Zuari Fertilisers and Chemicals Limited

Consolidated Balance Sheet as at 31st March 2016 Amount in Rs. Lacs
Notes 31st March 2016
I. {EQUITY AND LIABILITIES
Shareholders’ funds
{a) Share capital 3 1,5635.00
(b} Reserves and surplus 4 _ -13,970.22
{12,435.22)
Minority interest 5 18,722.26
Non-current liabilities
(&) Long-term borrowings 6 71,164.86
{b} Deferred tax liabilities 7 3,628.36
()} Other long term liabilities 8 3,338.15
(d) Long-term provisions g 3,082.67
81,214.04
Current liabilities
{a) Shori-term borrowings 10 1,21,341.45
{b) Trade payables 8 54.,401.00
{c} Other current liabilities 8 33,496.28
(d) Short-term provisions 9 1,115.31
: 2,10,354.04
Total 2,98,855.12
i. JASSETS
Non-current assets .
{a) Goocdwill on consolidation {Refer note. 34) 28,212.18
(b) Fixed assets
| Tangible assets 111 71,945.19
ii intangible assets ‘ 112 36181
iii Capital work-in-progress 1,317.91
(¢} Non Current Investments 12 0.00
{d) Loans and advances 13 8,554,39
(e} Other non-current assets 14 1,167.71
1,11,233.56
Current assets
(a) Current investments 15 M
(b) Inventories _ 16 25.783.41
{c} Trade receivables 17 1,65,740.78
(d} Cash and bank balances 18 1,529.99
{e) Loans and advances 13 3,567.35
i) Other current assets 14 1,000.03
_ 1,87,621.56
Total 2,98,855.12
Summary of significant accounting policies 2
Other Notes on accounts 28 - 47
The accompanying notes are an integral part of the financial statements.
As per our report of even date For and on behalf of Board of Director of Zuari Fertilisers & Chemicals Limited .
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Zuari Fertilisers and Chemicals Limited
Consolidated Statement of Profit and Loss for the year ended 31st March, 2016

Amount in Rs, Lacs

Notes 31st March 2016
I income
{a) Revenues from operations (gross) 19 2,55,267.35
Less: excise duty 19 1,230.52
(b} Revenue from operations {net) 2,54,027.83
(c) Other income 20 945.51
Total Revenue 2,54,973.34
B |Expenses
() Costof raw material consumed 21 1.00,485.69
(b} Purchase of traded goods 22 87,612,70
{c} (Increase)/decrease in inventaries of finished goods, 23 8970.37
work-in-progress and traded goods
{d) Employee bensfits expense 24 6,045.16
(e} Depreciation and amortization expense 26 2,901.18
(fy Finance costs 27 17,688.26
(g) Transport charges on finished goods 16,774.40
{g} OCther expenses 25 34,320.94
Total 2,66,798.70
N jProfit/{Loss) before tax (I-11) {11,825.36)
IV ITax expenses
(a) Deferred tax charge {590.54)
(b} income tax credit of earlier years (Net) (4.64)
Total tax expense (595.18)
v {Profiti(i.oss) for the year {lll-IV) (11.230.18)
VI lLess: Shares of Minority interest in profits/{Loss) (885.93)
Vi Net Profit/{L.oss) attributable to shareho!ders of Zuari Agro
Chemicals Limited (10,344.25)
Basic 38
Earnings per equity share (nominal value of share Rs.10/-) Rs.-67.39
Dituted
Earnings per eguity share (nominal value of share Rs.10/-) Rs.-67.38
Summary of significant accounting policies 2
Other Notes on accounts 28-47

/pg/. Rethinam Bijay Kumar Biawal
Partner Chief Financial Officer

The accompanying noles are an integral part of the financial statements.
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Zuari Fertilisers and Chemnicals Limited
Notes to Consolidated Financial Statements for the year ended 3tst March 2016

3. Share Capital 31st March 2016

Rs in lacs
Authorised :
2,00,00,000 Equity Shares of Rs. 10/ Each 2,000.00
2.00,60,000 Preference Shares of Rs.10/- Each 2,000.,00
4,600.00

Issued *
1,53,50,000 Equity Shares of Rs. 10/ Each Fully paid 1,535.00
Subscribed and Paid-up * _
1,83,50,000 Equity Shares of Rs.10/- Each Fully paid 1.535.00

Total 1,535.00

a. Reconcilation of shares outstanding at the beginning and end of the reporting year

Equity Shares 31 st March 2016

in Numbers Rsinlacs
At the beginning of the year 153,50,000 1,535.00
Issued during the year - -
Outstanding at the end of the year 153.50,000 1,535.00

b. Terms/Rights attached {o equity Shares
The Company have only one class of equity shares having & par value of Rs. 10/~ Share. Each share holder of equity shares is entitied to one vote per share.

¢. Details of Shareholders holding more than 5% of shares in the Company

‘s 31 st March 2016
Name of Sharehoider No. of Shares held | % Holding in Class

Zuari Agre Chemicals Limited 153,50,000 100.00

4. Reserves and Surplus

3st March 2016
Rs in lacs
Surplus / (deficit) in the statement of profit and joss )
Balance as per last financial statements (3,625.97}
Net Profit/(Loss) for the year {10,344.25)
Net surpius in the statement of profit and loss (13,970.22)
Total Reserves and Surpius (13,970.22)

5. Minority Interast
31st March 2016

Rs in lacs
Perceniage Share of Minority 46.97%
Share in Equity Share Capital 5,668.77
Share in the Reserves 14,153.49
Total 19,722.26
6. Long Term Borrowings
Non Current Current Maturities
31st March 2016 31st March 2016
Rs in facs Rs in lacs
inter Corporate Deposits 38,816.70 15,731.25
Term Loan 30,082.23 10,887.32
Unsecured ioan 2,258.87 3.66
71,164.86 BT
Less: Amount disciosed under the head Other - 26,622.23
Current Liabilities {Refer Note no 8)
. 71,164.86 B 0.00

IFCL

Terms: inter Corporate Deposits
Interest - Rs.96.36 Crores, 20.00 Croves, 2.25 Crores, 415.2195415 Crores & Rs.11.85 Crores @ 11.25%, 14.25%, 14.00%, 13.25% & 15.00% p.a. respectivly

Maturity - Repayabie in 26 months

Term Loan from Corporation 8ank- Rs. 30,00 Crores (Sanctionad}

Interest @ 12% perannum
Maturity - Repayable in 24 quarterly installments commencing from December, 2014

interest @ 12.50% per annum N
Maturity - Repayable in 16 quarterly ngth



Zuari Fertifisers and Chemicals Limited
Notes to Consolidated Financial Statements for the year ended 31st March 2016

MCFL
Terms of repavment.

