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August 14, 2021

National Stock Exchange of India L_td,

BSE Limited Exchange Plaza, 5th floor,
Floor 25, P.J. Towers, Bandra-Kurla Complex,
Dalal Street, Bandra (E).

Mumbai - 400 001 Mumbai - 400 051

BSE scrip Code: 534742 NSE Symbol: ZUARI
Dear Sirs,

Sub: Outcome of the Board Meeting under Regulation 30 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

With reference to the above subject, we hereby inform you that the Board of Directors of the
Company in its meeting held today, i.e. 14" August, 2021, inter alia, has considered and
approved the following:

(i) Unaudited Standalone and Consolidated Financial Results for the quarter ended 30th
June, 2021 as recommended by the Audit Committee at its meeting held today i.e 14th
August, 2021. A copy of the approved results alongwith Limited Review Report is
enclosed as Annexure —-A.

(i)  Appointment of M/s K.P. Rao & Co, Chartered Accountants (FRN 003135S), as Statutory
Auditors of the Company in place of retiring auditors M/s. S. R. Batliboi & Co. LLP, subject
to the approval of shareholders at the ensuing Annual General Meeting. The details
required under Regulation 30 of SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015 read with SEBI Circular No.CIR/CFD/CMD/4/2015 dated 09/09/2015
are given in the enclosed Annexure - B.

Thanking You,

Yours Faithfully,
For Zuari Agro Chemicals Limited

Yot

Vijayamahantesh Khannur
Company Secretary

Encl: As above
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CIN No.: L65910GA2009PLC006177 )
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Tel: +0832 2592180, 2592181, 6752399

www.zuari.in




ZUARI AGRO CHEMICALS LIMITED
Regl. 0ffce: Jai Kisasn Bhawan, Zuarinegar, Goa 483 726, CIN -LE&S910GA2069PLCO061 77
STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED JUNE 38, 2621

