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INDEPENDENT AUDITOR’S REPORT

To the Members of Mangalore Chemicals and Fertilizers Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Mangalore Chemicals and Fertilizers Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss,
including the Statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and notes to the Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs),
as specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics™ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Emphasis of Matter
I. We draw attention to Note 42 to the Ind AS financial statements, which describes the uncertainties and

the impact of COVID-19 pandemic on the Company's operations and results as assessed by the
management.

o

We further draw attention to Note 8 to the accompanying Ind AS financial statements regarding Goods
and Services Tax (‘GST’) input tax credit on input services recognized by the Company, which
the management is confident to recover based on a tax opinion obtained on this matter and reliance
placed on an order of the High Court of Gujarat providing interim relief in a similar matter.

Our opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the Ind AS financial statements for the financial year ended March 31, 2020. These matters were addressed in
the context of our audit of the Ind AS financial statements as a whole, and in form ing our opinion thereon, and
we do not provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.
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We have determined the matters described below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the Ind AS
financial statements section of our report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our assessment of the risks of material misstatement of the
Ind AS financial statements. The results of our audit procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on the accompanying Ind AS financial statements.

Key audit matters | How our audit addressed the key audit matter

Impact of government policies/ notifications on recognition of concession income and its recoverability (as
described in Note 22 and 10 of the Ind AS financial statements)

The Company recognises concession (subsidy)
income receivable from the Department of Fertilizers,
Government of India as per the New Pricing Scheme
for Urea and as per Nutrient Based Subsidy Policy for
Phosphatic and Potassic fertilizers at the time of sale
of goods to its customers. During the current year, the
Company has recognised concession income of Rs.
143,053.44 Lakhs and as at 31 March 2020 has
receivables of Rs. 110,741.62 Lakhs relating to such
income,

Further, revenue from urea concession income of Rs.
101,649.26 Lakhs has been recognised during the
year ended March 31, 2020. The Company recognises
urea concession income from the GOI based on
estimates determined as per the GOI notification
dated June 17, 2015 and changes, if any, are
recognised in the year of finalisation of the prices by
the GOI under the scheme.

The area of judgement includes certainty around the
satisfaction of conditions specified in the
notifications and policies, collections and provisions
thereof, likelihood of wvariation in the related
computation rates, basis for determination of accruals
of concession income and timely recoverability
thereof. :

Our audit procedures included among others, the
following:

Read the relevant notifications/ policies issued by
the Department of Fertilizers to understand the basis
and assessed the adequacy of accruals/claims
recognised; and adjustments (if any) to
accruals/claims already recognised, pursuant to
changes in the rates.

Obtained an understanding of the process and tested
the design and operating effectiveness of controls as
established by the management over revenue
recognition and assessment of recoverability of the
concession income recoverability,

Evaluated the management's assessment regarding
reasonable certainty for complying with the relevant
conditions as specified in the aforesaid
notifications/policies and collections.

Tested the ageing analysis and assessed the
information used by the management to determine
the recoverability of the concession income by
considering collections against historical trends,
Reviewed the calculation of urea concession income
including escalation/de-escalation adjustments as
per relevant policy parameters in this regard.
Assessed the disclosures in the Ind AS financial
statements in this regard.

Estimates with respect to recognition of Minimum
in Note 18 of the Ind AS financial statements)

Alternate Tax (MAT) credit entitlement (as described

The Company has recognised MAT Credit
entitlement of Rs. 8,311.60 Lakhs as at March 31,
2020. The recognition of MAT credit involves
significant judgement and use of assumptions by the
management at the end of each reporting period
regarding the likelihood of its realization, in
particular whether there would be sufficient taxable
profits in future periods to support such recognition.

Considering the significant judgements, the matter
has been identified as key audit matter.