(Secured by first charge on the project assets, and first / second ﬁariwpassu charge on all of the Company's assets including all movable and immovable

assets both present and future exchuding assets specifically charged to other lenders)
Secured

' 34,35.87 Lakhs repavable monthly in 3 years 8 months with interest @ 13.75% pa
' 2,81.87 Lakhs repayable gquarterly in 6 vears with interest @14.85% pa

' 54,2852 Lakhs repayable half yearly in 6 years with interest @2.60% pa

" 11,84.00 Lakhs repayabie monthly in 3 years with interest (@13.25% pa

Y 13,0697 Lakhs repayable half yearly in 7 years with inferest @ 1.40 % pa

Unsecured
* 22,58.87 Lakhs repayuble quarterly in [ year with rate of interest @ 10.50% p.a.

7. Deferred tax liabilities {Net

Deferred tax Habilitles .
Fixed assets Impact of difference between tax depreciation and depreciation/amortisation charged for
the financiai reporting

Gross deferred {ax liabilitfes

Deferred tax assets

Other Deforred Tax Assels

Brought forward losses and unabsorbad depreciation
Gross deferred {ax assets

Net deferred tax liabilities/{assets)

B. Other Liabijfities
Non Current

31st March 2016
Rsin lacs

Trade payables

31st March 2016
Rs inlacs

14,985.39

14,895.309

770.26
10,586.77
11,367.63

3,628.36

. 3,628.36

Current
31st March 2016

Rsin lacs
54,401.00

54,4G1.00

*The Company has not recelved any information from parties regarding their registration under Micro, small and Medium Entergrisas (Development) Act, 2006. in the

circumstances, disclosures refating to amount remaining unpaid as at the year end together with interest, if any, payable under the Act are not ascertainable.

Other Liabilities
Trade deposiis - dealers 3,338,186
Current matyrities of long terrn borrowings -
Unciaimed statutory liabilities io be credited to invesior Education and Protection
Fund as and when due :
- Unclaimed dividends -
Interest accrued but not due on loans and deposits -
Deferred premium on forward contracts .
Advances from dealers and others -
Payables towards capital goods -
Employee benefit payable -
Statutory obligations ) -
Other duss -
3,338.15
Totat 3,338.15
9. Provisions
Long-term
: 31st March 2016
Provision for employee benefits Rs in lacs
Gratlity 1,385.16
Leave encashment 532.36
1,917.52
Others provisions
Provision for Currency Swap 1,165.15
1,165.15
Total

3,082.67

t.24
26,622.23

41213

408.31
298.27
1.88
400.96
758.17
1,534.49
3,060.60

33,496 28

B7,897.28

Shorf-term
31st March 2018
Rs in tacs

146,12
178.75
324.87

788,95
790.44
1.115.31




Zuari Fertitisers and Chemicals Limited ’
Notes to Consotidated Financial Statements for the year ended 31st March 2016

10. Short term borrowings

Secured « From Banks

a. Cash Credit (Including working capital demand loans)
b. Buyers Credit
Secured Borrowings

Total

Cash Credit - Canara Bank
{Against hypothecation of inventories and book debts)

Buyer's Credit

(Secured by first pari-passu charge on present and future stock of fertilizers
including work-in-progress and raw materials, book debts, outstanding monies,
receivables, claims, bills, contracts, engagements, securities, investments, rights
and fixed assets of the Company (except assets effectively otherwise hypothecated /
charged or morigaged to the lenders}) :

412. Non-Current Investments

Trade Investments {valued at cost, urless stated otherwise)
Other than Trade, Quoted

Investments in Preference Shares (fully paid) {Trade} (Unquoted)

Bangzlore Beverages Limited

2,00,000 Redeernable cumulative preference shares of Rs.I/- each
with coupon rate of 10% p.a. repayable after 20 years

Total

Less : Provision for diminuifion in value (refer note 33)

Total

13, Loans and Advances
{Considered good unless otherwise stated)

Non Current

31st March 2016
Capital advances Rs In lacs
Unsecured, considered good
Cthers 876.08
676.08
Security deposits
Unsecured, considered good 673.75
673.75
Advances recoverable in Cash or Kind
Unsecured, considered good
Infer corporate deposits - Medowedlls Holdings Limited -
- Purpose: Financial Assistance to the body Corporate
Expenditure on proposed project at Ras-AlL-Khaimah 3,105.11
Others -
Doubtful -
: 3.105.11
Less: Provision for Doubfful Advances {refer note 33) -
3,105.11

Note:

{f} The Company is planning ta set up a phosphatic fertilizer plant in Ras-al-Khaimah {RAK) in United Arab Emirates in collaboration with
fas Al Khaimah Maritime City Free Zone Authority . Expenditure on consultancy and relzted expendiure amounting to Rs. 3,105.11 Lacs
have been shown under loans and advances, pending decision on issue of shares to the Company in the proposed Jeint Venturs project |

31st March 2016
Rs in lacs

49,062.95
72,278.50

1,21,341.45

~1,21,341.45

31st March 2016
Rs in lags

20,000.00

e e

{20000.00)

Current
31st March 2016
Rs in lacs

0.12
0.12

2,000.60

1,551.64

1.668.28
5,219.92

1,668.28
3,561.64

(it} Though the JCO with Mcdowells Holdings Limited (ML) has been periodically extended at their reguest, the Holding Company is hopeful of

recovering the putstanding Balance and hence considered good and recoverable.

