc’iﬁ
o ;

e
Prashanth S §__(
/ Partner "
Membership No. 228407

PEREALURD \ s
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UDIN: 26228407 AULSBG4832

Place: Bangalore
Date: 9% May 2026



Zarari Farmhub Limited

Balance Sheet as at 31 March 2026
{Amount i Indian Rupees Lakhs, uniess otherwise stated)

Particelars Noies As at As at
31 March 2026 31 March 2025

1 ASSETS
(1} Nomn-current assets

(a) Property, plant and equipment 3 5.508 8% 5.68% 44
(b} Right-ofuse assels 3 6.932.81 6.898 47
(¢} Goodwill 4 33353 1533353
{dy Oither intangible assets 4 357862 76547
(£} Imangible assets under development 4 - 26912
(1) Tinancial assets
(1) Other fingncial asseis 5 344.39 621.07
{g) Deferred tax asset (negy 18 8i0.02 63274
(h) Nen-currenl wax assets (net) - 13205
(i} Other-nan-current assets 6 73.20 153.57
Sub Total{A) 15,801.45 16,682.06
(2) Current assets
{#) Invemories 7 27,122 84 18,208.99
{51 Finuncial assers
(1) Trade receivables 8 9023 82 792024
(i) Cash and cash equivalents 4 2,593.13 1933559
{111) Bank balances other than {31} above 1] 264039 373268
(iv)y Onher financial assats 3 1112 244 65
{c} Other curremt assets 6 34.323.27 257318
Sub Total (B) 45,716.57 34,6358.33
Total assets (A+B} 61,518.02 £1.317.39
I EQUITY AND LIABILITIES
(1} Equity
(a) Equity share capial 11 §.660.26 8.660.26
(b} Other equity 12 6.749.10 3.716.63
Sub Total () 15.409.36 12.376.91
LIABILITIES
(1) Non-current liabilities
(a} Financiai habilities
(i} Borrowings i3 8194 14879
{ii} L.ease Niabilities 39 7.012.64 7.313.48
(B) Provisions 17 $30.86 312,04
Sub Toral (I 7.945.44 7.974.28
(2} Current liabilities
{a} Financial Habihities
(1) Borrowings 13 3.537.68 6,535.69
{1i) Lease labiiities 39 12081% 1,037 63
(1if) Trade pavables 14
a} total owstanding dues W micre emerprise and smakl enterprises and 483
by 1ot outstanding dues 1o Creditors other than micro enterprises and smalt enterprises 22.043.70 13.935.64
(iv) Other financial habilites 15 2,547 .30 237333
(b} Other current liabilities 16 R.685.36 6,993 .56
(c) Provisions 17 84.96 68.33
(d} Current1ax Habilities {net) i8 56.2] -
Sub Total (E) 38,163.22 30,966.20
Tetal Equity and Lizbilities (C+D+E) 651.518.02 51,317.39
Summary of material accounting policies 1and2
The accompanying notes formn an integral part of the financial statements
In terms of our report of even date attached
For K P Rao & Co. For and on behalf of the Board of Directors of

Saartered dcronntants Zuari Farmhob Limited
I Fimm registration number : 0031358 CIN US2202¢GA2019PLCO) 4030
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Zyari Farmhub Limited

Statement of Profit and Loss for the year ended 31 March 2026
fAmouni in Indian Rupees Lakhs. unless otherwise stated)

Particulars Notes For the vear ended For the year ended
31 March 2026 31 March 2025
1 INCOME
Revenue from operations 19 1,36.596.46 11073383
Other Income 20 422.94 283.18
Total Income (1) 1.37,019.40 1.11,019.01
11 EXPENSES
Cost of material consumed 21 3.375.07 220346
Purchases of stock-in-trade 22 1.13,773.99 8267071
Changes in inveniories of finished goods, stock-in-trade and waork i progress 23 {8.377.02} (6.354.16)
Employee benefits expense 24 7.112.86 6.179.71
Finance coests 23 1.300.28 1,349.73
Depreciation and amertization expense 26 1.665.87 1.937.10
Other Expenses 27 13.363.24 9,565.01
Total expenses (11 1.32.514.29 1.07,551.57
H]  Profitiioss) before tax and exception items (-1 4,505,114 3.467.44
IV Exceptional items
(a) Staturory impact of new |.abour Codes 41 48851 -
(b) Provision 1owards claim 42 77.00 -
Total Exceptional items 565.51 -
v Profit{loss) before tax (11-1V) 3.939.60 3.467.44
V1 Tax expense: 18
(a) Current tax 1,300.00 606.37
{b) Taxes in respect of earlier vears -
(c) Deferred 1ax expense/ (credis) {213.93) 246.41
Total Tax expense 1,086.05 832.78
Vil Profiv(less) for the period (V - V1) 2,853.55 2.614.66
Vil Other comprebensive income/ (loss) (net of tax)
(i) hems that will no1 be reclassified 10 profit or loss in subsequenl periods
Re-measurement gains/ (losses) on defined benefit plans 105.97 (72.98)
(i1} Income tax effect (26.67) 18.37
Other comprehensive income for the period T9.30 {534.61)
IX  Total comprehiensive income for the vear (VI + VIH) 2.932.85 2,560.05
X Earning per equity share (in INR)
{1) Basi¢ 28 3.29 3.02
(2) Diluted 28 3.29 3.02
Summary of material accounting policies 1&2

The accompanying notes form an integral part of the financial statements
In terms of cur repont of even date attached
For K P Rao & Co.

ariered Accouniaits
ICWE Firm registration npmber ; 00313
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Prashanth.§

Parner
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Place: Bengaturu
Date: 9 May 2026
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Zusri Farmhub Limited

Statement of cash flows for the vear ended 31 March 2626
tAmownt in Indian Rupees Lakhs, unless otherwise sigted)

A Cash flow from operating activities:
Profit hefore tax
Adjustments to reconcile profit/(Joss) before tax to net cash flows:
Depreciation of property, plant and equipment
Impairment Iosses on intangible assets
Allowance for credit losses
Less on sate of property, plamt and equipment
(Gainyl.oss on termination on Leases
Interest on Fixed Deposit
tncenuve under packing scheme incentive
ESOP Expenses
Interest expenses
Operating profit/ (loss) before working capital adjustments
Working capital adjustments :
Inerease in trade payables and other ligbilities
Increases (decrease) in provisions
{Increase} in trade receivables
(Increase) in inventories
{Increase) in other assers and financial assets
Decrease/ {increase) in loans and advances
Cash Gencerated From Operations
Income tax paid (net of refunds)
Net cash flow from Operating Activities (A)

B Cash flow from investing activities:

Acquisition of property, plant and equipment. nelnding

intangible assets, capital work in progress and capilal

advances

Peoceeds from sale of propenty, plant and cquipment

Proceeds from maturity/ (acquisition} of bank deposis

Interest received

Net cast flow from/ (used in) investing activities (B)
€ Cash flow from financing activities:

Proreeds froam short term borrewinag

{Repayment fo)/ proceeds from non-carrent borrowings

Payments made for lease obiigation

Finance cost paid

Netcash flow (used in) financing activities (C)

DD Net increase/ (decrease} in cash and cash equivalents (A + B + ()
Cash and cash equivalents at the beginning of the vear
Cash and cash equivaients ait the year end
Particulars
Balances with banks

- On eurrent accounts
Cash and cash equivalents
In terms of our report of even date attached
For K ¥ Rao & Co.

aricred Accountants
! Firm registravon number : 00313

N

o

For the year ended
31 March 2026

For the yvear ended
31 March 2025

3.939.60 346744
1.963.87 L3710
278.57 .

9110 .
2169 2.03
(201.2%) Qoesn
(212.21) {158 63
- (17.06)

99,60 159,40
1.300.28 1.349.73
7,283.25 6.639.49
9971 .66 567931
468 83 (995.1%)
(1,103 47y (2.567.47
{8,913 83) (5.715.98)
{1,757.49) (1.653.10)
278.10 (239.40)
6,227.03 1,147.66
(1.111.74) (531 88)
5115.29 395.78
(221.41) (470.73)

1145 -
1.052.29 (3,732.68)
180,69 158,65
1,063.02 (4.044.95)

AU

4,560 .00

(84.36) (17.07)
(1,933.71) (1.890.20)
{520.20) {320 81)
(5,538.77) 2,071.92
6349 54 (1.377.05}
1.955.59 3.332.64
2,595.13 1,955.59
As at As at

31 March 2026

31 March 2025

1.955.58

1.955.5%

For and on behalf of the Board of Directors of
Zuari Farmhub Limited
CING US2202G A2
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Zuari Farmhub Limited

Statement of Changes In Equity for the vear ended 31 March 2026

fAmount in Indian Rupees Lakhs. unless otherwise siated)

A - Equity Share Capital

Particulars For the year ended 31 March 2026 For the year ended 31 March 2025
Number Amount Number Amount
Balance as at beginning of the vear 8.66.02.600 8.660.24 8.66,02.600 8.660.26
Changes in equily share capital during the year - - - -
Balance as at end of the year 8,66,02,660 8,660.26 8,66,02,600 8,660.26
B - Other Equity
Reserves and Surplus
Particulars . Shares Opt.mns Total
Retained Earnings Outstanding
Reserve

For the vear ended 31 March 2026
Balance as at beginning of the year 3.290.72 425.93 3.716.63
Profit for the yvear 2,853,535 - 2,833,533
Rerncasurement gain / (toss) on defined benefit plan (net of 1ax) 79.30 - 79.30
Share based payments - 99,60 G9.60
Balance as at end of the year 6,223.57 525.53 6,749.10
For the vear ended 31 March 2025
Balance as at beginning of the year 730.67 266.32 997.1%
Profit for the year 2.614.66 - 2.614.66
Remeasurement gain / (loss) on defined benefit plan (net of tx) (54.61) - (54.61)
Share based payments - 130 41 159.41
Balance as at end of the vear 3,290.72 42593 3,716.65
The accompanying notes form an integral part of the financial statements
For K P Rao & Co. For and on behalf of the Board of Directors of
Chartered Accounranis Zuari Farmhub Limited .

I Firm registration number : 0031358 CIN: U52202GA19PLCO141 50 l‘
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Zuari Farmhub Limited

Notes to financial statements for the year ended 31 March 2026
fAmaount i Indian Rupees Lakhys, unless otherwise sigted;

2m

202

2.03

CORPORATE INFORMATION

The Cornpany is a closely heid public company domiciled in India and is incorporaied under the provisions of the Companies Act applicable in india. The
registered office of the Company is located a1 Jai Kisaan Bhawan, Zuarivagar. Goa 403726, The Company is in the business of manufacturing, trading and
marketing of chemical fertilizers. water soluble fertilizers, seeds, pesticides and allied serviees,

These financial statements were approved for issue in accordance with a resolution of the Board of Directors of the Company in their meeting held on 9 May
2026
2026,

SUMMARY OF MATERIAL ACCOUNTING POLICIES

Basis of Preparation

The financiat statemenms of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS} notified under the Companies {Indian
Actounting Standards) Rules. 2015 (as amended from time to time) and presentation requirements of Division 1§ of Schedule 11 10 the Companies Act, 2013,
(Ind AS compliant Schedule 13, as applicable 1o the Hinancia] statements,

The Tirancial statements have been prepared on historical cost basis, except for the following assets and liabilities, which have been measured a1 fair vafue-
- Certain financial assets and labilities measured at fair value (refer accounting policy regarding ftnancial instruments), and
- Defined benefii plans - plan assets measured a1 fair value,

The financial statements of the Company are presented in Indian Rupee (INR} and all values are rounded 1o the nearest lakhs (INR 100,000, except when
otherwise indicated.

Basis of classification of Current and Non-current

Assets and Liabilities in the balance sheet have been classified as either curreat or non-current based upon the requirements of Schedule Hi notified under the
Companies Act. 2013,

An asset has been classified as current if

a} itis expected 10 be realized in, or is inteaded for sale or consumplion in, the Company”s normal operating cvele: or

b} it is held primarily for the purpose of being traded; or

¢} itis expected to be realized within twelve months afier the reporting date: or

dj  itis cash or cash equivalent unless it is restricied from being exchanged or used 10 settle a liability for at least twelve months afier the reporting date.
All other assers have been classified as non-current,

A Hability has been classified as current when

a} itis expecied to be settied in the Company’s normal operating cycle: or

hyiis held primarily for tha pumeac af Btang tialial i

¢} itis due 1o be settled within twelve months afier the reporting date; or

d) the Company does nat have an unconditional right to defer sestlanent of the hability Tor at least twehve months afier the tepurbing period.

All other liahilities have been classified as non-current,

Deferred tax assets and liabilities are classified as non-current assets and {iabilities.

An operating cycle is the time botween the acquisition of assets for processing and their realization in cash or cash equivaients. The Company has identified
twelve months as its operating cyvcle.

Foreign Currency Translation

a)  Functional and presentation currency

llems’ incinded in the financia! statements of the Company are measured using the currency of the primary economic envirenment in which the Company
operates (“the functional currency’). The financial statememts are presented in indian Rupee (INR), which is C ompany”s functional and presentation currency.

b)  Initial recognition

Transactions in foreipn currencics are witially recorded by the Company at the lunctional currency spot rases at the date the transaction first qualifies for
recognition.

¢} Conversion

Forcign curreacy monetary jtems are translated using the functional currency spot rates of exchange at the reponting date. Non-monetary items thal are measured
in terms of historical cost denominated in a forcign currency are ranslated using the exchange rate at the date of the initial transaction. Non-monetary items
measured at fair value denominated in & foreign currency are, translated using the exchange rates that existed when the fair value was determined.

dj  Exchange differences

Exchange differcnces arising on settlement or translation of monelary ilems are recognised in the statement of profit and foss. The gain or loss arising on
transiation of nor-monelary items measured al fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item fic.,
translation: differences on flems whose fair value gain or loss is recognised in other comprehensive income (OCT) or profit and loss are also recognised in OCI or

profit ang CTEspectvely).




Zuari Farmhub Limited

Notes to financial statements for the vear ended 31 March 2026
CAmount in idian Rupees Lakhs. unless otherwise stated)

2.04

Fair value measurement

The Company measures financial instruments. such as, derivatives at fair value at cach balance sheet date.