Our audit procedures included among others, the
following:

Assessed the design, implementation and operative
effectiveness of management’s key internal controls
over recognition of MAT credit entitlement,
Discussed and  evaluated  management’s
assumptions and estimates like projected revenue
growth, margins, etc including impact of new tax
rates as per Taxation Laws (Amendment)
Ordinance, 2019) in relation to the probability of
generating future taxable income to support the
recognition of MAT credit with reference to forecast
taxable income and performed sensitivity analysis

financial statements.
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Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Director’s report including its annexures but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the Ind AS financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Charged with Governance for the Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the C ompany and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and com pleteness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so,

Those Charged with Governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a mateyia
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve colly
forgery, intentional omissions, mistepresentations, or the override of internal control. /
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*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the Ind AS financial statements for the financial year ended March 31, 2020 and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such comm unication,

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in “Annexure 1” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit: :

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account:

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as ame
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() On the basis of the written representations received from the directors as on March 31, 2020 and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of Section 164(2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company with
reference to these Ind AS financial statements and the operating effectiveness of such controls, refer to our
separate report in “Annexure 2” to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2020 has been paid / provided by
the Company to its directors in accordance with the provisions of Section 197 read with Schedule V to the
Act; and

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 35(a) to the Ind AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including derivative contracts; and

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
I Firm registration number: 301003E/E300005

Membership No.: 108044

Unique Document Identification Number (UDIN): 20108044 AAAADN2845
Place of signature: New Delhi

Date: June 12, 2020
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF MANGALORE CHEMICALS AND FERTILIZERS LIMITED

Statement on the matters specified in paragraphs 3 and 4 of the Companies (Auditor’s report) Order,
2016 (“the Order”)

(@ (a)

(b)

(¢)

(i)

(iii)

(iv)

(v)

(vi)

(vii)(a)

(b)

The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

All fixed assets have not been physically verified by the management during the year but there is a
regular programme of verification which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such verification.

According to the information and explanations given by the management and confirmation from banks
relating to title deeds of immovable properties mortgaged with the banks (refer Note 15 and 19 to the
accompanying Ind AS financial statements for details) for securing the borrowings raised by the
Company, the title deeds of immovable properties included in property, plant and equipment are held
in the name of the Company.

The management has conducted physical verification of inventory at reasonable intervals during the
year and no material discrepancies were noticed on such physical verification.

According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, limited liability partnerships or other parties covered in the
register maintained under Section 189 of the Companies Act, 2013 (“the Act”). Accordingly, the
provisions of clause 3(iii)(a),(b) and (c) of the Order are not applicable to the Com pany and hence not
commented upon,

In our opinion and according to the information and explanations given to us, provisions of Section
186 of the Act in respect of investments made by the Company have been complied with. The
Company has not advanced loans to directors / to a company in which the director is interested to
which provisions of Section 185 of the Act apply and has not given loans /guarantees/ provided
security to which the provisions of Section 186 of the Act apply and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under Section 148(1) of the Act,
related to the manufacture of fertiliser, and are of the opinion that prima facie, the specified accounts
and records have been made and maintained. We have not, however, made a detailed examination of
the same.

Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, goods and services tax, duty of custom, duty of excise, value added tax, cess and other
statutory dues have been regularly deposited with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees® state insurance, income-tax, sales-tax, service tax, goods and services
tax, duty of custom, duty of excise, value added tax, cess and other statutory dues were outstanding, at
the year end, for a period of more than six months from the date they became payable.
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(c) According to the records of the Company, the dues outstanding of income tax, sales-tax, service tax,
goods and services tax, duty of custom, duty of excise, value added tax and cess on account of any
dispute, are as follows:

Name of the | Nature of Amount Payment | Period to | Forum where the
statute the dues (including under which the | dispute is pending
interest and protest amount
penalty) (Rs. in relates
(Rs. in Lakhs) | Lakhs)
The Income | Income tax 358.04 52.89 | FY 2013-14 | Income Tax Appellate
Tax Act, Tribunal (ITAT)
1961
The Central | Excise duty 3,338.91 23.96 | FY 2010-11 | Customs, Excise and
Excise Act, to 2015-16 | Service Tax Appellate
1944 Tribunal
Karnataka Entry tax 423.44 - | FY 2011-12 | The High Court of
Value Added Karnataka
Tax Act, 2003
The Customs | Customs 360.07 9.17 | FY 2011-12 | Customs, Excise and
Act, 1962 duty t0 2016-17 | Service Tax Appellate
Tribunal
87.60 - | FY 2016-17 | Commissioners of
Customs, Nhava Sheva
The Finance | Service tax 15.49 1.06 | FY 2012-13 | Customs, Excise and
Act, 1994 t0 2015-16 | Service Tax Appellate
Tribunal
The Andhra | Goods and 500.13 - | FY 2018-19 | Commercial Tax Dept. -
Pradesh Goods| Services Tax Andhra Pradesh
and Services
Tax Act, 2017