{11} Particulars of icans and investments required under section 185 (4) of the Companies Act, 2013 - see note 12 & 13 above.

;

Cither Loans and Agdvances
Unsecured, considered good
MAT cradit entiternent

3,760.00
339.45

4,099.45

8,554.39

15.59
15.59
3,567.35



Zuari Fertilisers and Chemicals Limited
Notes to Consolidated Financial Statements for the year ended 31st March 2016

14, Other Assefs
(Unsecured, considered good uniess stated otherwise stated)

Non Current
31st March 2016
Rs in lacs

Interest accrued on ICD .
Unamortised premium on forward contracis 4,165.13
Other receivable -
Long term deposits with banks (Pledged with Sales Tax Authorites) 2.58

Total 1,167.71
16. Inventories {valued at fower of cost and net realisable value)
Raw materials
Packing materials
Work-in-progress
Finished goods
Traded goods
Fuel oll
Stores and spares

Total
17, Trade recefvables

Non Cumrent
31st March 2016
Rs.in lacs

Trade receivables outstanding for a period exceeding six months from the date
they are dus for payment

Secured, considered good
Unsecured, considered good {including subsidy receivable ) -
- Subsidy receivable {for the pericd upta 30.09.2015}
(A) -
Other recelvables
Secured by deposits held .
Unsecured, sonsidered good (including subsidy receivable) -
e -
Total -

18, Cash and bank balances

Non Current
31st March 2016
Rs in lacs

Cash and cash equivalents
&, Balances with banks

- On Current accounts

« On Unpaid dividend accounts
b. Cash in hand -
¢. Cheques in hand

Other bank halances

Margin Meney deposits ————— T
Total -

19. Revenue from operations

Revenue from operations
Sale of products
Finished/Waste protucis
Traded products
Revenue from operations {gross)
Less: Excise duty
Revenue from operations {net}

20. Other income

Interest Income on
Income Tax Refund
Intercorporate Deposits
Others

Service Income - Staff development and other supporis

Foreign Exchange Gain

Excess provisicns/unclaimed liabilities/unclaimed balancg

insurance Claim

Scrap Sals

Miscellaneous income

Total

Current
31st March 2016
Rs in lacs
53.26
545,33
401.44

1,000.03

3st March 20116
Rs in lacs

10,800.59
28.18
335.67
627.09
6,160.61
3,359.88
4,470.39
25,783.41

Current

31st March 2018
Rsin lacs

218.35
1,05,898.81

1,06,117.16

2,239.2¢
47,384.33
49,823.62
1,55,740.78

Current
31st March 2016
Rs in lacs

811.58
412.13
208
3.20
1,228.99

301.00
1,529.99

31st March 2016
Rs in lacs

1.54,710.40
1,00.556.95
2,55,267.35

1,239.52
2,54,027.83

31st March 2016
Rs in lacs

5.39
361.18
221.16

21.18
1G.09

0.50

84.01
53.19
78.83
245,51



Zuart Fertilisers and Chemicals Limited

Notes to Consolidated Financial Statements for the year ended 31st March 2016

21. Cost of Raw Materials consumed:

Opsning Stock

Add : Purchases

Less: Inventory at the end of the year
Cost of Raw Materials Consumed

22, Purchase of traded products:

Traded goods purchase
Totai

23. {Increasel/decrease in inventories

Inventories at the end of the year
Finished products

Traded products

Work-in-prograss

Inventories at the beginning of the year
Finished products

Traded producis

Work-in-progress

Total

24. Employes benefit expense

Salaries, wages and bonus
Contribution to provident and other funds
Gratuity
Staff welfare expenses
Totat

25. Other expenses

Siores and spares consurned
Consumpiion of packing materials
Increase in excise duty and cess on stocks
Power, fuel and water
Bagging and Confract Labour charges
Rent
Ingurance
Repairs and maintenance

Plant & machinery

Bulldings

Others
Project expenses written off {shelved Project}
Loss on disposal of fixed assets (net)
CSR Expenses
Exchange differences (net)
Loading f unloading Charges

Miscellaneous expenses
Total

26. Depreciation and amortisation expense

Deprecigtion of tahgible assets
Amortization of intangible assets
Total

27. Finance costs

Interest expense
Premium on foreign exchange forward cover
Bank charges

Totat

31st March 2016 31st March 2016
Rs in lacs Rs in lacs

1.211.97
1,709.86
12.25
16,369.70
456.93
1,130.38
614.88

2,571.58
168.36
374,95 3,114 .89
.03
281.94
120.57
3,371.59

28.20
5,897.83
34,320.94

31st March 2016
Rs in facs
9,431.98
1,01,854.30

(10,800.59}
1,00,485.69

31st March 2016
Rsinlacs

87,612.70

87,612.70

3tst March 2016
Rs in lacs

627.09
6,160.61
335.67
7,123.37

2,984.06
4,048.33
1,051.36
8,093.74

970.37

31st March 2016
Rs in jacs

4,663.87

7971

-11.73

595.01

6,045.16

3st March 2016
Rs in lacs

2,897.92

3.26

2,901.18

31st March 2016
Rsinlacs

17,074.90

600.19

13.17

17,688.28
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11A. Capital work in progress (At Cost)

Particulars

31 March, 2015 |

31 March, 2015

[Civit Construction
Engineering, Procurement & Construction Management {EPCM)
Plant & Machinery and supplies

Pre - pperative Expenses

- Consultancy

- Consultancy Engineermg

- Travelling & conveyance

« Commuhications

- interest

« Trial run Toss {upto 31.03.15)