Fair value is the price that would be reccived to sell an asser or paid to transfer a Hability in an orderlv transaction hetween market participants at
the measurement date. The fair value measurement is based on the presumption that the fransaction to sell the assel or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal marker, in the most advantageous market for the asset o liabitity

- The prircipal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a Jiability is measured wsing the assumplions that marker participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market parlicipant’s ability 1 generate economic benefits by using the asset in its highest
and best use or by selling it to another market participan that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for whick sufficient data are available 10 measure fair vatue, maximising
the use of relevant observable inputs and minimising the use of unobservable inputs.

Al assets and Labilities for which fair vajue is measured or disclosed in the financial statements are categorised within the fajr value hicrarchy, described as
follows. based on the lowest level input that is significan! fo the fair vajue measurement 45 a whole:

. Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
- Lewel 2 - Valuation wchnigues for which the fowest level input that is significant to the fair value measurement is directly or indirectly obscrvable
- Lewvel 3 - Valuation 1ecchigues for which the Jowest level input that is signifieant to the fair vatue measurement is unobservable

For assets and liabilitics that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred
between levels in the Rigrarchy by re-assessing catcgorisation (based on the lowest level input that is significant 1o the fair value measurement as a whole) at
the end of each reporting period.

The Compam’s management determines the policies and procedures for both recursing  fair  value measurement, such as derivative instruments
and unguoted financial assets measured ar fair vatue, and for aon- recurring measurement, such as assets held for sale in discontinued operation,

External valuers are ivolved for valuation of significant assets, and significant liabilities. il any.

At each reporting date. the management analyses the movements in the values of assets and liabilities which are required 10 he re- measured or re-assessed as per
the Company’s accounting poelicies. For this analysis, the management verifies the major inputs applicd in the latest valuation by agreeing the
information in the valuation computation 1o comracts and other refevant documents,

The managemenl. in conjunction with the Company’s external valers, also compares the change in tie fair value of each asset and liability with relevam
externzl sources te determine whether the change is reasonable. For the purpose of fair value disclosures, the Cempany has determined classes of assets and
liabilitics on the

basis of the nature, characteristics and risks of the asset or liabikily and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair vatue. Other fair value related disclosures are given in the retevani notes.

Property, Plant and Equipment (PPE)

PPE are stated at cost, net of accumulated depreciation and aceumulated impairment Josses, if any. The cost comprises purchase price, including import duties
and non- refundable purchase taxes, barrowing costs if recognition criteria are met and any directly attributable cost of bringing the asset to its working
condition for the intended use. Any trade discounts and rebates are deducted in arriving at the purchase.

Subsequent expenditure related 1o an item of PPE is added o its book value only if' it increases the future benefits from the existing PP bevond its previously
assessed standard of performance. Such cost includes the cost of replacing part of the plant and equipment. When significant pans of plant and equipment are
required to be replaced al intervals. the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is
pesformed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

ltems of stores and spares that meet the definition of PPE are capitalized at cost. Otherwise. such fiems are classified as inventories, Advances paid towards the
acquisition of fixed assels, outsianding at each balance sheel date are shown under capital advances. The cost of the fixed asset not ready for its intended use on
such date is disclosed under capital work-in- progress.

Gains or losses arising from de-recognition of the assets are measured as the difference between the net disposal proceeds and the carrying amount of the assct
and are secognized in the statement of profit and loss when the asset is derecognized.




Zuari Farmbub Eimited

Notes to financial statements for the vear ended 31 March 2026
fAmouni in ndian Rupees Lakhs, unless otherwise stated)

2.06  Depreciation on property, plant and equipment

.07

Depreciation on property, piant and equipment is based on the useful life specifted in schedule 11 of Companies Act 2013, For this purpose, a major portion of
the plant has been considerad as continuous process plant, The identified components are depreciamed scparately over their useful lives: the remaining
compenents are depreciated over the life of principal asset. The Company has used the following rates to provide depreciation on is property. plant and
equipment which are ¢qual 1o the rates specified in Schedute 1 10 Companics Act, 2013,

Useful lives estimated by the management (years)
Factory buildings 30 vears
Other buildings (RCC structures) 60 years
Other buildings {otker than RCC strucsures) 30 vears
Plant and equipment (Others} 15 years
Furniture and fixtures 10 vears
Office equipnment 310 5 years
Vehicles 5t 8 vears

The management has estimated, supported by independent assessment by professionals. the useful lives of the following classes of assets:

{a) The usetul lives of components of certain plant and equipment are estimated as 5 to 20 vears. These lives are lower than those indicated in Schedule 1.

(b} Insurance! capital’ criticaf stores and spares are depreciated over the remaining useful life of related ptamt and equipment or useful life of insurance/capital/
critical spares, whichever is lower.

(c)  Propenty, plant and equipment whose value is fess than INR 3,000/ are depreciated fully in the year of purchase.

The residual values. useful lives and method of depreciation of property. plant and equipment are reviewed a1 ¢ach linancial vear and adjusied prospectvely, if
any.

Intangible assets

Intangible assets acquired separately are mcasured on initial recognition al cost. Following initial recognition, intangible assets are carried al cost less
accumulaed amortization and accumulated impairment losses, i any. Imangible assets with finile lives are amortised on a straight line basis over the estimated
useful economic life.

The amortisation period and the amortisation method for an muangible asset with a finite useful life are reviewed at Jeast at the end of each reporting
period. Changes in the expected useful life or the expected patter of consumption of future econonsic benefits embodied in the asset are considered o modifiy

the amortisation
periad or method, as appropriate, and are treated as changes in In. The amortisation expense on intangible assets with finite Hves is recognised in the statement
of profit and loss untess such expenditure forms part of carrving vahie of another asset.

Gains o7 losses arising from derccogaition of an imangible asset are measured as the difference between the net dispasal proceeds and the carrving amount of the
assct and are recognized in the starement of profit and Inss when the asset is derecognired

Software
Management of the Company assessed the usefut life of software as linite and cost of sofiware is amortized over their estimated useful life of three vears on

straight-line basis.

Research and development costs

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when the Company can
demonstraie:

- The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

- ts intention 1o complete and its ability and imention 10 use or sell the asset

- How the asser will generate future economic benefits

- The availability of resources to complete the asset

- The ability to measure religbly the expenditure during development

All expenses incurred on rescarch and development activities are expensed as incurred by the Company since these do not meet the recognition criteria as listed
above,

Goodwill (pursuant to the scheme of amalgamation).

Guoodwill, which arese pursuant 1o the scheme of amalgamation of Zuari Speciality Fertilisers Limited (ZSFL) with the Zuari Agro Chemicals Limited (Holding
Company), bas pot merged with the Zuari Agro Chemicals 1imited (Holding Company).

TFurther, as per Business Transfer Agreement (BTA) executed on 31 March 2020 between the Company and Zuari Agro Chemicals Limited {ZACL), Speciality
business has been purchased under shamp sale arrangement from ZACL and Goodwill is pant of such iransfer.




Zuari Farmhub Limited

Notes to financial statements for the year ended 31 March 2026
(Amonnt in Indian Rupees Lakhis. unless otherwise stated)

2.8

2.09

impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment
lesting for an assel is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating unit’'s (CGL} fair vatue less costs of disposal and its value in use. The recoverable amount is determined for an individual asses, unless the asset does
not penerate cash inflows that are largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGLI exceeds its
recoverable amount, the asset is considered impaired and 15 written down 1o its recoverable amount.

In assessing value in use. Ui estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
agsessments of the time value of money and the risks specific to the assel. In determining fair value iess costs of disposal, recent market transactions are taken
inzo account, 1f available, and if no such transactions can be identified an appropriate valuation model is used.

The Company bases its impairment calculation on dewsiled budgets and forecast calculations which are prepared separately for each of the Company’s
CGLs to which the individual assets are allocated. These budgets and forecast caleulations are gencrally cover a period of five vears. For longer perivds, @ fong
term growilh rate is calculated and applied 1o project future cash flows afier the fifik vear,

Impairment losses of continuing operations, icluding Impairment on invenlories, are recognized in the statement of profit and loss. Afler impairment,
depreciation is provided on the revised carrving amount of the assel over i1s remaining useful tife.

An assessment is made at each reporting date as 10 whether there is any indication that previously recognized impairment losses may no longer exist or may have
decreased. 1f such indication exists. the Company estimates the asset’s or CGU's recoverable amount. A previousty recognized impairment loss is reversed only
if there has been a change in the assumptions used 10 determing the asset’s recoverable amount sinee the last smpaitment loss was recogmized. The
reversal is limited so that 1he carrying amount of the asset does not exceed ils recoverable amount, nor exceed the carrying amouni that weuld have been
determined, net of depreciation. had no impairment loss been recognized for the asset in prior vears. Such reversal is recopnized in the statement of profit or Joss.

Goodwill 15 tested for impairment annually and when circumstances fndicate thas the carrving value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU {or group of CGUSs) 1o which the goodwill refates. When the
recoverable amount of the CGL! s less than s carrving amount, an impairment loss is recognised. Impairment losses relating 10 goodwill arc not reversed in
future periods.

Leases

The Company assesses al conlract ineeption whether a contract is, or contains, a lease. That is, if the contract conveys the right to control the use of an identified
asset Jor a period of tme in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases. except for shori-term leases and Jeases of low- value assets. The Company
recognises lease Habilitics 10 make lease pavments and right-of-use agsets representing the right o use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencerment date of the lease {i.¢. the date the underlying asset is available for use). Righl-ol-use assels are
measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of righi-of-use
assets includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made ai or before the commencement date tess any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the period of the lease term.

I ownership of the leased assel transfers to the Company at the end of the tease term or the cosi reflects the exercise of a purchase option, depreciation is
caiculated using the estimated usefui life of the asses.

The right-of-use assets are also subject to impairment.

[ease Habilities

a) At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease pavments o be made over the lease
term. The lease payments include fixed payments (including in-substance fixed pavments} less any lease incentives receivable, variable lease payvments

that depend on an index or a rate. and amounts expected to be paid under residual vajue guarartees. The lease pavments also include the exercise price of 2
purchase eption reasonably cenain 1o be exercised by the Company and payments of penalties for terminating the iease. if the lease term reflects the Company
exercising the option 10 wrminate,

b} Variable lease pavments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which the cvent or condition that triggers the pavinent occurs. In caleulating the present value of lease payments, the Company uses its
incremental borrowing rate at the lease commencement date because the interest rate implicit in the lease is not readily determinable. Afier the commencement
date, the amount of lease fiabilities is increased 1o reflect the accretion of interest and reduced for the lease payments made. In addition. the camrying amount of
lease Habilities is remeasured if there is a modification. a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting
from 2 chenge in an index or raie used to determine such lease payments) or 4 change in the assessment of an option Lo purchase the underlving asscy

The Company’s lease liabilities are included in imterest-bearing loans and borrowings.
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Short-term leases and leases of low-value assets

The Company applics the shori-tenn lease recognition exemplion o its shori-tenn leases of machinery and equipnient (i.c.. thosc leases that have a lease term of
12 months or less from the commencement date and do not contain a purchase option). &t also appties the lease of low-value assels recognition exempiion 1o
leages of office equipment that are considered 10 he low value. Lease payments on shorl-term feases and leases of low-value assels are recognised as expense on
a straight-line basis over the Jease term.

Company as a lessor

feases in which the Company does not transfer substantially all the risks and rewards incidental 10 ownership of an assct are classified as operating leases.
Rental income arising is accounted for on a straight-line basis over the lease terms and is included In revenus in the statement of profit or loss due to its
operaling nature. Initial direct costs incurred in negotiating and aranging an operating lease are added to the carrying wroum of the leased asset and recognised
over the lease term on the same basis as rentaf income. Contingent rents are recognised as revenue in the period in which they are eamed.

Financial instruments
A financial instrument is any contract that gives rise to a financial assel of one entity and a financial liability or equily instrument of another entity.

a) Financial assets

Initial recognition and measurement

Al financial assets are recognised initiallv ar fair value plus. in the case of financial assets not recorded at fair value through prafit or {0ss, transaction costs that
are aftributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair vafue through profit or loss are expensed in profit or
loss. Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the marke:
place {regular way 1rades} are recognised on the trade date, i.c.. the daie that the Company commits © purchase or sell the assel.

Derecognition

A financial asset (or, where applicable. a part of a financial asset or partof a group of similar financial assets) is primarily derecognised when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred s rights 1o receive cash flows from the asset or has assumed an obligation 10 pay the received cash flows in full withowt
material delay 10 a third party under a "pass-through’ arrangement: and either (a) the Company has transferred substanitally all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred contzol of the asset.

Impairment of financial assets
The Company assesses on a forward looking basis the expected credit tosses (ECL) associated with its assels carvied at amortised cost and FVTOC! debt
instrumems, The impairnzent methodelogy applicd depends on whether there has been a significant increase in eredit risk since initial recognition.

For trade recejvables only, the Company applics the simplified approach permitted by Ind AS 109 “Fmancial Instruments’, which requires expected lifetime
Josses o be recogmised Irom initial recognilion of the receivahles.

The application of simplified approach does not require the Cempany fo track changes in credit risk. Rather, it recegnises impairmeni joss allowance based on
hifetime ECLs at each reporting date. right from its initial recognition.

For recognition of impairment loss on ather financial assets and risk exposure, the Company categorizes them into Stage 1. Stage 2 and Stage 3, as described
below:

Stage 1@ When financial assets are first recopnized. the Compary tecognizes an allowance based on 12 months FCLs. Stage 1 financial asscts also
include facilitfes where the credit risk has improved and the financial assets has been reclassified from StageZ.

* Stage 2: When a financial assets has shown a significant increase in credit risk since origination. the Company records an aflowance for the LTECLs. Stage 2

loans also include facitities, where the credit risk has improved and the financia} assets has been reclassified from Stage 3.

Stage 3: Financial ass¢ts considered credit-impaired. The Company records an allowarce for the L.TECLs.

b}  Financial liabilities

Initial recognition and measurement

Financial fiabilities are cfassificd, at initial recognition, as financial liabilities al fajir value through profit or loss. loans and borrowings, payables, or as
derivatives. Al financial liabilities are recognised initiatly at fair

value and. in the case of loans and borrowings and payables, net of directly attributable transaction costs, The Company’s financia Habilities include trade and
other payables. loans and borrowings ineluding derivative financial mstruments.