(INR in Crore)
S.No Particulan STAN%QNE CONSOLIDATED
3 months ended |3 mosthy ended 3 months ended| Yearewded |3menths ended| 3 months ended [3 menths ended|  Year ended
3086/2021 31anel BR6200 310372621 30/06/2021 31mane1 301062620 314372021
Unandited Andied - Unnadited Asdited Unandited | Avdited - Refer| Unandited Andited
Refer Nole 19 Nete 19 below
below
Coutisuing epe catlens
1 |Reveane
(x) Revenue frem operntiom - - a1 a1 snx 6918 S8.19 2403.74
®) Ofher lncome 1n 2363 9% 4934 4 2785 1164 6248 |
Total iecome 177 2563 9.14 4948 81785 686,23 9983 24419
2 |Espawes
() Cost of raw material and compoeents consomed - - - 8N 29886 28156 1,110.17
() Porchass of fraded gpeds . - - - 21057 120 856 41231
(c) Chamges In frrventories of finished goads, traded goeds and work- - - 010 010 (35.56) U 2740 U6
progrens
() Employee benefits expense 050 087 140 438 35 1398 47 %%
(¢} Deprecistion 304 amactintion expense 887 058 (1] 347 17,8 2056 1877 6196
() Yinance costy A3 1693 U8 11835 Qn 25 (5] 20045
©® Othererprss 153 631 1841 U84 1868 20456 | 1201 m.n
Telal cxpense 3353 2558 3287 18114 81449 66232 319 46 |
3 |ProBi/ (lom) before exxeplisna) iems and tax frem esatimping (3136) ©02) wmn) (10149) 25 191 (3234) (0.20)
overations (1-2)
4 [Share of profit of jolnt venture 1445 013 1957 86,74
5 [Profit/ (loss) befre tex frem centinuing sperution (34) (136 [T (43.73) (w149 1641 AN (1257 8634 |
€  |Tax expense/ (credit)
() Carreat tax - - - 6™ 50 34 1955
(®) Deferred tax charge! (eredk) . - - (74 418 351 1891
Income tax expensel (credi9) . . - - 1342 U 68 3846 |
7 [ Profit / Goss) for the period / year frem cowtimlag eperatisus ($-6) (31.86) 082 #3.m) (10149) 319 1430 (19.22) 4808
8 | Profit/ (om) for the pertod / sear from diacaotinned eperations (Refer 39 226 {667 wse) 738 (1632 1529) 7431)
Note S below)
9 |Tax expense of disceatinead operations (Refer Note 5 belaw) - . . . - - . -
10 [Profii / (om) for the period / ear frem discoatinsed operations (Refer X (26 (©6.7) (13543) 18 (1682) (129) (171431)
Note S bedow) (8-9)
11 [Profit/ (om) for the peciod / year (7+18) (3) =87 [E>) (110.44) w2 105 097 (%431) (12679)
12 |Otber Comprehensive income (et of tax)
A Iems that will nat be reclessified to profit or loss
Re-meamsrema gaini ! (lotses) on defined benefit plamy (V)] 047 051 8.9 (086) 148 061 131
Income tax relating te iess tht will ned be reclussifiend to profit er - - - (L] ©.21) 0 0.27)
loss
Net (lass)/gain oa FYTOCI fmmncia) ngtruments 1986 483 887 1093 1986 402 887 1093
Income tax reiating to items thet will ot be reckissified to profitar, . - - N . - N -
lozs
Stare of OCT of jeint ventnres "w 018 43) (%]
B ltems that will be recizxsified te prefit or loss
Exchange difference on trangiatien of forelgn sperations (T} 001 v25) w
Toial Other Comprebenive lacume (b) 1987 45 888 1146 1992 3.08 88 1232 |
13 |Total Comprehensive Income / (loss) for the period / year (2+) 320 wmn (161.58) (22546) D 303 (8867) (11391)
1 [Prol sitrbatble ts:
Owuen of the equidy 81) ®.79) (99587) (157.28)
Neu-cmnfrefling inferest 11.18 677 506 3085
Otber comprebensive tneome attribatable to:
Ovwpery of the equity 1994 437 8387 129
Nevecontrafiing taterest %) 018 43) "3
Tote) compredengive iwcame sitributable to:
Owners of the equity LAY () (90.70) (14499)
Non-contreliing aterest 1116 693 580 31,
1S |Paid-op Equity Share Capitst 4286 4206 42,06 4296 428 {46 2486 4206
(face value INR 10/- per share)
16 |Other Equity ay per balance sheet of previons accounting year (150.69) 154.14
17 |Earning/ (Loss) per thare (of INR 18- each)
(mot annoafhaed):
(3) Besic und ditzted EPS (rom continalag operatians (INR) (87 ©89) (10.40) wua3) 1%9) 19 s e
(b) Basic and dituted EPS from discontinped operatisss (INR) 030 (©54) (1856) (3229) 1m @ (1790 (4145)
(¢) Basic and diluted EPS from contianing and discontinned operatians 647 (034) (2626) (5638) ®.29) Q09 (23567) @739
ONR)
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Notes:

1. The above unaudited standalone financial results and consolidated financial results have been prepared in accordance
with the Indian Accounting Standards (“Ind AS”) prescribed under section 133 of the Companies Act 2013 read with
the Companies (Indian Accounting Standards) Rules 2015, as amended, from time to time.

2. The consolidated financial results comprise the financial results of the Company and its subsidiaries, herein after referred
to as "the Group" including its Joint Venture (including Joint Venture’s Subsidiary and Associate) as mentioned below:

1 | Zuari Agro Chemicals Limited (ZACL)

Subsidiaries

2 | Mangalore Chemicals and Fertilizers Limited (MCFL)

3 | Adventz Trading DMCC (ATD)

4 | Zuari Farmhub Limited (ZFL)

Joint Venture

5 | Zuari Maroc Phosphates Private Limited (ZMPPL)

Paradeep Phosphates Limited (PPL) (subsidiary of ZMPPL)
Zuari Yoma Agri Solutions Limited (ZY ASL) (associate of PPL)

3. These unaudited standalone and unaudited consolidated financial results for the quarter ended on June 30, 2021 and year
to date from April 1, 2021 to June 30, 2021 have been reviewed by the Audit Committee and taken on record by the
Board of Directors of the Company in their respective meetings held on August 14, 2021. The Statutory Auditors have
conducted “Limited Review” of these results in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended and have expressed unmodified report on the above results.