- Trial run doss §01.04.15 to 31.05.15}
« |nsurance

- Rates & Taxes

« Rent

~ Cthers

tess: Transferred to Fixed Assets

168, Trial Run Expenditure

Raw Material Consumed:

{Opening Stock

Add: Purchases and expenses thereon

Less: Closing Stock « transfer to Statement of Profit & Los:
Opening Stack - Semi Finished

- Finishet
Stores & Consummables Consumed:
Opening Stock
Purchasas

Less: Closing Stock

Lontract Labour Charges

Electricity & Water

freight outward

Cther Expenses

Cost of Finished Materlals $old

Less:

Sales - GSSP

Subsidy

Closing $tock - Sem Firished as on 31.05.2015
- Finished as on 31.05.204*

Net Trisl run foss {carried to cagital work in progress)

Total

302.12
1,437.04
1,426.07

2182
42.91
33.48

2,545.42

540.49

2,319.40
253.65
147.87
52.91
1.67
245,15
2,66
3.59
35.91
37.51
561

31.94 1,537.86

6,943.17

6,943.17

313,10
937,40
570.38
31.35
23.60
597
12.03
0.15 i
1,894,991
853.35
938.05
3.59

1,806.18
362,12

86.38
21,92

2,545.42

540.49

2,312.59
253.65
147.87
5291
1.67
838.03
2.66
35.91
33.69
4.87

49,50 1,420,75

o 6,819,25

5,819.25
1,504.05
54.47
118.24
132.26
43.54
24.60

1,887.15
242,30
134,41
937,40

570,33 1,384.49

-2.66

NEW DELH!

ERN 100208W)




'ZUARI FERTH.ISERS AND CHEMICALS LIMIT EB Lo ' '
CONSOI..IDATED NOTES TO FiNANCiAL 5T, ATEM!ENTS FGR THE YEAR ENDED MARCH 31 2016

1.1 Corporate !nformataon

'Zuan Fertsltsers and Chemcuals i_im:ted (ZFCL) (the Holdmg Company} isa pub!tc company domiclied in mdia and'i' -
: mcorporated under the provisions of the: Campanies Act, 1956, 1t was !ncorporated on 11 August 2009; The Company is
primartly engaged in the busmess of manufacture, purchase and sale of fernﬂzers ' » . .

_Manga!ore Chem:cals & Femi:zers Limlted (MCFL} {the Subsidlarv Company) domuc:fed in lndna, is incorporated under the.-'__ -
" Companies-Act, 1956 and its ‘shares arelisted on the Bangalore Stock Exchange, BSE Umated and National Stock: Exchange _3:3' RN

of lnd:a L:mfted The Company is pﬂmaniy engaged in the busmess of manufacture, purchase and sa!e of fert'mzers.
1.2 Measurement of EB!?I}A

As permltted by the Guidance Note, the Company has chosen to present earn!ngs before interest, tax, depreciarfon and
amortization (EB!TDA) as & separate line item on the face of the statement of profit and loss. The. Company measures -
EBITDA ‘on thé basis of proFtl (loss) from continting ‘operations. in its measurement, the Company does not include .
deprec;atlon and amomzation expense, finance costs and tax expense., - -

13 Basis of Preparation of Financia Is Statements

“The Conso!:dated ﬁnancaal statements relate to Zuan Femhsers and Chemucals Limited and its subsidiary Mangalore :

“Chetnicals & Fertilisers: Limited, ‘which ‘are ‘incorporated in India. ZFCL has an ownership - interést .of 53.03% in“the . ..
subsidiary. The tonsolidated financial statements have been prepared in actordance with generally accepted accounting
principles in [ndia (Indian’ GAAP) These financial statenients have been prepared.to comply ’in alt material respects with

. the Notified Accountmg Standards by Companies (Accounts) Rules, 2014 and the relevant prows:ons of the Companies Act,

" 2013 {to the extent ‘notified).. The financial ‘statéments ‘have beeh prépared on-a3-going concern basis ‘and ‘under the
historical cost convention. in the \preparation of these consalidated finandial statements, investments in subsadcary has'_f g
been accounted for in accordanice with AS-21 {Accounting for Consolidated Financial Statements) RS
The Conschdated fmancia! statements have been prepared on the followlng basls -

Suhsndxary company have bean consoﬂdated ana lme—hy—lme basss by addxng together the book va!ues of the fike ttems of
assets, Enah;[;tles, income “and ‘expenses, -after eliminating all ‘significant inter-company baldnces and inter-company
. transactions ‘and also - unrealized ‘profits ‘or losses. For consolidation of incame and expenses of MCFL, income and -
expenses for the period June; 2015 to March, 2016° have been considered, as acquisition of MCEL was completed on 18"
} May, 2015,

Mmor;ty mterest in net’ proﬁt of consohdated subs;diary for the year has been adentuf'ed and ad;usted agamst the Income- .
in order te-arrive at the net income attributable to the shareholders of the Company. Their share of riet assets has been . -
identified and presented in the Consol[dated Balance Sheet separately. :

2. SUMMARY OF SiGNlCANT ACCOUNT!NG POLlCIES '

_' 2. 1 Use of Estimates

The' proparatson of f‘nanc:a! statements in conformrty w:th ndian GAAP requires the management to make ;udgments L

estimates. and assumptions ‘that affeéct the reported amounts of revenues, expenses, -assets and . labilities .and the -
_dlsc!osure of cantingent Habilities, at the end of the reporting period. Although these estimates are ‘based on’ the "
‘management’s best kriowledge of current events and attions, uncertainty about these assumptions and estimates could -

- resylti in the outcomnes requiring a matenat ad;ustment to the carrymg amounts of assets or liabilities in future perfods..