Subsequent measurement

The measurement of financial liabitities depends on their classification. as deseribed below:

Financial lubilities at fair value through profit or ltoss

Financial liabilities at fair value through profit or Joss (FVYTPL) include financial liabilities held for trading and financial liabilities designated upon ininial
recognition as at fair vaiue through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term.
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Loans and borrowings

Afier initial recognition, interest-bearing loans and borrowings are subseguently measured at amortised cost using the FIR method. Gains and losses are
recognised 3n profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. Amortised cost is caloulated by taking into
account any discount or premium on acquisition and fees or costs thal are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharped or cancelled or expires. When an existing financial Tiability s replaced
by another from the same lender on substantially different terms. or the lerms of an existing liability are substantially modified. such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new lizbility. The difference in the respective carTying amounts is
recognised in the statement of prodit or loss.

c)  Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reporied in the balance sheet if there is a currently enforceable legal night 1o offset the
recognised amounts and there is an intention 10 setile on a net basis, to realise the assets and seutle the liabilities simultancously.

Cash and Cash equivalents

Cash and cash equivalents in the balance sheel comprise cash at banks and on hand and short-term deposits with an origina! matarity of three months or Jess.
which are subject to an insignificant risk of changes in value.

For the purpose of ihe statement of cash flows. cash and cash equivalentss consist of cash and short-term deposits.

Inventories

Inventories are valued at the lower of Cost and Net Realisable Value.

The Cost is delermined as foflows:

a)  Raw materiais and Stare and Spares: cost includes cost of purchase and other costs incurred in bringing the inventories to their present Jocation and
condition. Cost is determined on Moving weighted average method.

b)  Finished goods and work in progress: cost mcludes cost of direct materials and Jabour and a proportion of manufacturing overheads based on ihe normal
aperating capacity. but excluding borrowing costs. Cast is determined on Moving, weighied average method.

¢} Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories 1o their present jocation and condition. Cost is
determined on Moving weighted average method.

Materials and other items held for use in the production of inventories are not writtlen down below cost if the finished products in which they will be
incarporated are expected to be seld at or above cost.
Cost includes the necessary cost incurred in bringing inventory 10 its present location and cendition necessary for use,

Net Realisabie value is the estimated selling price in the ordinary course of business. less estimated costs of completion and the estimated costs necessary 10
make the sale.

Borrowing Costs
Borrowing coms directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time 10 gel ready for
its intended use are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the period they oceur.

Borrowing costs include Interest and amortization of ancillary costs incurred in connection with the arrangement of borrowing, Borrowing cost also
includes exchange gifferences to the extent regarded as an adjustment 10 the borrowing costs.

Revenue from contract with custemer

Revenue from contracts with cusiomers is recognised when control of the poods or services are transferred to the customer a an amount that reflects the
consideration to which the Company expects te be entitled in exchange for those goeds or services, The Company bas generally concluded thas it is the
pringipal in its revenue arrangements because it typically controls the goods or services before transferring them 1o the customer.

The disclosures of significant accouniing judgements. estimates and assumptions relating 1o revenve from contracts with cusiomers are provided in
paragraph 2.

Sale of goods

Revenue from sale of product is recognised ai the point in time when control of the asset is transferred 1o the customer, generally on delivery of the product. The
normal credit term is 15 10 120 days upon delivery,

In determining the (ransaction price for he sale of goods, the Company considers the effects of variable consideration, the existence of significant
financing components. and consideration pavable to the customer (if any).
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4. Variable consideration

If the consideration in a contract includes a variable amount. the Company estimates the mmount of consideration to which it will be entited in
exchange for ransferring the goods o the customer. The variable consideration is estimated a3 contract inception and consirained until it is highly probable that
a significant revenue reversal in the amount of cumulative revenae recognised will not occur when the associated uncertainty with the variable consideration is
subsequently resolved. Some comracts for the sale of goods provide customers with a right of retun and volume rebates. The rights of returs and volume rebates
give rise o varigbie consideration.

Righis of return

Centain contracts provide a customer with a right © retumn the goods within a specified period. The Company uses the expected value method 1o
estimate e goods that wil} not be retumned because this method best predicts the amount of variable consideration 1o which the Company will be entitled. The
requirements in Ind AS 113 on constraining estimates of variable consideration are also applied in order 1o determine the amount of variable consideration that
can be included in the transaction price. For goods that are expected to be returned. instcad of revenue, the Company recognises a refund lability. A right of
refurn asset (and corresponding adjustment fo change in inventory is also recognised for the right to recover products from a customer,

Volume rebates

The Company provides volume rebates 10 certain customers once the quantity of goods purchased during the period exceeds a threshold specified in the contract.
Rcbhates are offset against amounts pavable by the customer. To estimate the variable consideration for the expected fiure rebates, the Company applies the
mast likely amount method for contracts with a single- volume threshold and the expecied vatue method for contracts with more than one volume threshold, The
selected method that best predicts the amount of variahie consideration is primarily driven by the number of volume thresholds comained in the contract. The
Cempany then applies the requirements on constraining estimates of variable consideration and recognises a refund lahility for the expected future rebates.

b. Significant financing component

Occasionally, the Company receives short-tlemm advances from its customers. Using the practical expedient in Ind AS 115, the Company dozs nat adjust
the promised amount of consideration for the effects of a significant financing component if it expects, at contract inception, that the period berween the transfer
of the promised good or service 1o the customer and when the customer pays for that good or service will be one vear or less.

Contract balances

Contract assels

A contract asset is the right 1o consideration in exchange for goods or services transferred (o the customer. 17 the Company performs by transferring goods or
services 10 a custemer before the customer pavs consideration or hefore pavment is due, a contract asset is recognised for the earned consideration that is
conditional.

TFrade receivables
A receivable represents the Company's right 1o an amount of consideration that is unconditiona (i.c.. ondy the passage of time is required before pavment of the
consideration is due}. Refer to accounting policies of financial assets in paragraph xii) Financial instraments ~ initial recognition and subsequent measurcinent.

Contract liabilities

A contract liability is the obligation to transfer goods or services 10 a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a comtract
tiahility is recognised when the pavment is made or the paynient is due {whichever is eartier). Contract liabilities are recognised as revenue when the Company
performs under the contract

Assets and liabilities arising from rights of return assets

Right af' relurn asset represenis the Company’s right to recover the goods expected 10 be returned by customers, The asset is measured at the former carrying
amount of the inventory, less any expecied costs 1o recover the poods, including any potential decreases in the value of the returned goods. The Company
updates the measurement of the asset recorded for any revisions to s expected level of returns, as well as any additional decreases in the value of the returned
products.

Refund liabilities

A refund Nability is the obligation to refund some or ail of the consideration received (or receivable’ from the customer and 1s measured ar the amount the
Company ultimately expects #t will have w retern to the customer. The Company updates ils estimates of refind liabilities {and the corresponding change in the
Uansaction price) a1 the ead of each reporting period. Refer to above accounting policy on variable consideration.

As per Ind AS 115 and the Educational Material of Ind AS 115, sales tax/ VAT is nat received by the entity on its own account. it is 1ax coliected on value added
to the commodity by the seller on behalf of the Government, therefore, it is excluded from revenue. From | July 2017, the GST regime has been introduced,
revenue is being recognised net of GST.

Insurance claims

insurance claims and receivable on account of interest from dealers on delayed payment are accounted for w0 the exient the Company is reasonably certain of
their ultimate collection,
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Enterest income

For all debt instrumemts measured a1 amortised cost, interest income Is recorded using the ¢ffective interest rae (EIR). EIR is the rate that exacthy
discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period. where appropriate, w the gross
carrying amoust of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rae, the Company estimates the
expecied cash flows by considering all the contractual terms of the financial instrument tfor example. prepayment, extension. call and similar oplions)
but does not consider the expected credit losses. Interest income is included in finance income in the statement of profil and loss.

Imerest income is recognized on a time prapartion basis taking inte acoount the amount cutstanding and the rate applicable.

Retirement and other employee benefits

a. Provident Fund

Retirement benefits in the form: of Provident Fund is defined benefit obligation and is provided on the basis of actuarial valuation of projected wnit eredit method
made al the end of cach financial vear. The difference between the actuarial valuation of the provident fund of employees at the year end ané the batance of own
managed fund is provided for as liability in the books in terms of the provisions under Emplovee Provident Fund and Miscellaneous Provisions Act, 1952, Any
excess of plan assets over prejected benefit obligation is ignored as such surplus is distributed 16 the beneficiarics of the trust.

b.  Gratuity

Retiremen? benefit in the form of gratuily is defined benefit obligation and is provided ou the basis of an actuarial valuation an projected unit credit method
made at the end of each financial vear.

The Company has taken insurance poticy under the Group Gratity Scheme with the Life Insurance Corporation of India (LIC) to cover the gratuity
liabitity of the emplovees.

Remeasnrement gaing and loseee ariving fram cvpericnce sdjustironty end clinpes it actudiial assussuns wre recognlsed in the period i which they occur,
directly in other comprehensive income and such re-

measuremen gain / (loss) are not reclassified 1o the statement of profit and joss in the subsequent periods. They are included in retained earnings in the statement
of changes in equity and in the balance sheet,

Changes in the present value of the defined benefit obligation resulting from plan amendmenis or curtafiments are recognised immediately in profit or
loss as past service cost.

¢. Leave Encashment

Accumutated leave. which is expected to be utilized within the next 12 months, is treated as short term employee benefit. The Company measures the expected
cost of such absences as the additional amount thar it CXpECs o pay as a resull of the unused entitlement that has accumplated at the reporting date. . Re
measurement, comprising of actuarial gains and losses, are recognised in the period in which they oceur. directly in statement of profit and Joss.

The Company treats accumulated Jeave expected to be carried forward heyond twielve months as long term emplovee benefit for measurenent purpose. Such
long term compensated absences are provided for based on actuarial valuation using the projected unit credit methed al the year end. The C ompany presents the
leave as a current Hability in the balance sheet; to the extent it does not have an unconditional right 1o defer its settlement for 12 months afier the reporting date.
Where Company has the unconditional tepal and contractuat right w defer the setiement for a period bevond 12 months, the same is presented as non-current
lighility.

d. Pension Fund

Retirement benefit in the form of familv pension fund and Nationai Pension Scheme are defined contribution scheme. The Company has ro obligation,
ather than the contribution payable 10 the pension fund, The Company recognizes contribution payable 1o the pension fund scheme as expenditure, when an
employee renders the related service. If the conribution payable 10 the scheme for service received before the balance sheet date exceeds the contsibution already
paid, the deficit pavabie to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date. then exeess is recognized as an asset 1o the extent that the pre-pavment wili lead 1o, for
example, & reduction in fiture payment or a cash refund,

The present value of the defined benefit obligation is determined by discounting the estimated future cash outflows by reference 10 market vields at the end of
the reporting period on government honds that kave terms approximating 1o the rerms of the related abligation.

The net interest cost is caleulated by applying the discount rate to the net halance of the defined benefit obligation and the fair value of plan assets. This cost
is included in employee benefiis expense in the statement of profit and loss,

€. Voluniary Retirement Scheme
Compensation to emplovees under the valuntary retirement scheme of the Company is computed on 1he basis of number of employees exercising the retirement
option under the scheme.

. Short term employee benefits
All employee benefits payabie/ available within twelve months of rendering of service are classified as short term employee benefits. Benefits such as
salaries, wages and bonus efc.. are recognised in the statement of profit and loss in the period in which the employee renders the related service.
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2.16

2.18

2,19

Taxes

Current Income Tax and Deferred Tax

Tax expense comprises current income tax and deferred 1ax. Current income-1ax expense &5 measured at 1he amount expected to be paid 10 the 1axation
anthorities in accordance with the Income-tax Act, 1961, The tax rates and tax laws used 1o compute the amouni are those that are énacted or substantively
cnacted, at the reporting date.

Current income tex relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity.
Current tax items are recognised in correlation to the wnderlying transaction either in QC3 or directly in equity.

Management periodically evatuales positions taken in the tax returns with respect i situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Deferred 1ax is provided using the lizbiliny method on temporary differences berween the tax bases of assets and liabilitics and their carrying amounts for
financial reporting purposes at the reporting date. Deferred ax Habitities are recognised for alk taxable temporary differences, except:

- When the deferred tax liability arises from an asset or liability in & transaction that is not a business combination and, a1 the tme of te transaction, affects
neither the accounting profit nor taxable prafit or loss;

- Inrespect of waxable wemporary differences associated with investments in subsidiaries and jnteress in Joint ventures, when the timing of the reversal of the
wmporary differences can be controlled and it is probable that the temporary differences will not reverse in the foresecable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax
assets are recognised 10 the extent that it is probable that taxable profit will be available against which the deductible temporary differences and the camy
forward of unused tax credits and unused tax losses can be wilized, except:

- When the deferred tax asset relating 1o the deductible emporary difference arises from the initial recognition of an asset or Hahility o a transaction
that is not a business combination and. at the time of the sransaction, affects seither the accounting profit nor taxabic profit or loss

- in respeet of deductible temporary differences associated with investments in subsidiaries, associates and interests i joinl ventures. deferred tax assets are
recognised only to the extent that it is probable that the remporary differences will reverse in the foreseeable future and 1axable profit will be available against
which the temporary differences can be utilized

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probabie that sufficient taxable profit
will be available 10 allow all or part of the deferred tax assét 1o be utilised, Unrecognised defermed tax assels are re-assessed at each reporting date and are
recognised 10 the extent that it has hecome probable that future taxable profits will allow the deferred tax asset to be recovered.

-Deferred tax assets and liahilitics are measnred @ the 1y raes that are expected fo apply in the year when the asser is realised or the lishility i3 sottled.

based on tax rates (and tax laws) that have been enacted or substantively enacted a1 the repesting date.

Deferred tax refating 1o items recognised ousside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred
tax tiems are recognised in correlation (¢ 1he underlying transaction either in QC or directly in equity. Deferred tax assels and deferred tax lisbilfies are offset it
a lepally enforceable right exiats 10 se1 off current tax assers against current tax liabititics,

Goods and Service Tax (GST) / Sales/value added taxes paid on acquisition of assets or on Incurring expenses

When GST amount incusted on purchase of assels or services s not recoverable from 1he taxation authority, the GST paid is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable. Ctherwise, expenses and assets are recognized net of the amount of GS7T paid. The net
amount of GST recoverable from, or payable o, the taxation authority is included as part of receivables or payables in the balance shect,

Earnings per share

Basic camnings per share are calcutated by dividing the set profit or loss for the year attributable fo equity sharehelders of the Company by the weighted average
number of the equity shares outstanding during the vear.