(viii) In our opinion and according to the information and explanations given by the management, the
Company has not defaulted in repayment of loans or borrowings to banks. The Company did not have
any loans or borrowings from financial institution or Government and outstanding dues in respect of
debenture holders during the year.

(ix) In our opinion and according to information and explanations given by the management, monies raised
by the Company by way of term loans were applied for the purposes for which loans were obtained.
The Company has not raised any money by way of initial public offer or further public offer (including
debt instruments) and hence not commented upon.

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
Ind AS financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no material fraud on the Company by the
officers and employees of the Company has been noticed or reported during the year.

(xi) According to the information and explanations given by the management, the managerial remuneration
has been paid / provided in accordance with the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Act.

(xii)  [n our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of the
Order are not applicable to the Company and hence not commented upon.

(xiii)  According to the information and explanations given by the management, transactions with the related
parties are in compliance with Section 177 and 188 of Act, where applicable, and the details have begg
disclosed in the notes to the Ind AS financial statements, as required by the applicable accodfRBO] ,
standards. )
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(xiv)  According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence reporting requirements
under clause 3(xiv) are not applicable to the Company and, not commented upon.

(xv)  According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as referred to in
Section 192 of the Act.

(xvi)  According to the information and explanations given to us, the provisions of Section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

per\Pravin Tulsyan

Membership No.: 108044
Unique Document Identification Number (UDIN): 20108044AAAADN2845

Place of signature: New Dethi
Date: June 12, 2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE IND AS
FINANCIAL STATEMENTS OF MANGALORE CHEMICALS AND FERTILIZERS LIMITED

Report on the Internal Financial Controls under clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Mangalore Chemicals and Fertilizers
Limited (“the Company™) as of March 31, 2020, in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal controls over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
with reference to these Ind AS financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note and the Standards on Auditing as specified under Section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting with reference to these Ind AS financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these Ind AS financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal. financial controls over financial reporting with reference to these Ind AS financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal controls based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls over financial reporting with reference to these Ind AS financial
statements.

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Ind AS
Financial Statements

A company's internal financial controls over financial reporting with reference to these Ind AS financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls over financial reporting with reference to these
Ind AS financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of

; : * : (o]
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparatio -\\-\B l&

of financial statements in accordance with generally accepted accounting principles, and that receipts ang
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expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to these
Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
Ind AS financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to these Ind AS financial
statements to future periods are subject to the risk that the internal financial controls over financial reporting
with reference to these Ind AS financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting with reference to these Ind AS financial statements and such internal financial controls over
financial reporting with reference to these Ind AS financial statements were operating effectively as at
March 31, 2020, based on the internal controls over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICA] Firm registration number: 301003E/E300005

per Pravin Tulsyan

Membership No.: 108044
Unique Document Identification Number (UDIN): 20 108044AAAADN2845

Place of signature: New Delhi
Date: June 12, 2020



Mangilore Chemleals sad Fertilizers Limired
Nalance Sheet as ot March 31,2020
(Al tmounts in Indian Rupees Lakhs, except us atherwise wated)