ZUARI FERT!LISERS ANB CHEMiCALS LIMITED
. CONSOLIDATED NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2016

2.2 Tangihle Fixed Assets
The Fixed assets of the company are stated at hlstor;ca] cost Iess accumutated deprecuatlon. The cost compﬂses purchase '

price, borrowing costs if capitalization criteria are met and directly attributable cost of bringing the asset to |ts workmg
condition for the intended use. Any trade discounts and rebates are deducted in arraving atthe purchase price. oL

2.3 Depreciation onTa ngibie Fixed Assets

The Haldmg Compaﬁy has adopted Nfe of certam assets based on =techmca! adwce, which are dafferent fram the life - -
prescribed in schedule Il of the Companies Act; 2013, The life adopted {years) for different assets are as under

Office Equipments - 5/10/25
Computers ~3/7 '

Building — 10/15/30/60 ~ .
-Plant & Machinery — ranging between 5 to 40
Furniture & Fixture — 5/10

The ‘Compainy has adopted component accounting as required under Schedule Il to the Companies ‘Act, 2013. Due to
application of Schedule Il to the Companies Act, 2013, and AS 10 the Company identifies and determines cost of each
component/part of the asset séparately, if the component/part has a cost which is significant to the total cost of the asset
and has useful life that is- materially different from that of the remaining asset. These components are depreclated
separately over their useful life; the remaining components are depreciated over the fife of the principal asset.

The Subsidiary Company depreciates fixed assets on the straight-line method based on useful life prescribed under -
Schedule i to the Companies Act 2013, as arnended. Fertilizer plant has been classified as 'Continuous Process Plant'.

Incremental value of fixed assets ar:sing out of revaluation Is depreciated over their remaming useful lives. Wnrten down
value of insurance spares is charged off in the year of replacement of the existing part in the fixed asset.

2.4 Intangible assets

intangible assets acquired separately are measured on initial recognition at cost. They are amortized on useful economic
life (three years} as prescribed in Part C of Schedule Hl to the Companies Act, 2013. All intangible assets are assessed for
impairment whenever there is an indication that they may be impaired.

2.5 Leases

Finance Leases, which effectively transfer substantially all the risks and benefits incidental to ownership of the leased item
to the Cormipany are capitalised at the lower of the fair value and present value of the minimum lease payments at the

incaption of the lease term and disclosed as leased assets. Lease payments are apportioned between the finance charges = -

and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. '
Finance charges are charged 1o the Profit and Loss Statement.




Zl}ARi FERTIL]SERS AND CHEMICALS UMITED
CONSOLIDATEB NOTES TO FINANCIAL ST. ATEM ENTS FOR THE YEAR ENDEB MARCH 31,2016

2.6 Révenue Recognition

_ Saté i.s: recog'ni'sezd o the desbat"ch 7/ 'de'livéfy of goodk':fo'the customer. Sé'i'e'is ex:l'u'sive of excise duty,‘ wh’ere appliéabie.

: .Under the New Prscmg Scheme for Ui'éa, the Govemment of India relmburses in the form of subsidv 10 the g

Fertilizer industry the d:fference between the concessmn price based on the cost of production and -the salling price

_reai;sed frorm the: farmers as fixed by the Government from time to time.: Changes in input and other costs as estimated

by the1 management as per known policy parameters are recognised in the Profit and Loss Statement for the year, This: has i

been accounted ‘on the basis of movement of fertilizers from the factary as per the procedure’ prescribed by the3 e
'Government and not on the basis of ultimate sales. -

Reveniie from sale of gbods, inc!uding oncession in fespect of SSP Fertilizers receivable from the Government of India .-

under the New Pricing Scheme/Concession Scheme, is recognized when the significant risk and rewards of ownership of B
‘the goods have passed to the customers: The Campany collects sales taxes and value added taxes {VAT) on behalf of the

government and, therefore, these are ot economic benefits flowing to the Company‘ Hence, they are exciuded - from'
revenue. Excise Duty déducted from turnover {gross} is the amount that is included in the amount of turnover (gruss} and

not the entire amount of habihty assessed during the year.

- Subsidy for ?ho'sphatic and Potassic (P&K)'fefti[isers'aré recoghized based on the sales éffected .by ZACL to the dealers as
per rates notified by the Government of india in‘accordance with Nutrient Based Subsidy Policy from time to time.

'85% of the claim s'ubs}id'yis'paid by Govt. of India “on 'accoixnt’"paﬁnient on 1* 'boin.t sale. The balance 15% claimis =

released ‘subject to - State Government Certification of quantity and qualtty n. m-FMS as well as fertilizer rece:pt n
conﬁrmat[on by retaﬂ deaiers Howaver, clanms for the period April 01, 2015 are yet to be f‘ Ied -

Concessgon for DAP, MGP and Comp!ex Fertilizers is recognised as per the rates nottf’ ed by the Government of indra. Thas' .
has been acéounted on the basis of recelpt of fertilizers in the district as per the procedure prescribed by the Government .
and not on the basis of ultimate sales.

s Insurance claims are accounted of acceptance.

-;-F!évenue'frém services Is recognised as per the terms and conditions of the Contract / Agreement.

: 'Other interest income is fecogmsed on a time proportion basis taking into account the amoint outstandmg and the rate . -

applicable.
2. 7 Forward Exchange Contracts

In respect of Forward £xchange Contracts entered mto by the Company, the dlfference between the ccntracted rate and
the rate at'the date of transaction is recognised as gain or loss over the period of contract. Any profit or loss arising on
cancellation or renewal of forw_a rd exchange contract is récognised as incoma or a5 expense for the year.