4. The Company is engaged in the manufacturing, distribution, import and sale of Urea, DAP and various grades of NPK
fertilizers under the “Jai kisaan” brand for more than 5 decades. In Q4 of FY' 19 and Q1 of FY 20, due to significant delays
in receipt of Government Subsidies, drought like situation in key marketing areas led to deterioration of the Company’s
liquidity position along-with elongation of the working capital cycle and also a built up of high-priced inventory. The
Company was unable to pass on the increase in the prices of the raw materials to the farmers which contributed to
operating losses, cash flow mismatch and reduced financial flexibility leading to the Company having a net current
liability position of INR 1,936.12 crores as at June 30, 2021 (INR 1,556.74 crores as at March 31, 2021) before
considering the effect of the business transfer agreement as explained in Note 5(i). These factors adversely impacted
Company’s cash flows, debt position, recall of borrowings by certain lenders, downgrading of rating to ICRA D and
prolonged shutdown of its plants for different periods during the earlier periods.

With optimal working capital liquidation/ realization and in agreement with lenders on the resolution plan, the Company
had cleared all the overdues with Banks / Financial Institutions and have reduced its borrowings and all debt accounts
are standard with the lenders. All these helped the Company upgrading its credit ratings to ICRA B stable in April 2020
which though shifted to Credit rating ICRA B placed under watch with developing implications in July 2020.

During the current quarter, Ammonia and Urea plant operated at normal levels except shutdown for annual maintenance.
Further, operations of NPK A and B plant were intermittently not in operation primarily due to non-availability of raw
materials during the quarter.

The above factors/events indicate that there is a material uncertainty that may cast significant doubt on the Company’s
ability to continue as a going concern. As described in Note 5(i), the Company has entered into a Business Transfer
Agreement with a group company (PPL) for transfer of its fertilizer plant at Goa and associated businesses (Fertilizer
Division) of the Company as a going concern on a slump sale basis and against which an advance equivalent to 30% of
the consideration has been approved by the Board of PPL to be paid to the Company after adjusting amount receivable
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from the Company. Subsequent to the current quarter, PPL has paid certain amount against the approval obtained from
its Board. The Company is also undertaking various steps to continue operations at its fertilizer plant and discussions
with lenders for funding as required based on available credit limits. A combination thereof and resultant future cash
flow projections, the management of Company believes that the Company will be able to realise its assets and discharge
its liabilities and material uncertainty on the Company’s ability to continue as a going concern will be addressed.

(i) Pursuant to Board approval dated February 22, 2021, the Company entered into a Business Transfer Agreement (BTA)
dated March 1, 2021 with Paradeep Phosphates Ltd (PPL), subsidiary of ZMPPL, a joint venture company (the Company
and OCP S.A. hold 50% each of the total equity capital of ZMPPL and ZMPPL holds 80.45% of the share capital of
PPL) totransfer its fertilizer plant at Goa and associated businesses as going concern on a slump sale basis for an agreed
enterprise value of INR 2,052.25 crores (equivalent to USD 280 million as per the BTA).

Pursuant to the BTA, i) the longstop date has been extended from June 30, 2021 to December 31, 2021; and ii) with the
commitment from PPL for necessary financial assistance, the Company is provided with the option to settle all
outstanding amounts against fund based working capital facility prior to or on the completion date instead of earlier
option of prior to completion date.

The effect of the transfer will be reflected in the financial information/statements of the period in which the deal is
consummated.