For calculating diluted carnings per share, net profiz or loss for the year attributable 10 equity sharehoiders of the Company and the weighted average number of
shares outstanding during the year are adjusted for the effect of all ditutive potential equily shares.

Government grants and subsidies
Grarnts from the government are recognized when there is reasonable assurance thar the grant will be received and all antaching conditions will be complied with.

When the grant relates 1o an expenses ftem, i1 is recognized as income over the periods necessary 10 match them on a systematic basis to the vosts. whick it is

mntended to compensate.
Where the grant relates 10 an asset, 11 is recognised as income in equal amounts over the expected useful life of the related asset.

Provisions
A provision is recognized when the Company has a present obligation (legal or constructive) as a resuil of past event, il is probabie that an owsflow of resources
embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense relating
1o 2 provision is presented in the s1awement of profit and loss net of any reimbursement. If the effect of the time value of money s material, provisions are
discounted using a cument pre-tax rate that reflects, when appropriate, the risks specific fo the liability. When discounting is used. the increase in the
provision due to the passage of'lime is recognised as a finance cost,
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2.20 Segment Reporting Policies

2.2

Operating. segments arc reported in & manner consistent with the iniernal Teporting provided o the Management. Management review the
performance of the Company according to the natare of products manufactured. traded and services provided. with each segnenl representing a stralegic
business unit that offers different products and serves different markets. The analvsis of geographical segments is based on the locations of customers. The
Company prepares its segment information in conformity with the accounting policies adopied for preparing and presenting financial statements of the
Company as a business segments.

Significant Accounting Judgements, Estimates and Assumptiens

The preparation of the Company's financial statememts requires management 1o make judgements, estimates and assumptions thal affect the Teported
amounts of revenues, expenses, assels and liabilities, the accompanying disclosures and the disclosure of contingent liabilities, Uncertainty about these
assumplions and estimates could resull in outcomes that require a material adjustment to the carrving amount of assets or liabilities affected in future periods.

a) Determining the lease term of contracts with renewal and termination options- Company as lessee

The Company determines the fease 1o as the non-cancellable term of the fease, together with any periods covered by an option to exiend the lease if it is
reasonably certain o be exercised, or any periods covered by an optioa o terminate the lease. il it is reasonably certain not 1o be exercised,

The Company has several lease contracts that include extension and termination options. The Company applies judgement in evaluating whether it is reasonably
certain whether or not to exercise the option W renew or terminate the lease. That is. it considers all relevam factors that creale an economic incentive
for it 1o exercise either the renewal or termination. Afier the commencement date. the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its contrel and affects its ability to exercise or not to exercise the option to renew or 10 lerminate (... construction of
significant leasehold improvements or significant customization to the jeased asset).

b} DPefined benefit plans

The cost of the defined benefit gratuity plan, posi-employmens medical henefits and other defined henefit plane and the present value of the ebligation of
defined benefit plans are determined using actuariel valuations. An actuarial valuation involves making various assumptions that may differ from actua
developments in the future. These include the determination of the discount rate. future salary increases and mortality rates. Due 1o the complexities involved in
the valuation and its long-term nature, a defined henefit obligation is highty sensiive to changes in these assumptions. All assumptions are reviewed at cach
reporting date.

The parameter most subjeet to change is the discount rate. In determining the appropriate discount rate for defined benefit plans, the management considers the
interest rates of government honds.

The mortality rate is based on publicly available mortality tables. Those mortality fables tend to change only at interval in response o demographic changes.
Future salary increases are based on the expected future inflation rates.

¢} Fair value measurement of financial instruments

Wher the fair values of financial assets and financial Habilities recorded in the balance sheel cannot be measured based on quoted prices i aclive markets,
their fair value is measured using valuation technigues including the DCF model. The inputs 10 these models are taken from observable markets whers ever
possible. but where this is not feasible. a degree of judgement is required in establishing fair values Judgemens include considerations of inputs such as
liguidity risk. credit risk and volatility. Changes in assumptions about these faclors could affect the reported fair value of financial instruments.,

d)  Useful life of Property, plant and equipment
The management estimales the useful life and residual value of property. plant and equipment based on technical evatuation. These assumptions are reviewed at
each reporting date.

e) Impairment of non-financial assets

Impairment exists when the carrying value of an assel or cash generaling unil exceeds its recoverable amount, which is the higher of its fair vafue less costs of
disposal and its value in use. The fair vatue less costs of disposal calculation is based on available data from binding sales transactions, conducted at arm’s
length, for similar assets or observable market prices Jess incremental costs for disposing of the asset. The value in use caloulation is based on a discounted cash
flow (DCF) model. The cash Nows are derived from the budget for the next five vears and do not include restructuring activities that the Company is not yel
commitied 1o or significan! future investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is sensitive 1o
the discount rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for exwrapolation purposcs. These estimates are
most relevan 1o goodwill recognised by the Company,

) Revenue from coniracts with customers

The Company applied the following judgemems that significantly affect the determination of the amount and tming of revenue from contracts with
customers:
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Determining method to estimate variable consideration and assessing the constraint

Certain contracts for the sale of goods include a right of return and volume rebates that aive rise to variabie consideration In estimating the variable
consideration. the Company is required 10 use cither the expected vatue method or the most likely amount method based on which method betrer predicts the
amount of consideration to which it will be entitled.

The Company determined that the expected value method is the appropriale method 0 vse in ¢stimating the varjable consideration for the sale of goods with
rights of return, given the large number of customer contracts that have similar characteristics. In estimating the variable consideration for the szle of goods with
volume rebates, the Company determined that using a combination of the most likely ansount method and expected value methed is appropriste. The selected
method that beter predicts the amount of varjable consideration was primarily driven by the number of volume threshelds contained i the contraet. The most
iikely amount method is used for those contracts with a single volume threshold, while the expected value method is used for contracts with more than one
volume threshold.

Before including anyv amount of variable consideration in the wransaction price. the Company considers whether the amount of variable consideration is
constrained. ‘The Company determined that the estimates of variable cansideration are not constramed based on ils historical experience. business
forecast and the current economic conditions, In addition, the uncerlainty on the variable consideration will be resolved within a shor time frame,

Estimating variable consideration for returns and volume rebates
The Company estimates variable considerations 10 be included in the iransaction price for the sake of goods with rights of return and volume rebates,

The Company developed a statistical model for forecasting sales returns. The model used the historical return data of each product 10 come up with expected
rewrn percemages. These percentages are applicd to determine the expected value of the variable consideration, Any significant changes in experience as
compared to historical return pattern wili impact the expected retusn percentages estimated by the Company.

The Company’s expected volume rebates are analvsed on a per customer basis for contraces that are subject 1o a single volume threshiold. Determining whether a
customer will be likely entitled to rebate will depead on the customer's historical rebates entitlement and accumalated purchases o date.

The Company applied a statistical model for estimating expected volume rebates for contracts with more than one veolume threskold. The model uses the
historical purchasing patierns and rebates entitfement of customers 10 determine the expected rebate percentages and the expected value of the variable
cansideration. Any significant chauges in experience as compared to historical purchasing patterns and rebate entitlemems of customers will impact the expected
rchate percentages estimated by the Company.

The Company updates its assessment of expected returns and valume rebates quarterly and the refund Habilitics are adjusted accordingly, Estimates of expected
returns and volume rebates are sensitive to changes in circumstances and the Company’s past experience regarding returns and rebate entitlements may 1ot be
representative of ¢ustomers” actual returns and rebate entidements in the funire,

g} Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be
utilised. Significant management judgement is required 1o determine the amount of deferred Lax assels that can be recognised, based upon the likely timing and
the tevel of futwre waxable profis together with futere tax planning sirategies.

h} Leases - Estimating the incremental borrowing rate

The Company cannat readily determine the interest rate implicit in the lease, therefore. il wses its incremenial borrawing rate {IBR) 1o masure fease
lubilitics. The IR s the cale of infeieyt i e Connpany wostld have ta Pay ti harraw aver a simitar 1zrm, and vaih 4 cimilar sesurity. the funds noscazery o
obtain an asset of a similar value to the right-of-use asse! in a similar economic environment, The [BR therefore reflects what the Company “would
have tw pay’. which requires estimation when no obscrvahle rates are available or when they need to be adjusted 1o reflect the terms and conditions of the
tease. The Company estimates the IBR using observable inputs (such as market interesi raies) when available and is reguired 1o make certain entitv- specific
estinates.

Ministry of Corporate Alfairs (*"MCA™) notifies new standards or amendments 1o the existing standards under Companies {Indiar Accounting Standards} Rules
as issued from time 10 time.

In May 2025, MCA notified amendments 1o Ind AS 21 - The Effects of Changes in Foreign Exchange Rates, applicable w.e.f, | April 2025, The Company has
reviewed the amendment and based on its evaluation has deternsined that il does nol have any significant impact in i1s financial statements

In August 2025, MCA notified the foliowing amendments to:

() Ind AS 1, Presentation of Financial Statements, applicable w.e.f. 1 Aprit 1,2025

The amendment relates to classification of liabilities as current or non-current and nen-current liahilities with covenants. In the context of classifving a liability
as current, it removes the requirement of existence of & right 1o defer setlement for at least 12 months after the reporting date and instead requires that the said
right should exist on the reporting date and have suhstance. The amendment also introduces guidance on classification of liabilities with covenams. The
Company has no impact of these amendments in its classification criteria of current and non-current liabilities.

(b) Ind AS 7, Statement of Cash Flows and Ind AS 167, Financial Instruments: Disclosures, applicable w.e.l. T April 2025

The amendment in Ind AS 7 requires to inform users of financial statements of the existence of supplier finance arrangements and explain the nature of the
arrangements, the carrying amount of liabilities and the ranpe of payment due dates. Ind AS 107 has heen amended to add supplier finance arangements as a
factor thal may cause concentration of liquidity risk. The Company has reviewed the amendment and based on its evaluation has determined that it does not have
any significant ithpact in its financial stalements.
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Zuari Farmhub Limited

Notes to financial statements for the vear ended 31 March 2026

(Amowunt in Indian Rupees Lakhs, unless atherwise statedi

4

4.1

4.2

4.3

4.4

Intangible assets

Gross block (at cost)
As at 31 March 2024
Addirions
Disposals
As at 31 March 2025
Additions
Disposals
As at 31 Mareh 2026

Amortisation

As at 31 March 2024
Charge for the year
Disposals

As at 31 March 2023
Charge for the vear
Impaimment of assets
Disposals

As at 31 March 2026

Net book value
As at 31 March 2025
Az at 31 March 2026

51.95
8.7

60.66

711

67.76

30.67
23.57

734.79
355.05

765.47
578.62

990.33
178.79
(900.00}
269.12

44.70
{313.82)

269.12

1,533.33
1,533.53

Pursuant to business transfer agreement (BTA) executed on 31 March 2020 between the company and Zuari Agro Chemicals Limited
(ZACL), retail. speciality nutricnts business (SPN) & allied, crop protection & care business (CPC), seeds and blended businesses has
been transferred. goodwill is part of such transfer. The goodwill pertains 10 speciality nutrients business, which arose pursuant to the
scheme of amalgamation of Zuari Speciality Fertilisers Limited (ZSFL) with Zuari Agro Chemicals Limited {Holding Company).

The intangible asset has been considered as an independent Cash-Generating Unit and assessed far impairment as at the reporting date.
The recoverable amoum, estimated using the Value-in-Use approach based on discounted cash flow projections, is negative due 1o
anticipated cash owtflows during the iaitial ramp-up phase exceeding expected inflows, Consequently, an impairment ioss of ¥278.57
lakbs, equivalent 10 the full carrving amount. has been recognized in the Statement of Profit and Loss, resulting in the asset being fully

writien down 10 Nil as at the year-end.

CWIP ageing scheduie

Amount in CWIP for a period of
CWIP L.ess than 1-2 years 2.3 years More than 3 Total
1 vear years
Project in progress
As at 31 March 2026 - - - - -
As at 31 March 2023 178.79 90.33 - - 269.12
CWIP Completion schedule
To be completed
_ 65 - N
CWIP Less than 6 6 m“f“hs 1 12 years 23 years Jore than 3
muonths Year years

As at the reporting period ended

Project 1




Zuari Farmhub Limited

Notes to financial statements for the vear ended 31 March 2026
(Amaount in Indian Rupees Lakhs. unless atherwise statedi

5 Other financial assefs

Non-current Current
Particulars As at As at As at Asat
31 March 2026 31 March 2023 31 March 2026 31 March 2025
Sceurity deposits -
- 1o related parties (Refer note 34) - - 4.2G -
- Other 34439 330,57 - -
Empioyees loan and interest accrued - - 0.33 06.70
Package scheme incentive grant receivables (net of provision) - 9110 - -
Fair value of foreign exchange derivative assets - - 6.59
Othes receivable from related parties {refer note 343 - - 243.95
Total 344,39 621.67 11.12 244.65
Notc: The Company has created a provision of Rs 91.10 lakhs during the vear zeainst the outstanding receivables under the Package Scheme Incentive Grant.
5.1 Break up of financial assets carried at amortised cost
Noa-current Current
Particulars As at As at As at Asat
31 March 2026 31 March 2025 31 March 2026 31 March 2628
Trade receivables (Refer note 8) - - 9.023.71 7.920.24
Cash and cash equivalent (Refer nole 9) - - 2,565.13 1.855 59
Bank balances other than cash and cash equivalent (Refer note 10) - - 2.640.39 3.732.08
Other financial assets {Reler note 5) 344.39 621.67 11.12 244.65
Total financial assets carried at amortised cost 344.39 621.67 14.270.35 13,853.16
Note : The fair value of security depesits approximates the carrying vakie and henee. the valuation techniques and inputs have not been given
6 Other assets
Non-current Current
Particuiars As at As at As at As at
31 March 2026 31 March 2025 31 March 2026 31 March 2025
Unsecured, considered good, except where otherwise stated
Capital advances
- 1o refated parties (Refer newe 34) - 15537 - -
- Other, considered good 73.20 - - -
Advances {other than capital advances):
- 10 related parties (Refer note 34) - - 16.71 240
- Other, considered good B - 2,846.65 1.825.34
- Other, cansidered doubrtful - - - -
- - 2,863.36 1,827.74
Less: Provision for doubtful advances - - - -
- - 2.863.36 1.827.74
Balances with stattory authorities - - 1.389.49 681.61
Prepaid expenses - - 70.42 56.43
Balance with gratuity trust (Refer note 32) B - 7.40
Total 73.20 155.57 4.323.27 2,573.18
7 Inventories
As al As ag