2.8 Inventories

Raw materials, components; stores and spares are valued at iower of cost and net realizable value. However, materials and "

other items held for use in the production of inventories are not written down below cost if the finished products in which
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they will be incorporated are expected to be so!d at or above cost. Cost of raw matena[s, components and stores and -
spares is determined on a weighted average basls. : : :

Work—in-'progress and finished goods é'ré'vélued"at lower of cost and net realizable value. Cost includes direct materials

and labour and a proportion of manufacturing overheads based on normal operating capatity, Cost of finished goods

includes excise duty and is determined on a weighted average basis, -

Net reahzab!e vaiue is the estlmated sellmg pnce inthe ordmary course of buslness, less estimated costs of comp!etmn
and estimated costs necessary to make the sale,

2.9 Foreign currency translation

Foreign currency transactions are recorded in-the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction. The exchange
différences are recognized as income or as expenses in the period in which they arise,

Al current assets and current fiabilities in forelgn currency outstanding on the date of the Balance Sheet are converted at
the exchange rates prevailing on the date of the Balance Sheet. The resultant differences are recognised in Profit and Loss
Statement,

The currency swap contracts entered into by the Company, are initially recognised in the financial statements at the value
determined on the basis of net cash flow arising or incurring through these contracts. The gain or loss that is determined
to be an effective hedge is recognised in the Profit and Loss statement in the same perlodsor perfods during which' the
asset acquired or liability assumed affects profit or joss.

2,10 Retirefent and other employee benefits

_Retirement benefit in the fortn of provident fund is a defined contribution scheme. The contributions to the provident -
fund are charged to the statement of profit and loss for the year when the contributions are due. The company has no -
obligatlon, other than the contribution payable to the provident fund.

In respect of subsidiary, Gratuity, a defined benefit retirement plan, to the employees is covered under the appropriate
schemes of the Ufe Insurance Corporation of india, The gratuity is unfunded in case of holding Company. Liability is
charged to Profit and Loss Statement based on an actuarial valuation carried out at the balance sheet date, by an
independent Actuary.

Superannuation, which is a defined contribution schems, is administered by Life Insurance Corporation of india.
The contributions to the said scheme are charged to the Profit and Loss statement on an accrual basis,

Leave Encashment benefits payable to employees is unfunded, determined and recognised at the balance sheet date
in the actounts as per the actuarial valuation. Expenditure incurredon  payment made to employees under Voluntary
Retirement Scheme (VRS} is charged to Profit and Loss Statement in the year of payment.

211 imbairment of Assets

Impairment of asset is reviewed and recognised in the event of changes and circumstances indicating that the carrying

amount of an asset Is not recoverable. Difference between the carrying amount of an asset and the recoverable value, if
any, Is recognised as impalrment loss in the Profit and Loss Statement in the year of impairment.
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2.12 Income Tax

Provision for Income Tax comprises of current taxes and also deferred saxes, Provision for current tax Is made based oh the
tax Hability computed as per the provisions of Income Tax Act, 1961. Deferrgd tax liability is recognised for future tax

consequences of temporary differences between the tax basts and carrying values of assefs and Habilities. Deferred tax
assats are recognised if there is reasonable certainity that they will be realized and are reviewed every year. Where thereis

unabsorbed- depreciation or carry forward losses under tax laws, deferred tax asset is recognised to the extent there is -

virtual certainty supported by convincing evidence that sufficient future taxable income will be available against which -
deferred tax assets can be realized. The tax effect is calculated on the accumulated timing differences at the end of the
year based on enacted and substantially enacted tax laws.

The - tax effect is calculated on the accumulated timing differences at the end of the year based on enacted or
substantially enacted tax laws.

2.13 Segment Reporting

The Company’s business comprises of manufacture, purchase and sale of fertilisers and related products ‘constituting 2
single segment. The sales of these products are predominantly made in india. Hence, the Segment information as per
‘accounting Standard 17 — Segment Reporting’ is not required to be disclosed.

2.14 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period-attribytabie to equity sharehoiders
{after deducting attributable taxes) by the weighted average number of equity shares outst_anding during the year. For the
purpose of calculating diluted earnings per share, the net profit or loss for the perlod attributable 1o equity shareholders
and the weighted average number of shares outstanding during the pericd are adjusted for the effects of alt ditutive

potentlal equity shares.
2.15 Provisions & Contingent Liabiiities

A provision is recognized when the company has a present obligation as a result of past event, it is probable that an
cutflow of resources embodying economic benefits will be required to settle the obligation and 2 reliable estimate can be
‘made of the amount of the obligation. Contingent lability are not recognized but disciosed it the note.

2.16 Borrowing Cost

Borrowing costs that are directly attributable to the acguisition / construction of gualifying assets are
capitalised while the other borrowing costs are expensed.

2.17 investments

Long Term Investments are stated at cost: Provision for diminution in value is made 1o recognize a decline, other than
temporary, in the value of long-term investments.
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zsc'apit'gl'mm;-nztmem e

L * {in Lokhs)
. ) Part:cu!ars » 2015-16 ..
EStamated amount of contract remaining to be executed 798.79
as Capital Account and not provided for - - '
29. Contingent Liability S
- ; - fin Lakhs}
L L Particulars 2015-16
. Outstandmg Bank Guarantee .- - 654.68
1 Claims against the Company, nof acknowiedged as debts 86,79
. Disputed income tax liabilities .- 488.95
Disputed customs duty hablllty under appeal by 90.60
1 Company before CESTAT
Bonus for 2014-15 pursuant to amendment to Payment 6.03

of Bonus Act,'1965

30. Related party disclosures as per Accounting Standard 18

a} . Ultimate Holding Company "
bj “tellow Subsidiary
g} 7 Joint venture of Holding Company

- Key Management Personnet of Subsidiary Company - -

‘Deepak Anand, Managing Director **

N.Suresh-Krishnan, Managing Director **
K.Prabhakar Rao, Whole-time Director

RV X Deepaic Anand was Managing Director till 31.32,2015. Mr.N.Suresh Krishnan was appointed as Managing D[rector'
w.e.f. 01.01.2016.