As required by Ind-AS 105 “Asset Held for Sale and Discontinued Operations” the disclosure of the impact of the above
mentioned BTA as discontinued operations after eliminating intercompany transactions is as follows:

Standalone (INR in crores)

Particulars 3 months ended 3 months ended 3 months ended Year ended
30/06/2021 31/03/2021 30/06/2020 31/03/2021

Total Income 576.04 815.20 42541 l 2,245.49

Total expense 572.25 817.46 492.14 | 2,381.12

Profit/(loss) for discontinued 3.79 (2.26) | (66.73) (135.63)

operations before tax the year I

Tax charge including deferred tax - - - -

pertaining to discontinued

operations

Profit/(loss) for discontinued 3.79 (2.26) (66.73) (135.63)

operations

Consolidated (INR in crores)

Particulars 3 months ended | 3 months ended | 3 months ended Year ended
30/06/2021 31/03/2021 30/06/2020 31/03/2021

Total Income 576.04 797.60 416.01 2,194.97

Total expense 568.86 814.42 491.30 2,369.28

Profit/(loss) for discontinued 7.18 (16.82) (75.29) (174.31)

operations before tax the year

Tax charge including deferred tax - - - -

pertaining to discontinued

operations

Profit/(loss) for discontinued 7.18 (16.82) (75.29) (174.31)

operations !

Subsequent to the quarter end, PPL has filled the Draft Red Herring Prospectus (DRHP) with one of the object clause to
part- financing the acquisition of the Company’s fertilizer plant at Goa and associated businesses.

(ii) During the year ended March 31,2020, pursuant to board approval obtained on February 5, 2020 and vide Business
Transfer Agreement dated March 31, 2020, the Company had transferred its assets and liabilities of its retail, speciality




nutrient business (SPN) & allied, crop protection and care business (CPC), seeds and blended businesses (farmhub
business) to Zuari Farmhub Limited (ZFL), a wholly owned subsidiary, with effect from March 31, 2020 on a going
concern basis under a slump sale arrangement.

As per the Business Transfer Agreement dated March 31, 2020 with ZFL, pending certain regulatory licenses, the
Company had agreed to provide support services to ZFL at Nil consideration for an intermediate period, initially agreed
for three months, which was extended till March 31, 2021. April 1, 2021 onwards, Company has not provided any
support services to ZFL.

As per the above-mentioned Business Transfer Agreement with ZFL, the consideration for slump sale of farmhub
business to ZFL was settled by issuance of Compulsory Convertible Debentures (CCDs) of ZFL for INR 435.56 crores
and balance of INR 350.00 crores was payable by December 31, 2020. ZFL on May 31, 2021 has issue CCDs of INR
350.00 crores to the Company pursuant to the approval by Board of Directors in the board meeting of ZFL held on May
27, 2021, at the same terms and conditions which were kept for CCDs previously issued for discharging part
consideration of the slump sale. Also, the Board of Directors of ZACL in their meeting held on May 28, 2021 had also
approved conversion of the balance consideration receivable in cash into CCDs.

The Company has entered into a non-binding agreement with a potential investor who has expressed its interest to invest
in equity of ZFL to the tune of USD 46.5 million (being 30% of the enterprise value of ZFL) in two tranches and for
which a confirmatory due diligence at an advanced stage and definitive agreement is expected to be executed in the
coming quarters.

During the current quarter, the Company has received a requisition under section 100(2) of the Companies Act, 2013
from a group of shareholders holding 10.69% of shares, requesting the Board to call for an Extraordinary General
Meeting (EGM) to discuss matters including proceeding against the two BT As as mentioned in Note 5 (i) and (ii) above.
The EGM was called on June 23, 2021 by the Board of Directors through video conferencing/ other audio visual means.
However, since the requisite quorum was not present at the EGM, thereby the EGM of the Members of the Company
called by the requisitionists under section 100, was cancelled for want of quorum as stipulated under section 103(2)(b)
of the Companies Act 2013. Necessary filing in this regard have already been made by the Company as required by the
statute.

The Company and the Group has assessed the impact of COVID - 19 and concluded that there is no material impact on
the operations of the Company and the Group and no material adjustment is required at this stage in the financial results
for the quarter ended June 30, 2021. However, the Company and the Group will continue to monitor the impact which
is a continuing process, given the uncertainties with its nature and duration of COVID - 19 and the impact may be
different from the estimates considered while preparing these results.