Particular

31 March 2026

31 March 2025

(Fafued at lower of cost and net realisuble value, unless otherwise siated)

Raw malerials 1.616.46 1.414.26
Packing materials 31840 234.77
Fimshed goods 1,134.76 658.23
Stock-in-trade 24.036.99 15,885.76
Stores and spares i6.14 15.97
Total 37,122.84 8,208.99




Zuari Farmhuhb Limited

Nofes to financial statements for the vear ended 31 March 2026

tAmouni in Indion Rupees Lakhs, unfess otherwise srated)

8 Trade receivabies

Particulars As at Asat

31 March 2026 31 March 2025
Trade receivables - related parties (Rafer note 343 1.840.34 2.074.69
Trade receivables - others 7.18337 I 84355
Total Trade Receivablos 5.023.71 7,920.24

8.1 Break-up for security details:

Particulars Asat As at

31 March 2026! 31 March 2025
From related parties (Refer note 34)
Linsecured, considered good 1.840 34 207469
From others
Secured. considered good - -
Uinsecured, considered goed 7.364.04 6,026.82
Trade receivables which have significamt increase mn credit risk - -
Trade receivables- credit impaired - -
Total 9,204.98 8,101.51
Less Altowance for recervables considered good {18137 (181.27)
Total 9.023,71 7,920.24

8.2 Trade receivables ageing scheduie
As at 31 March 2026
. Outstanding for following periogs from due date of payment
. . ; Receivable
Trade receivable ageing schedule: Less than 6 6 months - 1 More than 3 Taotal
but not due 1-2 years 2-3 vears
months vear . N years
(1) Undisputed trade receivables - considered good 6.004 K2 217285 4785 5007 3255 . 916214
(111 Undisputed trade receivables ~ which have . i B ) A :
significant increase in credit risk
{iif) Disputed trade receivables - considered good . - - - - 42 80 42,80
As at 31 March 2025
- ... Quistanding for following periods from due date nf payment
Trade receivable 2geing schedule: Recuivable Less than 6 6 months - 1 Morc than 3 Total
e ) but not due o ; 1-2 years 2-3 years ‘
months vear i years
5 59.70 82 33 303 B
6,187.5¢ 1,754,272 66,63 6223 3034 810LS1

(1) Undisputed trade receivables ~ considered good
(i1} Umetis postedt frade receahlar chish hava

significant increase in credit risk

8.3 No wrade or other receivable are due from directors or other officers of the Company either severally or jointly with any other p

from firms or private companies respectively in which any direclor is a partner, a director or a member.

8.4 Trade recetvables are non-interest bearing and are generally on terms of 60 to 120 days.

9 Cash and cash equivalent

2r5on. Nor any trade or other recevable are due

Particulars

As at
31 March 2026,

As at
31 March 2625

Balances with bank:

-0n current accounts 259513 1,955 5%
TGTAL 2.595.13 1,955.59
The Company has no1 pledged any part of its shori-lerm deposits 1o [l coliateral requirenients.

10 Bank balances other than cash and cash
equivalent
Particufars As af Asat

31 March 2026

31 March 2025

Beposits with Banks (Maturity more than three months and uplo tweive months)

2.640.39

3.732.68

TOTAL

2,640.39

3,732.68

BENGALURU

FRIL003138S




Zuari Farmhub Limited

Notes to financial statements for the year ended 31 March 2026
{Amouns m Indhan Rupies Lokfs, wundess otherwise siited)

11 Share Capital
Asat As at
31 March 2026 31 March 2025

Authorised share capital
80,00.00000 (31 March 2624: 80,00,00,000) Equity share of Rs 10 each 80,000.00 R0,(00.00

Issued, subscribed and fully paid-up

8,66.,02.600 (31 March 2024: 8,66,62.600) Equity shares o Rs 10 each 866036 8.660.26
8,660.2¢ 8,660.26
1101 Reconeiliation of shares outstanding at the beginning and end of their reporting vear
Equity Shares As at 31 March 2026 As at 31 March 2025
In numbers Amount  In numbers Amount
Atthe beginning of the vear 86602 60 866026 8.66,02.600 8,660.26
Outstanding at the end of the year 8.66.,02,600 8.660.26 8.66,02,600 8,660.26

1102 Terms/rights attached 1o equity shares
The Company has only one class of equity shares having a par value of INR 10 per share, Fach share holder of equity shares is entiticd to one vote per
share. The Company declares and pavs dividends 1 Indsan tupees The dividend proposed by Board of Directors is subject 1o the approval of
shareholders in the Arnual General Meeting,

In the event of fiquidation of the Company. the holders of equity shares will be emtited to receive remaining assets of the Company, afier distribution
of all preferential amounts. The distribution witl be in proportion 1 the number of equity shares held by the sharchoiders.

11.03 Details of shares reserved for issue under employee stock optiens (ESOP)
For detils of shares reserved for issue under emploves stock eption plan (ESOPY, Refer note 31

TE(4 Details of Shares held by Holding Campany

AS 3 202 N 25
Name of the shareholder As at 31 Mareh 2026 As at 31 March 20
In numbers Amount In pumbers Amouni
Zuari Agro Chemicals Limited 8,62.02,593 £.62026 863,02 393 8,620 26
11.05 Details of shareholders holding more than 5% shares in the Company
; N As at 31 March 2026 As at 31 March 2025
Name of the sharcholder - -
in numbers % Holding _ In numbers % Holding
Zuari Agro Chemicals Limited §,62,02 593 49349, 862,02 593 99 34%
11.06 Shareholding of Promoters
As at 31 March 2026 As a1 31 March 20628
N § . In numbers %o Nolking  %Change In pumbers % Holding % Chanpe
Name of the Promotors during the during the
period period
Zuan Agre Chemicals Limited 8,62,02.593 99 34% - 8,62.02.593 09.54% -

11.67 During the year ended 31 March 2023, 7 83,360 (Seven Lakhs Eighty-Five Thousand Five Hundred and Sixty) Compulserily Convertible Debentures
{CCDs) of face value [INR 10,000 each were converted into 78,55.60,000 (Seventy Eight Crores Fiftv-Five Lakhs and Sixty Thousand) equity shares of
face value INR 10 each al a conversion ratio of 1,000 equity shares per CCD. The shares were allotted as fuily paid up pursuant o contraciual terms
without any consideration being received in cash.

Subsequently, Honbie National Company Law Tribunal, Mumbai, vide order dated 04 May 2023, had approved the Scheme of Reduction under
section 66 of the Companies Act 2(13 and effective from the appointed date i.e, July 1, 2022, Pursoam to the said order 69.89,67.400 fully paid up
equity shares of Rs 10 each of the company as held by Zuard Agro Chemicals limited had been cancelied and extinguished.

12

Other Equity
Asat As at

31 March 2026 3] March 2023

a) Shares Options Qutstanding Reserve

Balance at the beginning of the reponing period 425,93 266.52
Meovement during the yvear 09 60 159.4])
Balance at the end of reporting period 52353 42593

b) Surplus in the statement of profit and loss

Balance at the beginning of the reporting period 3.290.72 73067
Profit for the period 293285 256005
Balance at the end of reporting period 6,223 37 3.290.72

3,716.65




Zuari Farmhub Limited

Notes to financial statements for the vear ended 31 March 2026
fAmaunt i Indicm Rupees Lakbs, unless oterseise siated)

EZ,1 Nature and purpose of reserve

Shares Options Outstanding Reserve

Shares options outstanding reserve represents amount of fair value, as on the dule of aran, of unvested oplions and vesled oplions not exercised il
date. that have been recognised as expense in the Stalement of profit and loss 1Y daw

Surplus/ (deficit) in the statement of profit and loss
Surplus in the stutemen: of profit and loss represents the profits 7 (losses) generated by the Company that are not distributed to the shareholder and are

re-1nvested in the Company,

13 Borrowings

Non Current Current
Paniculars As at As at As a1 As at]
31 Murch 2026] 31 March 2025 31 March 2026] 31 March 2025
Secured
Term loans from banks: 8194 148.79 3768 55.69
Loars [rom banks - warking capital horrewings - - 3.500.00 H,300.00
Tatal 81.94 § 148.79 3,537.68 6.555.69

13.1

Terms and conditions including nature of securities and terms of repayn

nent of each loan and interest rate:

Particulars

Effective Interest
rate

Qutstanding

Payment icrms

and secerity

Vehicle Loan

9.0% 10 9.4%

119.62

Pavable monthly instatment (EMI for the period 4 years, secured by
hypothecation of vehcles

Working capital demand loan {WCDL)

FMCLR 6M

-1 75% pa

3.500.00

Payable within 90 days, secured by exclusive charge on immovable
properties focaled al Solapur, Maharashira, and hypothecation of charae
on current assets and movable fixed asvets of the Company.

14 Trade pavables

Particutars

As af
31 Murch 2026

As at
3t March 2025

Trade Pavables

- 10ta) outstanding dues 10 mick enterprise and small emerprises and 4.83 -
- to1al outstanding dues 10 Crediors other than micro emerprises and small enterprises

Due to related party {Refer note 34) 5.156.0] 6,946 .43

Other payvables 12,887 69 6,980
Fotal 22,048.53 13,935.64

14.1 Trade payable apeing schedule
As at 31 March 2026
Outstanding for foliowing periods from duc date of pavment
Particulars Less than 6 6 months - 1 More than 3 o
. 1-2 vears 2-3 years Total
months Year i years
{i) MSME 483 - - - 4.43
{ii) Others 21.995.58 3962 8.51 - - 22,043.70
As a1 31 March 2025
Outstanding for following perivds from due date of payment
Particulars Less than 6 6 months - | Muore than 3
. 1-2 vears 2-3 vears Total
months Year ’ Years

(i) MSME - - - - -
(i} Others 13,083.22 168 93 683.49 - B 13.935.64




Zuari Farmhub Limited

Notes Lo financial statements for the year ended 31 March 2026
(Amaount in Indian Rupees Lakhs, unless otherwise stated)

15

16

17

Other financial Habilities

Particulars

Non Current

Current

As at
31 March 2026

As at
31 March 2025

As at
31 March 2026

As at
31 March 2025

Other financial liabilities at amortised cost

Trade deposits- dealers and others - - 1,770.97 1.634.24
Payable 10 employees - - 770.33 739.09
Total other financial liabilities - - 2.541.30 2,373.33
Break up of financial liabilities carried at amortised cost
Non-current Current
As at As at As at As at
31 March 2026] 31 March 2025 31 March 2026 31! March 2025
Borrowings (Refer note 13) 81.94 148.79 3,537.68 6,555.69
Lease liabilities (Refer note 39} 7.012.64 7,313.48 1,208.18 1,037.63
Trade payables (Refer note 14) - - 22.048.53 13,935.64
Other financial liabilities (Refer note 15) - - 2,541.30 2.373.33
Total financial liabilities carried at amortised cost 7,094.58 7,462.27 29,335.69 23,902.29
Other liabilities
Non Current Current
Particulars As at As at As at As at
31 March 2026 31 March 2025| 31 March 2026[ 31 March 2023
Advance from customers and others - - 2.099.87 1,563.72
Statutory liabilities - - 172.86 168.15
Rebate to customers and others - - 6,336.63 5,261.69
Other payable - - 77.00 -
Total - - 8.680.36 6,995.56
Provisions
Non Current Current
Particulars As at As at As at As at

31 March 2026

31 March 2025

31 March 2026

31 March 2025

Provision for emplovee benefits

Gratuity (Refer note 32) 42.34 - - -
Leave encashment 808.52 512.01 84.96 68.35
Total 850.86 512.01 84.96 68.35




Zuari Farmbub Limized

Notes to financial statements for the year ended 31 March 2026
{Amaown o1 Indian Rupees Lakhs, untess affierwise stafcdy

18

18.1

8.

[¥]

183

18.4

Income tax

Current tax lialility (net)

. Agat As at
Particulars
31 March 2026 31 March 2025
Mon-current tax Habilities tnet of 1y asseis) 56.2% -

Nen-current 1ax assets (net of 1ax provision)

The major componems of imcame 1ax expense for the period ended 31 March 2026 and 31 March 2025 are

Profit or loss section

13208

Particulars

Far the year ended
3t March 2026

For the year ended
31 March 2025

Current income tax:
Curren? income tax charge
Adjustments ol 1ax relating 1o carlier vears

Deferred tax:
Relating (o erigination and reversal of temporary differences
Income tax (inconte)expense reported in the statement of profit or loss

OCT section
Deferred tax relawed w ilems recognised in OC] during the vear

130000 606,37
1.300.001 606,37
{213.95) 246,41
(213.95) 24641
1,086.05 852,78

Particulars

For the year ended
31 March 2026

For the vear ended
31 Maych 2028

(CGainyloss on remeasurement of net defined benefit plans

116,67

18.37

Reconciliation of tax expense/ (income) and the accounting profit muitiplicd by domestic 1ax rate for

For the year ended
3t March 2026

For the vear ended
31 March 2023

Accounting {foss} before lncome tax 4,505.11 3,467,444
Income tax rate 2517% 25 17%
Al statutory income zx rate 133,85 R72.69
Adjustment i respect of tax related to earlier years - -
Corparate social responsibility expenditure (8.61) 16.92)
FExpenses not deductible for 1ax purposes (12.33) (31.36)
Income tax expenses reported in the staiement of profit and loss £,112.92 834.41
Significant components of deferred tax assets and lsbilities for the year
Parti As at Provided during Asal Provided during As at
articulars . i

31 March 26024 the period 31 Muarceh 2025 the period 31 March 2026
Deferred tax lizbility:
Preperty, plant and equipment and Intangible assets 37.19 270 39.89 {92.75) (32.86)
Total deferred tax liability (A) 37.19 2.70 39.89 (92.75) (52.86)
Deferred fax assets:
impact of Right-of-use Asset and Lease Liabilities 33125 34.36 36561 (46,47} 319.14
Provision lor cinplovee benefits 246.44 (102.24) 144.20 91,33 23553
Deferred Income {18.63} 18.63 - - -
Provision for doubtiul debis 4562 - 45.67 22093 68.35
MEME Dues 11.59 (11,543 R . .
Employees Steck Options Scheme - 107 20 107.20 26.74 13394
Carried forward tax loss and unabsorbed depreciation, 27173 (271.75) - - -
Total deferred tax assets (B} BY7.97 -228.34 662.63 94,53 787.16
Deferred tax {B - A) 850.78 (228.04) 622,74 187,28 $10.02

18.5 The Company offsets tax assets and labilitics if and only if 1 has a legally enforceable right 1o set off curreny tax assets and current tax labiliues and the deferred tax assets and

deferred tax abilities relate 10 income taxes levied by the same tax authority.
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Notes to financial statements for the yvear ended 31 March 2026
fAmount in Indian Rupees Lakhs. unless othervise stated)

19.01

19.02

19.03

19.64

20

21

Revenue from operations
Sale of finished producis
Sale of traded products

Other eperating revenue
Scrap sale
Miscellancous income f receipls

Total

Performance obligation

For the year ended
31 March 2026

For the vear ended
31 March 2025

4,396.44 3.802.34
1,32.181.48 1.06.869.18
1,36,577.92 1,10,671.52

3.08 10.80

15.46 5341

18.54 64.31
1,36,596.46 1,10,735.83

The Company recogmses revenue from sale of goods al the point in time when control of the goods is transferred to the customer, generally on delivery of the
goods. The Company has 4 credit evaluation policy based on which the credit limits for the trade receivables are established, the Company does not give
significant credit period resulting in no significant financing component. The credit period on an average ranges from 7 days 10 120 days.