Related party transactions -

: Zuari Agro Chemicals Limited -
-+ Zuari Agri Sciences Limited { formerly knowg as
_ - Zuari Seeds Limited)

: Paradeep Phosphates Limited

Considered for full financial year 2015-16 _ (in Lekhs)
Particulars 2015-16
x IR ZACL ZASL
Payment made on their
behalf - 9.64 0.83

- Payment made on our

_hehalf - 53.41 -

Recﬁipt Of ICDs 32.748.70 -

Interest Expenses 7'556'04 )
Sales of Fertilisers 3,267.96 '_ 36.86

Purchase of Raw Material

27,135.26 |
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. -TechnicalSemces-. : ST I e

- .Recei\fgd_' : 17468 Y e -
- Interest Receivable 40479} - “
Rendering of Services . Y » RELANE BUURN -

: Remuneratlon to Key Management Personne!
{in'Lakhs} - ’ =

2015-16

73.63

Closing Balances as at March 31,2016

(inLakhs) -

- _ Amount Rs.’
| stiNg.- - - | Name of Company Dr./Cr. “Lats
1 Zuari Agro Chemicals Limited . 21,614.32
2" Zuari Agro Chemicals Limited ({Sales) Dr. 959.11
3 | Zuari Agro Chemicals Lifnited - ICD cr. 54,547.95
"4 | zuari Agro Chiemicals Limited - Purchase cr. 1,005.36
5 .| Zuari Agri Sciences Limited Cen 03
31, Exposure In foreign currency
a) Forward Contratts 6ut'standin’g as on Balance Sheet date -
ST _Particﬁlars Currency 20.15-.16
Trade Payables USD Lacs 607.56
| B : Laes . 4,06,66.16
1 Fareign Currency Term Loan Euro Lacs " 83.93
- Lacs 6,973.69
b} Details of 'unhedg.ed fofeig’n CUTTeNCY eXposure
Particulars Currency 2015-16
1 Accrued Interest _USD Lacs .2.89
_ T iass 191.48
Trade Payables UsSD Lacs 630.47
La_cs 41,772.04
Fareign Currency Term Loan Euro'lacs 14.15
Lacs 1,067.73
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3z The net worth of the Hoidmg Company Es fuliy eroded as the accumutated conso!idated loss as at the reportmg date' o
stands at Rs.12,435.21 Lacs as against the shareholder’s fund of Rs.1;535.00-Lacs The Consolidated accounts also
shows net {oss of Rs,10,344.24 Lats during the year. Further, based on the future proﬁtabalnty pro;ectrons and financiat -
support fmm the ultimate holding company, the management does not foresee any uncertainty relating to-futire -

' _outcome interms of the negative networth turning’ posltwe Cansidering the above, these fmanc!at statementsthave

" been drawn up on going concern assumption, which, in the opinion of the management is cons;dered appropriate.

33 £xcept;onal & Extraordinaw ltem '

During the year, the Audtt Commlttee of subsxdaary had directed expedltious investigation in relatton to all-the
transactions with United Breweries. Holdings ttd [UBHL] and its group companies {UB Group] referred in paragra;ahs '
{a) & {b} below. Pursuant t6 the directions of the Audit Committee, M/s.- Ernst & Young LLP were engaged to carry out
the forensic mvestlgatton as fequired and the presentation made by them, at the meeting of the Audit Committee and
Board of Directors held én DB May 2016, stated that during the earlier financial years, the transactions involved in
investment in the preference shares of the Bangalore Beverages Limited [BBL], 3 UB Group entity and advances to
UBHL, may have involved Irreguiarities and elements of mismanagement in the Company.

The Company is taking necessary iegal advice in connection with the findings of M/s. Ernst & Young LLP. -

a.. Except!onat Hern *
Durmg the financial years 2010-11 & 2011‘12 payments of Rs. 5200 !akhs were made to UBHL wh;ch was adjusted .'
over a periods towards certain amounts payable to UBHL. The putstanding dues of Rs, 1668 lakhs as at 31 March
2016 from UBHL is provided as exceptional item in view of the uncertainty of recoverability.

b Extréordi'nary'lt'em

During the earlier financial years, funds were invested as subscription to optionally convertible Redeemable
Cumulative Preference Shares of Rs.100/-each with a coupon rate of 0.001% repayable after 20 years in BBL-
during 2012-13 for Rs.20,000 lakhs. The sald investment in the preference share capltal of BBL was redeemed by
- fresh issuie and subscription of 2,00,000 Redeemable Cumulative Preference Shares of Re.1/- each with a coupon
rate -of 10% repayable after 20 years at a premium of R5.9,999/- per share during 2013-14. In June 2015, an
attempt was made for early redemption by mutual consent as per the terms ‘of issue of the said preference shares
which was futile. Accordingly, in view 6f the developing circumstances, a provision for the investment in the
preference share capital of Rs.20000 lakhs in BBL is made. '

- The subsidiary has considered above 2 provisons as extraordinary items. However, the management of Holding-

. Company has taken a view to consider above two provisions as pre existing on date of acquisition even though

the provisions were made by Subsidiary after the date of acquisition in their books of accounts. Accordingly, net
* worth of the subsidiary has been reduced by 21,668 lakhs as on the date of acquisition, resulting in the increase
" of Goodwill by Rs 11,490 lakhs.

Lol v ot X
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34, As per the practice consistehti\} follow.ed-bv' the Company, the concession rate for Urea has been recé'gnized based on Rt

latest notification rates under NPS-Hl-and further adjusted with input price escalation (de-escalation) aggregating.-
{76,785.15 lacs) for the year 2015-16 as estimated by Management {previons year 17,656.36 lacs}.