Azt Avat
Notes Mairch J1, 2008 March 31, 2019
AJSETS
Noncurrent sy
Property, plant and equipment i 60,873 47 61,2429
Cupleal work-in-progreas 3 164697 Jdiscs
fntangible smcts 4 17794 W4l
[ntanyible wssets voder development 4 ' 303
Financial nssels
{1} lavestments [ x £
(i) Luans & ses08 i 2107
(i) Chthers 7 2036 13y
Lncome tax assels {net) 1304 57}
Other on-cument assels ' 423368 L7677
T1.082.51 6756590
Curreat assets
Inveniatics 3 FLE IR EER # X0
Financial axsets
{i) lnwesiments 3 810 ;
(16} Tradde receivables 1 144,630 63 15644807
{3ii) Cash and cash equivalents 1" 2129940 416N
{iv) Other bank balances 12 1715971 796,76
) Othery 7 414716 85043
Ciher currerd assets § 12T 3 il
39,1 17.0% TIISLAL
Total tasets _n&m.n 19181884
EQUITY AND LIABTLITIES
Equiry
Equity shere capual 13 11,854 47 1185487
Orher equity 14 ‘%,703 13 3766132
S88.13 49316,1
Linbititics
Moa-carreat Habilties
Financial linhilities
(i} Barrowingy I3 22,6798 TN
(i) Onhers 16 27366 34619
Provisions 17 141375 162464
Deferred tax lisbilities (net) 18 35920 1.78537
3491639 3099531
Currest liabilities
Financial fiabilities
(1 Borrowings 19 12417778 139314.00
(ii) Teade paynbles 20
Tots ustanding dues of micro enserprises and small enterprises 45619 mn
.. Total oustanding dues of creditors ather than micio entarprises and small P 3705683 5094150
(il Others 16 1736409 1297160
Cm;_; currznt lighlities kil 156748 Lmmn
Bravinons i? | %t Libia T4
? %u‘ ?§ IR
Tolal equity aad Mabilitiey 150.50%,5 IETEEN
5 ol vignifl i Pl 3

ha avanniny ihig aed de an miggral (ol of the Tnd AS IINCII] sTalements

A3 perour repont of even date

Far and on bebalf of the Board of D of Mangatore Ch s and Pertilizers Limited

T S k. [thenitons

N. Suronh Krlshnan

Managing Director _ Directar - Works

DI 00021563 ; DIN; 00498513

TM. \!ﬁm 'Sfi:::u ntesh Khanour
Chief Fimancal Officer Company Secretary

Dae June 12,2020




Mangalore Chemicals and Fertilizers Limited
Statement of profit and loss for the Year eaded March 31, 2020
{All amounts in Indian Rupees Lakhs, excopt a atherwise stated)

Forthe year ended For the yoar ended
Nutes March 31, 2020 March 31, 3010

LNCOME
Revenue ftom cantracts with customers 2 271,081 42 3073617
Otheet income n 2 5 S L0347
Total income 273,406.14 30856723
EXPENSEN
Cost of muterinls consumed F2 140,030 22 1570022
Purchuses of stock-im-trude % n.60an 7436548
Change in inventorics of finished goods, M-hmmmt-i\-mm: % 12056 (9.370.83)
Employee benefits expense n 1.086.26 1.070.62
Finance coaty i L4769 L0193
Depreciation and smortisation apenie bl] 453236 13750
Crher expenses 30 58.901.31 §9.915.94
Total expenies 366.362.31 V83419
Proft before tax 704382 Sa14.0¢
Taxexpense 3
Curment tax (MAT) 143200 1.268.00
Deferred 1ax (ereditichorge $94.50) 438.11
Total tax expease $38.50 132601
Profit for the year 648532 3
Other comprehensive Incumeiginssy
[rems that will pot be reclassified 1 profit af loss o subsequent periods

Resmeasurement gains/losses) on defined benefit plan 138 (116.15)

Income tax efect on ubove {333 40.39
Tolsl ather compreliensive income/floss) 13,50 115.26)
Total compreheasive Income for the year 6,470.82 inn
Earnings per equliy share (in Ra) R
{nomiaal value per share Ra.10 (Previous years R 10)
Basic 545 m
Diluted 545 n
Summary of sigaificant accounting policies 21
The sccompanying nates are s integral part of the [ad AS financial statements.
As per our repon of even date For and on behalf of the Board of Directors of