Reconciliation of revenue recognised frem Contract liability:

Clesing Contract liability-Advances from Customers

As at
31 Mareh 2026

Asat
31 March 2025

2.099.87

2.919.40

The Contract liabilities outstanding a1 the beginning of the year has been recognised as revenue during the year ended 31 March 2025, Contract liabilities of

current year will be recognised as revenue in coming twelve months.

Reconciliation of revenue as per contraci price and as recognised in statement of profit and loss:

Revenue as per Contract price
Less: Discounts and incentives
Revenue as per statement of profit and loss

Foy the year eniied
31 March 2026

kar the goar ended
31 March 2025

¥ 45 447 93 1901520
(8.870.01) 18,343.68)
1,36,577.92 1,10,671.52

The Company mainly operaies in India and therefore caters 1o the needs of the domestic markel. Therefore, there is only one geographical segment.

Other Income

Incentive under PS1

Imerest ncome on financial assets
Interest Income on income tax refund
Net gain on terminaiion on leases
Others

Total

Cost of materials consumed

Inventory at the beginning of the vear
Add: Purchases

For the year ended
31 March 2026

For the vear ended
31 March 2025

- 17.06
21221 138.63
593 6.73
20123 100.51
3.55 0.23
422 .94 283.18

For the year ended

31 March 2026

For the year ended
31 March 2025

1.414.26 37.01
3911.90 2,780.7}
5,326.16 3,617.72
1.951.09 1,414.26
3,375.07 2,203.46
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22 Purchases of Stock in trade
For the year ended  For the vear ended
31 March 2026 31 March 2025
Purchases 1,13.773.99 92.670.71
Total 1,13,773.99 42,670.71
23 Changes in inventories of finished geods, Stock-in -Frade and work-in- progress
For the year ended  For the vear ended
31 March 2026 31 March 2025
Inventories at the end of the vear
Stock-in-trade 24 636.9¢ 16,794.73
Finished goods 1.134.70 638.23
Total 25,171,738 17,452.96
Inventories at the beginning of the vear
Stock~-in-trade 16.136.50 10.805.89
Finished goods 658.23 29291
Total 16,794.73 11,058.80
Net change in inventories (8,377.02) (6,354.16)
24 Employee Benefits Expense
For the year ended  For the vear cnded
31 March 2026 31 March 2025
Salaries, wages and bonus 6,390.61 5,510.84
Contribution to provident and other funds 335.69 327.80
Cratity expenses 1G7.25 86.64
Expenses on Employees Stock Options Scheme 95.60 139.40
Staff welfare expenses 179,71 9503
Total 7,112.86 6,179.71
25 Finance Costs
For the year ended  For the vear ended
31 March 2026 31 March 2025
Interest on
- Lease habilities T80.08 82892
- Borrowings (al amortised cost) 503.30¢ 39188
Other borrowing cost (Finance Charges) 16.90 128.93
Total 1,300.28 1,349.73
26 Bepreciation and amortization expense

For the vear ended
31 March 2026

For the vear ended
31 March 2025

Depreciation of property, plant and equipment (Refer note 3) 40{.42 464.92

Depreciation on Right of Uise Assets (RO (Refer note 3) 1.543.35 1,298.27

Ameortisation of intangible assets 22210 173.91
1,965.87 1,937.10
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Other expenses

Stores and spares consumed
Power, fuel and water
Repairs and maintenance

Buildings

IT and admin expense

Others
Loss on sale of property, plam and equipment
Impairment of intangible assets
Payment to auditors {Refer note 27.1)
Allowance for credit losses
Bank charges
Corporate social responsibility (CSR) expendite (Refer note 303
Communicalion expenses
Inventories/advances written off
Loss on foreign exchange fluctuation
Insurance
Labour charges
Rates and taxes
Legal and professional charges
Traveiling and convevance expenses
Sates promotion expenses
CNF and Handling Charges
OCutsourced Emp Satary
Miscellancous expenses
Total

Payment to audilors

As auditor:

Audii fees

Audit of interim {inancial statements
Tax audit fees

BENGALURU
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For the vear erded
31 March 2026

For the year ended
31 March 2025

18.28 11.84
98.73 91.21
8.27 073
198.16 173.10
13949 33.54
21.69 2.03
278.57 -
1200 9.50
G116 -
168.32 -
34.32 27.50
41.03 43,16
78.66 14.09
401.73 160.79
100.64 113.87
162.4} 133.06
112.94 108.23
554.51 163.19
1.621.01 847.12
3,768.89 2,389.71
3.677.36 3.325.73
1.769.58 1,522.25
60577 374.34
13,363.24 9,565.01

For the vear ended
31 March 2026

For the year ended
31 March 20258

750 AN
3.00 2.50
1.5G 1.00
12.00 9.50
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Earnings per share (EPS)

Basic and dilated [PS amounts are calculated by dividing the profit / {loss) for the vear attributable to equity holders of the Company by the weighted

average number of equtty shares outstanding during the year,

The foliowing reflects the income and share data used in the basic ard dituted EPS computations:

Particutars

For the vear ended
31 March 2026

For the year ended
31 March 2025

Profité(loss} atiributable 1o equity holders of the Company:

Profi(Loss) after Taxation as per Statement of Profit and loss {INR in Lakhs)
Weighted average number of shares used in computing eamings per share
Basic ard diluted earnings /(loss) per equity share (INR in iakhs)

Basic carmnings Aloss) per equity share ( in INR) *

{Jiluted earnings Aloss) per equity share ( in INR) ¥¥

Face value per share (in INR)

2.853.55
8.60.62.600

329
329
10.00

2,614.66
8.66.02,600

3.0
3.02

10.00

*Nate: The retrospective adjustment as per IND AS 33 i provided due te Capial Reduction pursuant NCLT order dated May 04. 2023, effective from July

01,2022,
** As ESOP shares will be issued at the fair market value, henee no dilution of earning per share

Details of dues to micro and small enterprises as defined under the Micro, $Small and Medium Enterprises Development Act, 2006 (MSMED Act)

The Company has certain dues 1o suppliers registered under MSMED Act. The disclosures purseant o the said MSMED Act is as follows:

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

The principat amount and the interest dae thereon remaining unpaid 1o any supplier as a1 the end of each

- Principal amount due to micro and smali enterpriscs

- Interest duc on above

The amount of interest paid by the buyer in ferms of section 16 of the MSMED Act 2006 along with the
amounts of the payment made to the supplier bevond the appointed day dusing wich accounting vear

The amount of interest due and payable for the period of delay in making pavment {which have been paid but
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act
The amount of interest accrued and remaining unpaid 21 the end of each atcounting year

The amouni of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues as above are actually paid fo the small emerprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act 2106

4.83

The information given above is 1o the extent such parties have been identified by the Company on the basis of information disclosed by the suppliers.

30 Corporate Social responsibility

For the year ended

For the year ended

Partieulars 31 March 2026| 31 Mareh 2025
(a} Gross amount required to be spent by the Company during the year 34.28 27.41
{b) Amount spent during the year on purpose olher than construction/acguisition of any asset is as below
(1) Construction / acquisition of any asset - -
3432 27.50

{i1) On purposes other than (i) above
(¢} Shortfall at the end of the vear
(d) Total of previous vears shortfali
(e) Reason for shonfali
(f} Relaled pany transactions in relation to Corporaie Social Responsibility
{g) Natare of CSR activities undertaken by the Company
- Conducting health camps in villages for fanmers and cattle health camps
~ Improve facilities in Goveranent Scheols in Viilages
- Provide essential equipmenm for forest staff
(1) There 15 no unspem amount a1 the end of the vear to be deposited in specified fund of Schedale
Vil under section 135(5) of the Companics Act, 2013,

(i} Details of excess amount spent

Not Applicablel

0.13

Naot Applicable

0.09

BENGALUR
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3

—

Employee stock option plan

The members of the Company at its Extraordinary General Meeting held on 3§ January 2023 had approved the issue of Stock Options {o efigible
emptovees/directors of the Company. Accordingly, the Board 4 their meeting held on 31 January 2023 approved the “Zuari Farmhub Employee
Stock Option Plan 20237 (“LESOP 20237~Plan™} Scheme. A ESOP Commitiee was formed to govern the ESOP 2023 Scheme which has

approved Delails are as follows;

Particulars Year | Year 2 Year 3 Year 4

Grant Date 3E01.2023 31-01-2023 31-01-2023 31-01-2023
Vesting date 31-01-2024 31-01-2023 31-01-2026 31-01-2027
Option Granted 1,71.535 3.43,069 314,603 6.86.138
Exercise price{ Amount in Rs.) 70.59 70.59 70.59 70.59

Fair value of share options granted during the year

The fair value of options granted is estimated using the Black Scholes Option Pricing Model afier applying the key assumption which are
tahulated below. The expected volatility has been caleufated using the daily stock returns on NSE, based on expected life options of each vesl
The expected life of share option is based on historical data and current expectation and not necessarily indicative of exercise pattern that may

<occur.

Inputs in the pricing model

Particulars Year 1 Year2 Year 3 Year 4

Weighted average fair Value of options 31.85 33.68 33.27 36.93
Exercise price{ Amount in Rs.) 70.59 70.59 70.59 70.59
Expected Volatidity 51.83% 5(.9%% 30.01% 49.58%
Options Life(Number of Years) 35 4 4.3 3
Dividend Yield - - - -
Risk Free Rate 7.35% 7.35% 7.35% 7.35%

Movement in stock options

For the year ended 31 March 2026

“For the _v'ear ended 31 March 2025

Average exercise  [No of options

Average exercise  |No of options

Particulars ] .

price per share price per share

option {(INR) option (INR)
Options outstanding 70.39 16,64,723 70.59 17,15.345
Options exercised during the year - - - .
Lapsed/ forfeited during the year - (1,72.953) - (50.622)
Options outstanding 70.59 14.91.770 70.59 16.64.723

Options exercisable

No Option expired during the year covered in the above wbles
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{A)

(B)

Employee Benefits

Defined Benefit Plans:

Gratuity is computed as 15 days salary, for every completed year of service or part thereof in excess of 6 months and is
payable on retirement/termination/resignation. The Gratuity plan is governed by the Payment of Gratuity Act, 1972, Under the
act, employee who has completed five years of service is entitled to specific benefit. The level of benefits provided depends
on the member’s length of service and salary at retirementiermination/resignation. The gratuity plan is funded plan and the
Company makes contributions 1o recognised funds in Tndia. The Gratuity plan for the Company is a defined benefit scheme
where annual contributions as demanded by the insurer are deposited to a Gratuity Trust Fund established to provide gratuity
benefits. The Trust has taken an insurance policy, whereby these contributions are transferred to the insurer. The Company
makes provision of such gratuity asset/liability in the books of account on the basis of actuarial valuation carried out by an

Defined Contribution Plan

The Company also has certain defined contribution plans. Contributions are made 10 provident fund in India for employees at
the rate of 12% of basic salary as per regutations. The contributions are made 10 registered provident fund administered by the
government. The obligation of the group is limited to the amount contributed and it has no further contractual nor any
constructive obligation. The expense recognised during the period towards defined contribution plan is Rs 274,61 lakhs (31
March 2025: Rs 284.39 lakhs).

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the
funded status and amounts recognised in the balance sheet for the respective plans:

32.61 Change in defined benefit obligation

Particulars As at As at
31 March 2026 31 March 2025
Balance at the beginning of the year 596.36 | 542,18
Current service cost 103.61° 60.67
Past service cost 212.52 -
Interest expense or Cost 44,27 38.01
Re-measurement (or Actuarial) (gain) / loss arising from:
- Change in demographic assumptions - (18.05)
- Change in financial assumptions (56.66) 115.59
- Experience variance (44.62) (6.18)
Benefits Paid (71.28) (136.86)
Transfer in/{out) 14.82 -
Balance at the end of the year 799.02 596.36
32.02 Change in fair value of assets
Particulars As at As at
31 March 2026 31 March 2025
Balance at the beginning of the year 603.76 181.23
Expected Return on Plan Assets 40.63 13.04
Re measurements due to:
- Actual Return on Plan Assets less interest on Plan Assets 4.69 18.38
Contribution by the employer 128.74 391.11
Benefits Paid (21.14) -
Balance at the end of the year 756.68 603.76
32.03 Net asset / (liability) recognized in the Balance Sheet
. As at As at
Particulars 31 March 2026 31 March 2025
Present value of defined benefit obligation (799.02) (596.36)
Fair Valu ets 756.68 603.76
Net assﬁm& Balance sheet (42.34) 7.40

~

%

6"?;-‘.*\ e tEND
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32.64

Expenses recognized in the Statement of Profit and Loss

For the year ended

For the year ended

Particulars 31 March 2026 31 March 2025
Current service cost 103.61 60.67
Interest cost 44.27 39.01
Expected return on plan assets (40.63) (13.04)
Amount charged to the Statement of Profit and Loss 107.25 86.64

32.05

Re-measurements recognised in Other Comprehensive Income (OCI):

Particulars

For the year ended
31 March 2026

For the vear ended
31 March 2025

Actuarial (gain)/ loss

32.06

32497

- Change in demographic assumptions - {18.05)
- Change in financial assumptions {56.66) 115.59
- Experience variance (44.62) (6.18)
Return on plan assets (excluding amounts included in net interest (4.69) (18.38)
Loss / (Gain) recognised in Other Comprehensive Encome (OCT: (105.97) 72.98
Maturity profile of defined benefit obligation:
Particulars Asat As at

31 March 2026 31 March 2025
Within the next 12 months 53.37 66.38
Between 2 1o 5 vears 214,31 141.82
Between 6 and 10 vears 383.30 249.57
Beyond 10 vears 1.677.66 993.58
Sensitivity analysis for significant assumptions:

As at As at

Particulars

31 March 2026

31 March 2025

Increase/(Decrease) in present value of defined benefits obligation at the end of the year

1% increase in discount rate {717.50) (538.93)
1% decrease in discount rate 896.49 664.49
1% increase in salary escalation rate 879.35 654.74
1% decrease in salary escalation rate (729.11) (544.19)
50% increase in employee turnover rate (790.26) (584.53)
50% decrease in employee turnover rate 809.90 611.50

32.08

These Sensitivities have been calculated to show the movement in defined benefit obligation in isolation and assuming there
are no other changes in market conditions at the accounting date. There have bzen no changes from the previous periods in the

methods and assumptions used in preparing the sensitivity analyses.