The Company is carrying a receivable of INR 19.49 crores for the period February 2013 and March 2013 on account of
accrual of subsidy income at higher rate in comparison to rate at which subsidy is granted. However, as per the office
memorandum dated April 16, 2018 issued by the Department of Fertilizer (DOF), the Government has ex-post facto
approved the subsidy paid on specific quantity of P&K fertilizer received in the relevant district during February 2013
and March 2013 months in different year since 2012-13 at the rates fixed for the next financial year which were lower
than the rate approved by cabinet /CCEA for that year. The Company has represented to the Department of Fertilizer
that the material moved in February 2013 and March 2013 was part of the approved movement plan of January 2013 and
hence Nutrient Based Subsidy rates of 2013 should be applicable. The Company had filed writ petition at Hon’ble High
Court of Delhi (DHC) against Department of Fertilizer to recover this amount. Pursuant to the court order the Court
hearing was granted by DoF to present its claims and also submitted written representations.

DoF vide their order dated September 29, 2019 had rejected the representation and submissions by the Company. The
Company has filed writ petition to the higher authority against the order passed by DoF. On March 3, 2021 DHC has
issued notice in the writ petition and has directed DoF to file its reply. DoF has filed its reply on July 27, 2021 and the
Company has been directed to file its rejoinder within six weeks thereafter. Matter is next listed on December 09, 2021.
Based on the legal assessment done by the Company, it is hopeful to realize the aforesaid amount, hence, no provision
has been made in the accounts.




10.

11.

12.

13.

14.

15.

16.

Vide notification number 26/ 2018 dated June 13, 2018, the Government has amended the definition of “Net Input Tax
Credit (ITC)” for the purpose of GST refund on account of inverted duty structure with effect from July 01, 2017 to
include ITC availed only on inputs which excludes input services. The management has contested this amendment (both
retrospective and prospective) at different levels of authorities including but not limited to filing a writ petition in the
Hon’ble High Court of Bombay at Goa in this regard. Basis legal view obtained by the management, believes that the
refund / utilization in respect of tax paid on input services would be available and that no liability including interest, if
any, would arise from the same on the Company. Consequently, as at June 30, 2021, the Company has carried forward
an amount of INR 98.16 crores (March 31, 2021: INR 97.98 crores) as amount recoverable towards this matter.

The unaudited financial results of the Company and Group for the quarter ended June 30, 2021 and year to date April 1,
2021 to June 30, 2021 have been prepared on the basis of consistently applied policy parameters of estimating price for
period for which pricing/escalation/or de-escalation is pending to be finalized by the Government in accordance with
notified pricing policy as applicable to respective entity of the Group.

In case of subsidiary (MCFL), the urea concession income for the period/year has been recognized based on
management’s estimate, pending finalization by the Government of India (“GOI”). Revenue for the quarter and year
ended March 31, 2021 include additional urea concessionincome of INR 18.56 crores, relating to immediately preceding
financial year recognized on finalization of escalation/de-escalation claims.

In case of subsidiary (MCFL), during the year ended March 31, 2021 had recognised urea subsidy income of INR 29.14
crores without benchmarking its cost of production using naphtha with that of gas-based urea manufacturing units
recently converted to natural gas, as notified by the Department of Fertilizers [DoF] for subsidy income computation
against which MCFL had filed a writ petition against the DoF before the Hon’ble High Court of Delhi [DHC]. Pending
finalization of writ petition before the DHC against this matter, the management of MCFL based on legal opinion and
considering the fact that the energy cost is always a pass through in subsidy computation, believes that artificial
benchmarking is arbitrary and discriminatory and is confident of realisation of the aforesaid subsidy income.

Consequent to reassessment of uncertainty over eventual realization arising due to the order of DoF against the
Subsidiary (MCFL) (challenged by a writ petition which is pending before DHC), during the quarter and year ended
March 31, 2021, MCFL derecognized subsidy income of INR 26.86 crores relating to higher energy norms which was
recognized till December 31, 2020 of fiscal year ended March 31, 2021.