Mangalore Chemicals end Fenilizers Limited
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Chief Financisl Officer
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Mangalore Chemicals and Fertilizers Limited
Cash flow statement for thee year ended March 31, 2020
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

For the year ended

For the year ended

Notes March 31, 2020 March 31, 2019
A Cash flow from operating activitics
Profit before tax 7,043.82 5.014.04
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense 29 4.537.36 3.877.90
Net loss on disposal of property, plant and equipment 30 280.82 32537
Allowance for trade receivables and doubtful advances - 3 1,257.91 89423
Fair value (gain)/loss on financial instruments at fair value through profit or loss (4,955.93) 3.656.05
Unrealised foreign exchange differences (net) 4,480.13 (2,207.96)
Finance costs 28 11,147.69 11,101.93
Interest income 23 (2,135.01) (994.26)
Others 23 - (9.74)
Operating profits before working capital changes 21,656.79 21,657.56
Movement in working capital:
Decrease/(increase) in Inventories 29.261.11 (14.181.64)
Decrease/(increase) in Trade receivables 10.876.41 (37.979.58)
(Increase)/decrease in Other financial assets (620.39) 92.89
(Increase)/decrease in Other assets (3,346.29) 5.297.59
Increase/(decrease) in Trade payables 3.165.59 (562.10)
Increase in Other financial liabilities 1,388.26 474.39
Increase in Other current liabilities and provisions 1,743.70 496.32
Cash generated from/(used in) operations 64,125.18 (24,704.37)
Direct taxes paid (1.259.31) (1.470.70)
Net cash flow from/(used in) operating activities (A) 62,865.87 (26,175.07)
B Cash flow from investing activities
Purchase of property, plant and equipment including capital work-in- (6,466.08) (6.537.39)
progress and capital advances
Proceeds from sale of property. plant and equipment - 10.95
Purchase of investments (0.10) -
[nvestments in bank deposits (having original maturity of more than (1,732.31) (420.00)
three months)
Redemption/maturity of bank deposits (having original maturity of 74121 421.12
more than three months)
Interest received 993.76 637.02
Net cash (used in) investing activities (B) (6,463.52) (5,888.30)
C Cash flow from financing activities
Proceeds from long-term borrowings 51529 11,986.56
Repayment of long-term borrowings (5.265.11) (3,235.35)
(Repayment of)/proceeds from short-term borrowings (net) (21,296.70) 27.711.93
Finance cost paid (11,792.39) (10,070.33)
Dividend paid to equity shareholders 14 (1,185.15) (1,185.15)
Dividend distribution tax paid 14 (243.61) (243.61)
Net cash (used in)/flow from financing activities (C) (39,267.67) 24,964.05
Net increase/(decrease) in cash and cash equivalents (A+B+C) 17,134.68 (7,099.32)
Cash and cash equivalents at the beginning of the year 11 4.164.72 11.264.04
Cash and eash equivalents at the end of the year 21,299.40 4,164.72




Mangalore Chemiculs snd Fertilizers Limited
Cash flow statement lor the year ended March 31, 2020
(Al amouses in lndian Rupees Lakhs, except as otlierwise stated)

For the year eaded Far the year ended

Noter Mureh 30,2030 Maceh 30,2019
Compunenty of cush und cush equivalents 1
Hank balasces on curtent sccoumts 184577 110023
Bunk balances on deposit 3ccounts with original mawrity ofthree months of less 19.451.36 106000
Cheques, deals in hand . 250
Cash on hand 07 199
Tatak cush and cush equivalents 1029940 416472

The summary of changes wrising from cash How and norecash flow ch g% in respect of ingy is a1 delow:

Latug-tenn butrawngs gniuding corent matigiess

At beginning of the year 15 3198757 23406 34

Cash How changes (174987 835121

Non-¢ush changes (foteign exchange movement 2nd fnd AS £ 16 transition adjustments) 1,206.52 (170.48)
Atend of the year 18 29,144.27 31.987.87

Swrtstern burowings

At beginning of the year 1% 13931403 13257799

Cash flow changes (21,296.70) 27.71193

Non-cash changes (furcign exchange movement) 3.160.33 (1.655.39)
Atend of the yeur 19 121,177,708 139314.13

Summary of sigificant accounting policies 24

The accompanying notes are an integral pact of the Ind AS financis! Statements.