The major categories of plan assets as apercentage of total plan

Particulars As at As at
31 March 2026 31 March 2025
Funds managed by Insurer 100% 100%

BENGALUR
FRN:003135
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32.09 Actuarial Assumptions:

Mortality Rate (in %)(Upto Normal Retirement Age)
Withdrawal rate {per annum)
Retirement age

. As at As at
Particulars 31 March 2026 31 March 2025
Discount rate (in %) 7.45% 6.75%
Salary Escalation (in %) 8% 8%

100% of JALM 2012-14
3% - 5%
60 years

100% of JALM 201214
3% - 5%

60 years

32.10 Discount Rate:

The discount rate is based on the prevailing market rates of Indian government securities for the estimated term of obligations.

32.11 Salary Escalation Rate:

The estimates of future salary increases are considered taking into account inflation, senjority, promotion and other relevant

factors.

32.12 Assct Liability matching strategy:

The money contributed by the Company to the Gratuity fund to finance the Habilities of the pian has to be invested.

The trustees of the plan have outsourced the investment management of the fund to an insurance Company. The insurance
Company in turn manages these funds as per the mandate provided to them by the trustees and the asset allocation which is
within the permissible limits prescribed in the insurance regulations. Due 10 the restrictions in the type of investments that can

be held by the fund, it is not possible to explicitly follow an asset liability matching strategy.

32.13 The Company’s expected contribution during next vear is Rs 182.83 lakhs (31 March 2025: Rs 79.58 lakhs)

33 Commitments and contingencies
33.01 Contingent liabilities:

Claims against the Company not acknowledged as debts

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Demands / Claims from Government Authorities

Income-tax (Appeals)

Income Tax Act 1961, appeal pending before Commissioner of

For the AY 2022-23 96.31 96.31
For the AY 2023-24 14.61 14.61
Total 110.92 110.92

Future cash flows in respect of above, if any, is determinable only on receipt of judgement/ decisions pending with relevant

authorities.

33.02 Commitments:

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Eslimated contracts remaining to be executed on capital
accoun r {net of advances)

196.40
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34 Related party transactions
In accordance with the requirements of ind AS - 24 'Related Party Disclosures', names of the related parties. related parly relationship,
transactions and outstanding balances including commiiments where control exits and with whom transactions have taken place during
reported periods are:

34.01 Enterprises having contro! over the Company:

(a) Zuari Agro Chemicals Limited, Holding Company

34.02 Parties having significant influence (with whom transactions have taken place during the current or previous year/

bailances outstanding):
(a) Indian Fumiture Products Limited (IFPL) - {Subsidiary of Zuari Global Limited)

{b) Zuari Management Services Limited - (Subsidiary of Zuari Agre Chemicals Limited)
{c) Mangalore Chemicals and Fertitisers Limited (Subsidiary of Zuari Agro Chemicals Eimited} merger with Paradeep Phosphates Limited

effective from 16 Oclober 2023

{d) Paradecp Phosphates Limited - (Subsidiary of Zuari Maroc Phosphates Private Limited)

(e}

Lionet India Limited

{e} Adventz Industries India Private Eimited

34.03 Key Management Personnel

(a)

{b) Mr. Madan Mohan Pandey, Managing Direcior

Mr. Akshay Poddar, Chairman

(&) Mr Suresh Krishnan, Non-executive Director
(d)y Mr. Amandeep. Independent Director

{e) Ms.Sonal Shah, Independent Director

{£) Mr, Prasanna HK, Chief Financial Officer

{g) Mr. Ranjith Kumara Shetty, Company Secretary (2]l 9 May 2023)
(h) Mrs. Priva M, Company Secretary {with effect from 24 October 2025)

34.04 Other entities where significant influence exist

(a) Zuari Farmhub Limited Employees Gratity Cash Accumulation Scheme

34.65 Terms and conditions of transactions with related parties

The transactions of sale and purchascs with related parties are made on terms equivalent to those prevailiog in arm’s lenglh lransactions. The
outstanding balunces at the year end of trading activities are generally unsecured. The net outstanding balances are settled generally in cash.
There have been no guarantees provided or received for any related panty receivables or payvables.

34.06 Balance Qutstanding as on:

As at 31 March 2026 As at 31 March 2025
si, . Enterprises Enterprises
No Particulars Holding lha‘vmg Holding ‘ha.vmg

Company | Significant Significant

Influence Influence

1 {Trade payables/ Other Payable :

- Mangaiore Chemicals and Tertilizers Limited - - - 446.83

- Paradeep Phosphates Limited - 9,150.01 - 6.215.00

- Zuari Management Services Limited - - - 133.9]

- Zuari Agre Chemicals Limited - - 156.69 -

- Lionel India [.td - 1.84 - -
2 [Trade receivable/ Other receivable :

- Paradeep Phosphates Limied - 1.840.34 - 2.074.69

- Zuari Agro Chemicals Limited 20.91 - 243.95 -

- Zuari Management Services Limited - 0.03 - -

- Lianel India Ltd - - - 2.40
3 |Capital advance :

- Indian Fyrnitace Products Limited - - - 155.57

LJ
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3407 Follewing transactions were carried out with related parties in the ordinary cawrse of business for the vear ended :-

34.08

For the year ended 31 March 2626

For the year ended 31 March 2023

S Transaction details . Eme:pnses having . Lmefpn_sos having
No Holding Significant Others Holding Significant Crthers
influence Influence
1 | Purchases of Stock in trade
- Zuari Agro Chemicals Limied 3580 - 9101 - -
- Paradeep Phosphates Limited - 3441450 - - 23,191.83 -
- Mangalore Chemicals and Fertilizers - 35335 - - 494042 -
Limited*
2 | Sale of traded products
- Mangalore Chemicals and Fertilizers . 6841 - - 3466 -
Limited*
- Paradecp Phosphates Limited - 2,264 12 - - 590583 -
3 { Outsourced Emp Salary
- Zuart Managemem Services Limited - 1,529 53 - - 1.373.23 -
4 | Travckling and convevance expenses
- Lionel Ingia Ltd - 14623 - - 179 40 -
5 | Sales promotion expenses
- Paradeep Phosphates Limited - 213798 - - 1,583.96 -
6 | Reimbursement tawards rendering of
services/expenses
~ Zuars Agro Chemicals Limited - - - 226.88 - -
- Paradeep Fhosphates Limired - 173.83 . - 2774 -
7 { Miscellaneaus expenses
- Paradeep Phosphates Limited - 144G - - 18.52 -
- indian Furnitwre Products Limied - 047 - - - -
8 | Legal and professional charges
- Adventz Industries indiz Private Limited . 106,60 - - . -
9 | Rent
- Zuan Agro Chemicals Limited 23] . - . . -
1¢t | Contribution to trust funds:
- Zuan Farmhub Limited Emplovees - - 128.56 - - 39102
Grawity Cash Accumutation Scheme

" Pursiant 1o the merger of Mangatore Chemicals and Fertitizers Limited with Paradeep Phosphales Limited, effective Qcetober 16, 2023, all wransactions up 1o 30 September 2025 hiave been
disclosed under Mangalore Chemicals and Fertilizers Limiled.

Note: During the year ended 31 March 2023, 69.89.67,400 number of cquity shares held by Zuari Agro Chemicals Limited has been Cancelled via NCLT order dated 0440572023, effective
from 01 July 2022,

Compensation of key management personnel of the Company*

Particulars For the year ended| For the year ended
31 ¥March 2026 31 March 2025
Shor-wemm employee benefits 437,62 RYER ]
Retirement benefits R -
Director Sitnng Fee and commission 6,00 12,16
Total compensation paid o key t persannel 453,61 3%4.08

*The amount disclosed above are the amounts recognised during the veporting period related 10 kay management persennel. As the liabilities for (e mandty & compensated absence 15
rovide on ar aclsarial basis for Uie Company as a whole, the amaunt pertaining (o the key management persohned 1s not ascentainable & therefore not inciuded ahove.
) p 4 ) I p
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35 Operating Segments

Segments are identified in line with Indian Accounting Standard (Ind AS) 108 "Operating Segments”, taking inio consideration the internal
organization and business activities in which it engages and the economic environments in which it operates and separate financial information

availability.

Geographical segments

The Company operates in India and therefore caters 1o the needs of the domestic market. Therefore. there is only one geographical segment and
hence. geographical segment information is not required to be disclosed.

Business segments

Company has identified three business segments viz Crop protection and care business (CPC), Speciality nutriems business and allied (SPN)
and Jai Kisaan Junction (JKJ) during the vear. Revenue and expenses directly attributable 10 segments are reported under each reportable
segment. Expenses which are not directly identifiable to each reporting segment have been allocated on the basis of asseciated revenue.

As at 31 March 2026

Crop Speciality | Jat Kisaan Total Unallocable Total
. protection and| nutrients Junction Reportable
Particulars . .
care business | business Segment
Segment Revenue 20,656.99 | 3384920 [ 60,075.79 1.36,581.98 14.48 1.36.396.46
Profiv(1oss) from segments helore i.733.43 5.730.79 702.77 £.166.99 (2.784.54) 5.382.43
exceplional items, finance cosis and taxes
Interest ingome - 42294 422,94
Finance cost . (1.300.28) (1.300.28)
Prolit before tax 1,733.43 5.730.79 702.77 8.,166.99 (3,661.88) 4.505.11
Exceptional items (365.51) {363.51)
Tax expenses - {1.086.05) (1,086.05)
Profit afler tax 2,853.55
Segment assets 1,021.05 | 19,906.97 10,092.11 31.020.13 30.497.89 61.518.02
Segment liabilities 6,357.38 | 18319.10 § 20,117.83 44,8343 1.274.35 46.108.66
Clapita] expenditure during the year - - 104,81 10411 11750 221.49
Depreciation and amortization 6.07 88.86 1.283.91 1,380.84 585.03 1,965.87
As at 31 March 2025
Crop Speciality | Jai Kisaan Total Unallocable Total
Particulars protectio? and nut::ients Junction Reportable
care business | business Segment
Segment Revenue 15.832.79 | 46.21539 48,229.77 1.10,297.95 437.88 1.10,733.83
Profiv/(ioss) from segments hefore 2,431.66 5,248.37 (863.97) 6.816.06 (2.335.05) 4,461.01
exceptional items, finance costs and laxes
Interest income - 283.18 283.18
Finance cost - {1,349.73) (1,349.73)
Profit before tax 2.431.66 3.248.37 (863.97) 6,816.06 {3,421.61) 3.394.45
Tax expenses - (832.78) (832.78)
Profit after tax 2.541.68
Segment assels 1801.68 | 15,033.89 10.397.13 27.232.72 24.084.67 51.317.39
Segment liabilities 4086511 13,330.81 14.164.80 31,582.12 7.338.36 38.940.48
Caplial expenditure during the year - 95.14 279.73 374.89 95.83 470.72
Depreciafigh/sbll sivgrtization - 88.58 1,042.56 1.131.14 805.96 1.937.10
'\( e
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36 Fair Value Measuremenis

As at 31 March 2026

Fair value hicrarchy

Quaoted prices in

Significan{

Significant

Particulars FVTPL FvYocCt Amortised cost™ active markefs observable inputs unobservable inputs
{Level 1} {Level 2) {Level 3)
Financial Assets
{1) Trade receivablas " - G.023.82 - - -
(i1) Cash and cash equivalents - - 259313 - - -
(111} Bank batances other than (ii) 264039
above - - - - -
(iv) Ciher financial assets - - 348.92 6.59 - -
Total - - 14,608.26 6,59 - -
Financial Liabilities
{1} Borrowings - - 301962 - - -
(ii) Lease Hiabilities - - 8.220.82 - - -
(i) Trade payables - - 3204833 - - -
(ivy Qther linancial habililies - - 2.541.30 - - .
Total " - 36,430.27 - - -
Asat 31 March 2025 Fair value hierarchy
Quoted prices in Signiffeant Significant
Particulars FYTPL FYOUCE Amortised cost* active markets observable inputs unobservable inputs

(Levet 1) {Level 2} (Level 3y
Financial Assets
(i) Trade receivables - - 7,920.24 - - N
(i1) Cash and cash equivalents . - 195559 - - -
(117} Bank balances other than (i) 3.732.68
above - - - - -
(iv) Qther financial assets - - 866.32 - - -
Total - - 14,474.83 - - -
Financial Liabilities
{1) Borrowings - - 6,704 .48 - - -
(11} Lease labiiities - - 833111 - - -
(111} Trade pavabies - - 13.935.64 » - -
(v) Other Nnaneial Dabilities - - 2.373.33 - -
Total - - 31,364.56 - - -

* The carrying amounts of these financial instruments are a reasonable approximation of their fair value

The carrving amounts of wrade receivables. Cash and cash equivalents, bank balances other than cash and cash cquevalents, deposit from customers, rade pavabies.
borrowings and other financial assets and liabilities approximate their fair values largely due 1o the shor-term maturities of these instruments

There are ne transfers of fair value measurement between fevel 1, level 2 and level 3 during the year

37 Financial risk management objectives and policies

The Company’s principal financial liabilities comprise loans and borrowings, trade and other payabics. The main purpose of these financial liabilities is 1o finance the
Company’s operations. The Company’s principal financial assels include loans, trade ang other receivables. and cash and cash equivalenms that derive directly from ns
aperanons The Company also holds invesiments , The Company is exposed to market risk. credit risk and liquidity nisk. The Company”s senior management oversees the

management of these risks

The Company's risk management is camied out by a treasury department under policies approved by the Board of directors. The weasury depariment identifies, evaluates
and hedges financial risks m close co-operation with the Company’s operating units. The Board of directors provides principies for overal nisk management, as weli as
palicies covering speeific areas, such as foreign exchange risk, interest rate risk, eredit risk, and financial instruments, and investment of excess liguidny.,
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37.0%

37.02

Market risk

Market risk is the risk of loss of future camings, fair values or Gure czsh Bows that may result from a change in the price of 2 financial instrament. Fhe valug of &
financial mstrument may change as a result of changes in the merest raes, forcipn currency exchange rates. commadity pnces and ciher market changes that afiee
markel nisk sensitive wstruments, Market sk s atinbuiable 1o all marker risk sensitive fingicid fnsruments inguding invesimanis ard deposits. Toreign currency
recesvables. forcipn currency pavables and bojiowings.