The Group including Company is engaged in the business of manufacturing, trading and marketing of chemical fertilizers
and fertilizers products which constitutes a single operating segment as per Ind AS 108 hence separate segment
disclosures have not been furnished.

During the quarter ended June 30, 2021, Ammonia and Urea plants were under annual shutdown from May 3, 2021 and
were expected to commence the startup activities by May 23, 2021 however, due to damages caused to the plant on May
16, 2021 by cyclone Tauktae, the startup activities have been rescheduled and ammonia and Urea Plants have resumed
production on June 13, 2021. NPK B plant was shut down for 68 days for repair work and non-availability of raw
materials. Further, the NPK A plant was also temporarily shut down to undertake repair activities for damages caused
by the cyclone. Subsequent to the quarter, NPK A Plant has been shut down due to unavailability of raw materials and
NBK B Plant has resumed its operation on July 19, 2021.

SSP plant of the Company has resumed its operations on July 13, 2021 with supply of raw materials having been tied up
with a supplier.

Managerial remuneration paid to the erstwhile managing director (up to July 31, 2020) for the financial year 2020-21
was in excess of limits prescribed under section 197 read with Schedule V of the Companies, Act, 2013 by INR 0.07
crores. The Company proposes to seek approval of the shareholders at the ensuing Annual General Meeting for waiver
of such excess remuneration paid, pursuant to section 197(10) of the Companies Act, 2013. With effect from September
3, 2020, the Company has appointed an executive director in the category of a whole-time director by a special resolution




20.

at its annual general meeting. The remuneration paid to such executive director is in compliance of Schedule V of the
Companies Act 2013.

During the year ended March 31, 2020 due to loan repayment defaults, a remuneration of INR 0.81 crores paid to its
then managing director in accordance with ordinary resolution but not without prior approval from banks/financial
institutions and approval of the shareholders by a special resolution as per provisions of Section 197 of Companies Act,
2013 (Act) read with Schedule V, has been reéognized as recoverable from the managing director as at year end. As per
section 197(10) of the Act, the Company proposes to seek approva: of shareholders by way of special resolution for
waiver of recovery of remuneration paid to the then managing director, after obtaining prior approvals from the banks /
financial institutions for which Company has initiated thc proccss.

. The Code of Social Security 2020 (‘Code’) relating to employee benefits received Presidential assent in September 2020.

However, effective date and final rules/interpretation have not yet been notified/issued. The Company and the Group is
in process of assessing the effect of the Code and will recognize the impact, if any, based on its effective date.

In respect of one subsidiary located outside India (ATD), whose financial information/ statements and other financial
information have been prepared in accordance with accounting principles generally accepted in the respective country,
the Company’s management has converted the financial information/ statements of such subsidiary located outside India

from accounting principles generally accepted in the respective country to accounting principles generally accepted in
India.

. The figures of quarter ended March 31, 2021 are the balancing figures between the audited figures in respect of the full

financial year up to March 31, 2021 and the published year to date figures up to December 2020 being the date of the
end of the third quarter of the financial years which were subject to limited review

Previous period’s figures have been re-grouped/re-classified wherever necessary, to correspond with those of current

period’s classification.

For and on behalt of Board of Directors

Nitin M Kantak
Executive Director
DIN: 08029847

Date: August 14,2021
Place: Zuarinagar, Goa
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Zuari Agro Chemicals Limited

l.

-
alg

We have reviewed the accompanying statement of unaudited standalone financial results of Zuari Agro
Chemicals Limited (the “Company”) for the quarter ended June 30,2021 and year to date from April 1,
2021 to June 30, 2021 (the “Statement”) attached herewith, being submitted by the Company pursuant
to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations”).