A% per our report of even duls For and on belialf of the Board of Diceetors of Mangalore
Chemicals and Fertilizers Limited
]
DAI-J"\ k" i shononn FHO—
¥4r S.R Butliboi & Co. LLP N. Suresh Krishran K. Prathakar Rao

Accourtanty

Munaging Director Dizector « Works
Firm Registration Number: 3010038/E300005 DIN: 00021965 DIN: 00398513
o Mo
T.M::ﬁhnn Vijayamahantesh Khannur
Chisf Fimvicint Officer Company Secretary

Place ofisignature: New Delbi

Date: June 12,2020 Date: June 12, 2020
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Mangalore Chemicals and Fertilizers Limited
Notes Ind AS financial statements for the year ended March 31, 2020
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

1. Corporate information

Mangalore Chemicals and Fertilizers Limited (“MCF” or “the Company”) is a public limited company
domiciled in India and incorporated under the provisions of the Indian Companies Act. Its shares are
listed on Bombay Stock Exchange (BSE) and National Stock Exchange (NSE). The registered office of
the Company is located at Level 11, UB Tower, UB city, 24, Vittal Mallya Road, Bengaluru 560001,
Karnataka, India. The Company is primarily engaged in the manufacture, purchase and sale of fertilisers.
The Company has manufacturing facility in India. Information on related party relationships of the
Company is provided in Note 38.

The Ind AS financial statements were approved by the Board of Directors of the Company on June 12,
2020.

2. Basis of preparation of Ind AS financial statements

The Ind AS financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015
(as amended from time to time) and presentation requirements of Division II of Schedule III to the
Companies Act, 2013, (Ind AS compliant Schedule III), as applicable. The Ind AS financial statements
have been prepared on a historical cost basis, except for assets and liabilities which are required to be
measured at fair value. The Ind AS financial statements are presented in Indian Rupees (“INR™) and all
values are rounded to the nearest lakhs (INR 00,000), except when otherwise indicated.

The significant accounting policies adopted for preparation and presentation of these Ind AS financial
statement have been applied consistently, except for the changes in accounting policy for amendments to
the standard that were issued effective for the financial year beginning from on or after April 1, 2019 as
stated in Note 2.2.

2.1 Summary of significant accounting policies
(a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current

classification. An asset is treated as current when it is:

o expected to be realized or intended to be sold or consumed in normal operating cycle;

e held primarily for the purpose of trading;

e expected to be realized within twelve months after the reporting period; or

e cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current. A liability is current when:

e expected to be settled in normal operating cycle;

e held primarily for the purpose of trading;

e due to be settled within twelve months after the reporting period; or

e there is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current. Deferred tax assets and liabilities are classified
as non-current assets and liabilities. The operating cycle is the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents. The Company has identified twelve months
as its operating cycle/;;\ﬁ & Prg
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Mangalore Chemicals and Fertilizers Limited
Notes Ind AS financial statements for the year ended March 31,2020
(All amounts in Indian Rupees Lakhs, except as otherwise stated)

(b) Foreign currencies

The Ind AS financial statements are presented in INR, which is also the Company’s functional currency.
Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency spot rates at the date, the transaction first qualifies for recognition. However, for practical
reasons, the Company uses an average rate, if the average approximates the actual rate at the date of the
transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date. Exchange differences arising on settlement or translation of
monetary items are recognised in the statement of profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the date when the fair value is determined.
The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with
the recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on
items whose fair value gain or loss is recognized in other comprehensive income (“OCI”) or the statement
of profit and loss are also recognised in OCI or statement of profit and loss, respectively).

(¢) Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either in the
principal market for the asset or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal or the most advantageous market must be
accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest. A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs. All assets and liabilities for which fair value is measured or disclosed in
the Ind AS financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

e Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the Ind AS financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
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