(A) Interest rate ri
Irerest rate risk i the risk that the fair vaiue or future cash fiows of 4 financial instrument will fluctuate because of cha
exposure 1o ke nsk of changes in marke! nmerest vales refates primanly o the Compam s corrent botrowing with Ooating mterest 1aies. the Company 1€ not
sipnificanity exposed 10 mlerest rale ngk for non-curient borrowings which are fixed rate inferest bearing instrements, The Company conslanily momtors the credn
markets and rebalances 11s fnaneimg strategics 1w achiew a optimal waturty profile ane financing cost . The Compans has not any imerest ke derivalives

s in market mrerest raws. The Company's

d

seis are primariy term deposits witl hanks which are Nived rate inlerest beating instrusments and aceordmgly the

Fatther, the Company™s mierest carmng Hinancial
Company 1s net significantty exposed @ fivnerest rate sk

Interest rate sensitivity
The foliewing table demonstrates the sensitivity 10 @ reasonably posst
constary, the Company s profit before tax is affected through e impact o Aoanng rate horrowings, & follows:

chanige m peIest rates o thay portion of borrowmgs atfecred. Witl all other venabiles heid

As at 31 Myrch 2026 As at 31 Murch 2028
Particulars Increases decrease infEffect  on  profitfincrease! decyease infLffect  on profy
basis points befare tax basis points before tax
iNR Bonnowmgs -3t EES T4 3250
MR Borrowmgs L3 17 30 S

o1 1he entire reporting period

Interest rate sensirivity has been caloniated assuming the borrewings oulstanding 21 reponing date have been owstandss

{B) Foreign currency risk

Fareym currency tisk s the risk that the fair value or futire cash B
exposuie {0 [orewn currencies, with the exception of the USD and
alt the changes 1 foreign currency ralcs (o manitor and manage (is foreign cuniency 1isk,

e of changes i foreiyn exchange z1es. The Company™s
ular rack of

a5 of an exposute will finctoale becs
i, wiere the net expasure amewmis ¢ Ry 45571 i The Company keeps a

(CyCommodity price risk

The Company deads 1w purehase of imported raw material, wiich are insported by the Company and sold in the domesne marker. The smport prices of these gooeds are
governed by mternational prices. There is a price and material avaitabibity risk. which may not be in line 1o weet the doiesuc narket requitement. The sk is also with
based on magjorly imporied waw matersais and small valne-add. However o dvngne abgrment of procurement 1o sales snd

domestic munufactarers whose costing
canstant review of market conditions and competitors cogiing help in mitigating the impact

Credit Risk Management

Credit risk 35 the risk that counteparty will nut meet i1s abligattons under a ngncial instrument o cusiomer contracs, lading o a financial 1oss, 1
exposed to credit risk from its operating astivitics (primanlv trade reccivablos and from nis financing actvities, cluding deposits wily banks/ financial inditntions and
ather financial instruments. The Company has no significant concentration of credit risk with any counterparty

e Company s

tmpairment lesses on financial assets
None of the Company’s cash egquivaients. inclnding fime deposits with banks, are past due or impaired. The Company hag used simplified model for trade receivables
s For expected credit losses from the begiming 1 ond of

and other financial assets w assess impatmient 1oz or reversal thereof. A summary of movement m allows
the yeas is provided as under:

Particulars Trade recehvable Other fipaacial Total
assets

Provigion as on 1 Aprii 2024: i§1.27 . 181.27
Add: Provision made during the period - - -
Less: Provision utilized during the period - - -
Provision as on 3§ March 2025 181,27 - 181.27
Add: Provision made during the periad - G110 91.H0
Less Provisten wiilized duting the period - - -
Provision as on 31 March 2026: i81.27 91.10 272.37

s, where there are

Over and above, the above determined expected credit foss, the company also assesses recoverability of f15 customer balances on a case by case bas
any indicators of credit impainmen:, and accordingly provides for such impamest

pread across geographical arcas The Compsny does ot bave highar conceniration of ¢rods
approprisle elowance for losses are

Trade receivgbics consist of @ large number of vancus pes of customars,
rishs W u single customer, Oagoing credil evaluation is perfortaed on the fancial condition of these trade receivables and where
proviced. Furilier the Company, the trade receivables depending on tvpe of customers end accordingly eredit risk & determimed
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37.03 Liquidity

38

39

The Conipany’s objective 15 10 maintain a balance between continuity of funding and Nexibility through the use of bank overdralls, working capital loans ete. Company
meonitor their risk of shortage of funds vsing cash flow forecasting models. These models consider the maturity of their financial investments. committed funding and
projected cash flows from operations. The Company's abjective is o provide financial resources 1o meet its business chjectives in 2 timely, cost effective and reliable
manner. A balance between continuity of funding and flexibility is maintained through the use of hank borrowings. The Company zlso monitars compliance with its debt
covenams The maturity profile of the Company's financial liabilities based on contractual endiscounted paymens is given in the table below:

Particulars Eess than | Year 1-3 Years 3-5 vears > 3 years Total

As at 31 March 2026 ~

Borrowings 79.63 1073 - 3.637.37

Lease Obligation 3.470.68 277291 294775 11, 673

Trade and ather payables..., " - - 2204855

Other financial fiabilities 2 3 - - - 2.547 3
J0.062.24 3.550.33 2,783.66 2,947.75 39,343.95

Particulars Less than | Year B-3 Years 35 vears > 5 vears Total

As at 31 March 2025

Borrowings H,5372.00 12007 49.26 - 674133

Lease Obligation 1,865 74 3.594.75 271863 314} .44 11320038

Trade and other pavables 13.935.64 - - - 13.935.64

Other financial liahilities 2.373.33 - - - 237333
214,746. 1 3.714.82 2.767.91 334144 34.370.88

Capital Management

The capital management of the Company is 10 {a) maximise sharehalder vaiue and provide benefils to other siakeholders and (b) maintain an optimal capital structure 1o
reduce the cost of capital

For the purposes of the Company s capital management, capital includes issued equity share capilal, share premium and all other equity. The Company monitors capital
using debl-equity ratio, which is towal debt less Higuid investments and bank deposits divided by totai equity.

Particulars As at Asat
31 March 2026 31 March 2025
Total Dbt (Bank and other Borrowings) 361962 7 6,704 48
Liguid Investments und bank deposits 523552 7 3.688.27
Equity 13,409.36-f-. 12,376.91

Debt 1o Equity {Net)

ST 0.08
In addition. the Company has financial covenants refuting 1o the borrewing facilities that it has saken from the lenders to manage ratio which is maintined by the
Company

Leases

The Company has lease contracts for godown, stores and furnished office building. The leases for godown, stores and furnished office building have iease terms upto 10
vears. The Company™s obligations under its leases are secured by the iessor's title Lo the leased asscts. Generally, the Company is restricted from assigning and sub-
ieasing the Jeased assets. There are several lease contracts that include extension and termination oplions.

The Company also has cenain leases with lease 1erms of 12 monihs or less and leases with low value, The Company applies the “short-term lease” and “Jease of low-value
assels’ recegnition exemptions for these leases.

Refer note 3 for details of carrying amounts of right-of-use assels recognised and the movements during the year, Set out below are the carrying amounts of lease
liabilities and the movements during the vear:
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39.01 Movement in Lease Liabilities:

39.02

39.03

As at As at
31 March 2026 31 March 2025
Opening Lease Liabilities 8351114 9,007.58
Addition during the vear 1,.845.97 83323
Leases terminated (820.63) (448 443
Interest accrued during the vear 78008 §28.92
Payments (193371 (1.890.20}
At the end of the year §,220.81 8,351.11
Current 1,208.18 1.037 63
7.01263 731348

Non-current

Lease expenses recognized in Statement of Profit and Loss,

For the vear ended

Particulars 31 March 2026

For the year ended
31 March 2025

Depreciation expense of right-of-use assets 1.343.35 1.298.27
Imerest expense on lease labilities 780.08 §28.492
2,023.43 2,127.19%

The average effective mierest rate contracied approximates is 9.31% per annum, with maturity between 2026-2037

Maturity analysis of lease liabilities~ contractuat undiscounted cash flows:

Particulars For the year ended  For the year ended
) 31 March 2026 31 March 2025

Less than one vear 1925.41 ¢ ' 1,865.74

One to five vears 6,243.39 631340

More than five vears 2.947.75 3,141.44

Total undiscounted lease liabilities 11,116.75 11,320.58

The Company has several lease contracts that include extension and terminaion options. These optians are regotiated by management to provide flexibility in managing
the leased-asset portfolio and align with the Company’s business needs. Management exercises significant judgement in determining whether these extension and
termination options are reasonably cenain 1o be exercised.

49 No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the Company 16 or in any

3

o]

other person(s}) or entity(ies), including foreign entities (“Intermediaries™y with the understanding, whether recorded i writing o etherwise 1ha the Tneermediary shall
lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any party(s) {(Funding Pary)
with the undersianding that the Company shall whether, directly or indirectly lend or invest in other persons or entities identified by ar on behalf” of the Company
{"Ulsmate Beneficiaries™) or provide any guarantee, security or the e on beholf of the. Ullimate Dencficiarics

The Government of India netified the four Labour Codes on November 21, 2025, consolidating 29 existing labour laws. The Company has restructured employee
compensation eftective April 1, 2026 and assessed the financial impact in accordance with the Labour Codes, drafi Centrat Rules, FAQs and iegal opinion. Given the
materiality and non-recurring, regiifatory-driven nature of the impact, the same has been presented as "Statutory impact of new Labour Codes” under "Exceptional Items”
in the statement of profit and loss for the year ended 31 March 2026, The Company continues to monitor developments in Central/State Rules and Government
clarificattons and will provide appropriate accounting effect as and when required.

42 One of vendor raised a ¢laim of Rs 77 lakhs for supplies made prior 10 the Business Transfer Agreement dated 31 March 2020, between ZACL and the Company. The

Hability, periaining to the wransterred Crop Protection business, was inadvertently not recorded at the time of transfer. Based on confirmation from ZACL. the claim has
been validated. The Company wilt sewie the dues directly with the supplier, without admission of Hability, and obtain a full and final seitlement. The amount has been
recognized as an exceptional items expense in the current financial vear
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43 Kevy financial ratios

Particulars Nusnerator Description Denominator Description For the year ended| For the year ended} Variance |Reason if the
31 March 2026 31 March 2025 variance is
more than
25%
Current Ratio {in Lmes) Current assets Current liahilities 1.20 113 7%
Debt-Equity Ratio {in times) Tota} dett Sharchalder's Equiy 0.23 0.54] -37%  {Note (4)
Debt Service Coverage Ratio (in |Profit for the vear+ Finance Costs |Gross interest + Lease Payment +
thmes) + Depreciation and Amortisation (Repavment of non-current
Expense + Loss/ (Gain) on sale ofjborrowings 218 2.03 7%

property. plant and equipment

Return on Equitv Ratio (in %) Profit for the vear Average Nel worth 279 24%i  13%

I!n-‘cnwr_\' Lurrniover ratio (in Cest of goods sold or Sales Average Inventony 480 S1h Ly,

Linies)

'il'rade recetvables turnover Ratio |Revenue from operations Average Trade Receivables 1612 1660 39

{1 Limes)

Trade pavabies tumover ratio (in [Net Purchases of raw materiai, Average Accounts Pavable

umes) packing matenial and stock-in- 6.05 662 8%
trade

Net Capital turnover ratio {in Revenue from operations Average Working Capital 2434 asonl a0 Note {b)

1imas) - '

Net profit ratio {in 94) Profit for the vear Revenue from operations 2% 2% 1%

Return on Capital employed {in [ Profit for the year + tay +finance |Networth - Current and None 2594 aeel s

times}) cosly current borrowings -

Returm on Investment (in %) Treasury income Weighted tregsury invesument 7% 6% 17%

(a) Ratio has changed on account of repayment of borrowings
{b} The ratie has changed due o ierease in revenue from operation and average working capital over the previous year,

44 Other Statutory Information
(i) The Company does not have any benami propery held in its name. No proceedings have been inntlated on or are pending against the Company for holding benanmi propeny
under the Benami Transactions {Prohibition) Act. 1088 (45 of 1988} and Rules made thereunder.
(i) The Campany has not enwered into any transaction with the struck ofl companies under section 248 of Companies Act. 2013 during the year
(iii) The Company do now have any charges or satisfaction which is vet 1o be regisiered with Registrar of Companies bevond the statutory period
(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
{v) The Company has not been declared wilfid defauhier by anyv bank or financial institution or other lender or govemment of any government authority.
(vi) The Company doesn’t have any wansaction which is not recorded in the hooks of accounts that has been surrendered or disclosed as income during the vear in the lax
assessments under the Income Tax Act, 1961 such as search or survey.

48 For the financial year ended 31 March 2026, the Company’s accounting sofiware has an audit tratl funcrionality. This feature remained operational throughout the year.

capturing a chronoltogical record of ali relevant transactions processed within the sofiware. The audit trail has not been tumpered with during the vear. The audit traif Togs have
been preseved as per the statulory requitements for record retention.

The accompanying notes form an integral pan of the financial statements
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