35, value of Importéd and indlge'nQUs Raw Materials and spare parts consumed -

Considered for full financial year 2015-16 . {in Lakhs}
Particulars: o .. 2015-16 B :
. timported .| % | Indigenous .| %
i Raw Materials |.1,14,694.69 | 99.84 5,858,91 82.80
Component. - - 288.77 4.08
Spare Parts 180.55 0.16 928,20 13.12
“Total . 1,14,875.24 100 7,075.88 | 100
36. CIF value of imports _ L
Considered for full financial year 2015-16 o .. {in Lakhs)
Particulars 2015-16
Capital Goods . ) 3922.55
Spare Parts 368.55
Raw Material - 60,416.61
Fuel Gil '
Traded Goods 29,773.09
Yotal - 94,480.80
L ]
37. Expenditure in forelgn currency . o
Considered for full financial year 2015-16 {in Lakhs} -
) Particulars 2015-16
Travel 1149
Consultancy -
interest 584,76
Subscription -
Cthers 30.60
Total ' 626.85
38. Earnings in foreign currency )
Considered for full financial year 2015-16 {in Lakhs}
Particutars - 2015-16
Exports (FOB Value) 274.27
Total 274,27
39. Earning Per Share
particulars 2015-16
Profit / {Loss} for the year{in Rs, Lacs) {10,344.24)
Weighted Average number of equity shares 1,53,50,000
“Face value per share 10
Basic and dilute earning per share {67.39)

gy gL
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_w.-ﬁnanc'e tdase

The subsidiary company has acquired some vel

March 2016 in respect of these assets is as follows —

hiddes on finance lease. The minimum lease rentals outstanding on 31"

© (in Lokhs)
Future Present
| Total Minimum | interest - | . valueof .~
"|Lease Payments| - on minimum
outstanding | Outstanding lease .
i S . ’ _ payments |
~ |Payable not later than 1 year .3.71 . 0.05 . 3.66] .
Total 3N 005 . 3.86] -
" Generat Description of Lease Terms:
i} Lease fentals are charged. on the bas:s of agreed terms.
n) Assets are taken on lease over a period of 3/5 years.

41. Accounting for taxes on income

Particulars Deferred Tax Deferre& Tax

Asset/{Liability) as on Fortheyear - ¢ Asset/(Liability) ason
31.03.2015 ‘ 31.03.2016 "

Business foss & unabsorbed depreciation 11,125.65 4,652.77 15,778.42
Other deferred tax assets 74821 30.05 77826
Difference  between book &  tax {15,530.00} (1,884.28) (17,414.28)
depreciation - '
Met deferred tax Asset!(Lialety) for the {3,656.14) 2,798.54 {857.60})
year

Out of this DTA of Rs.Z,?‘fG.T? Lacs of ﬁuiding Company has not been recognized, considering as a matter of prudence.

42. . Employee benefits {AS-15 Revised}

The following data is given from report of the Actuary.

Economic Assumptions:

asset

Particulars 2015-16
Discount Rate 8%
Expected rate of return on plan g% '

Future salary increase

g% for first two years and 7.50%
thereafter

10
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Details nf Defkned Contributmn Pian ln respect of the Group' g

S S _ 201516
Contribution to Provident Fund - 15917
' Contribution to Superannuation Fund .. 17270
| Contribution to Contributory pension fund FRRHEII ISERS 1= ¥ - sceeecs
fTotat o) assso
: Gratum[ .
2. Recenclhataon of openmg and closing balances of def‘ ned beneﬂt
| bligation _
- “Defined Benefit obiigatlon at hegmnmg of the year
Current Sepvice Cost
interest Cost
Actuarial loss/{gain)
Past Service Cost
_Beneﬁts paid

- Defined Benefit obhganon at end nf the year
b. Reconciliation of 'opening and closing balances of fair value of
"} - Assets {by subsidiary only}
‘Fair value of plan-assets at begmmng of the year
Expected return on plan assets
- Actuarial gain/{loss)
" Contribution by the employer
Benefits paid :
Fair vaiue of plan assets at year end
- "Actual return on plan assets
k. Reconciliation of fair value of assets and obiigations
Fair value of plan assets as at end of the year
?résént’ value of obligation as at end of the year
Liability recognised in Balance Sheet
d. Expenses recognised during the year
Current Service Cost
interest Cost
“Expected return on plan assets
- Actuarial gain/(ioss) -
Past Service Cost ..
" Net Cost for the year

. Invéstments {by subsidiary only)

2015-16

1,761.33

..79.69
12831
252,61
31.66

{24575}

2,007.86

376.33 -
16.28
2972

‘300,00

(245.75)
476.58 .
45.00

4,76.58

20,07.86

15,31.28

79.69 -
128.31
(16.28)
228.89

31.66
44627

% tnvested As '

at

11
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_ 31t March o
S o 2016
. L.IC Group Gratuity {Cash Accumuiation) Policy o T 100

43 Cap:tahsation of Mahad Pro;ect ~35p Femlqser

The date of commencement of commemaI productlon has been taken as 1St June, 2015 Accordtngiy, directly attnbutable :
expenses including trial run-production upto May 31%, 2015 have been considered for capitalization. In respect of main
lumyp sum contract involving EPCM Services, Supplies, Civil Constructmn work and Erection and installation of Plant &
Machinery, the management have allocated the costs over 4dentuf ed Plant & Machinery and Buildlng on a reasonable basis
duly certified by the technical staff of the Company: Further, the expenses-directly attributable to-the construction and -
trial run have been aliocated over the different assets comprising of Plant & Machinery and Bualdmg

44. Goodwiit on Consolidation '
The Goodwill in the consolidated Financial Statements represents the excess of the purchase cansuderatmn of
investment over the Parent Company's share in the net assets of it's subsidiary — Mangalore Chemicals & Fertillsers -
- Limited {MCFL).

Investments in Particulars Amount in Rs. Lacs
f 31.03.2016 _ -
- Mangalore Chemicals. & | a) Cost of 51,852.02

Fertilisers Limited investments '
b) Parent 23,635.85
company's _
share in the net

| assets -

Goodwill {a - b) 28,212.18

45. Propased Amalgamation with Zuari Agro Chemicals Limited {ZACL)

During the year, the Company has passed a resolution and initiated the process of amalgamation of the Company with -

Zuari Agro Chemicals Limited, the Holding Company along with its fellow wholly owned subsidiaries i.e. Zuari Speciality.

Fertilisers Limited and Zuari Agri Sciences Limited. The Objective was to consolidate the undertakings and business-of -
all the four companies into a single unified entity since this would yield a simplified group and business structure, The
appointed date for the purpose of proposed amalgamation is 1% April, 2015. The Process is in progress.

12
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