This Statement, which is the responsibility of the Company’s Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting”
prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Yngagements
(SRE) 2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries. primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the
Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be disclosed in terms
of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

Material Uncertainty Related to Going Concern

We draw attention to Note 4 in the accompanying standalone financial results, which states that in
addition to net current liability position as at June 30, 2021, there are events or conditions which indicate
that a material uncertainty exists that may cast significant doubt on Company’s ability to continue as a
going concern. It also describes the mitigating factors considered by the management in its assessment,
in view of which the accompanying standalone financial results have been prepared under the going
concern assumption.

Our conclusion is not modified in respect of this matter.

Emphasis of Matters

a) We draw attention to Note 7 of the accompanying standalone financial results, which describes the
management’s assessment of the impact of the uncertainties related to outbreak of COVID-19 on
the future business operations of the Company.

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP identity No. AAB-4294
Regd. Office : 22, Camac Street, Block ‘B, 3rd Floor, Kolkata-700 016



SR BarLisBoi & Co. LLP

Chartered Accountants

b) We draw attention to Note 8 of the accompanying standalone financial results, wherein the
Company is carrying a receivable of INR 19.49 crores in relation to the subsidy income accrued
during the year ended March 31, 2013. Based on the legal opinion obtained by the Company, the
management believes that the amount is fully recoverable from the department of fertilizers.
Pending settlement of the differential subsidy amount as more fully explained in note, the Company
has not made any provision in this regard in the accompanying standalone financial results.

c) Wedraw attention to Note 9 of the accompanying standalone financial results, regarding Goods and
Services Tax (‘'GST") credit on input services recognized by the Company, which the management
has assessed to recover based on the legal opinion obtained by the Company. The Company has
also filed a writ petition in the High Court of Bombay at Goa.

Our conclusion is not modified in respect of this matter.

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005
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per Privin Tulsy;m
Partner
Membership No.: 108044

UDIN: 21108044AAAAIV5702

Place of Signature: Gurugram
Date: August 14, 2021
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Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Consolidated
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Zuari Agro Chemicals Limited

1. Wehave reviewed the accompanying Statement of Unaudited Consolidated Financial Results of Zuari Agro
Chemicals Limited (the “Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group™) and its joint venture for the quarter ended June 30, 2021 and year to date
from April 01, 2021 to June 30, 2021 (the “Statement”) attached herewith, being submitted by the Holding
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the “Listing Regulations™).

2. This Statement, which is the responsibility of the Holding Company’s Management and approved by the
Holding Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim Financial
Reporting” prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE)
2410. “Review of Interim Financial Information Performed by the Independent Auditor of the Entity” issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review
to obtain moderate assurance as to whether the Statement is free of material misstatement. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated March
29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of the Listing
Regulations, to the extent applicable.

4. The Statement includes the results of the following entities:

1 -Zuari_Agroawmic_a]s Limited

Subsidiaries

2 | K/langalore Chemicals and Fertilisers Limited
3 | Adventz '_I“rading DMCC -
4 | Zuari Farmhub Limited ) _ ) ) )
Joint Ventures N e - - N
4 Zuari Maroc Phosphates Private Limited

5] Paradéep Phcgphates Limited (suEsidiary of Zuari Maroc th)sphate_s Private Limited) -
Associates of Joint Venture

8 I_Zuari_Yoma_Agri Solutions Limited (as?ociatg of Pa;adeep_Phosph_ates []ﬁited)_
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Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the
consideration of the review reports of other auditors referred to in paragraph 8 and 9 below, nothing has come
to our attention that causes us to believe that the accompanying Statement, prepared in accordance with
recognition and measurement principles laid down in the aforesaid Indian Accounting Standards (‘Ind AS”)
specified under Section 133 of the Companies Act, 2013, as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of the Listing Regulations, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

Material Uncertainty Related to Going Concern

We draw attention to Note 4 in the accompanying consolidated financial results, which states that in addition
to net current liability position as at June 30,2021, there are events or conditions which indicate that a material
uncertainty exists that may cast significant doubt on Holding Company’s ability to continue as a going
concern. It also describes the mitigating factors considered by the management in its assessment, in view of
which the accompanying consolidated financial results have been prepared under the going concern
assumption.

Our conclusion is not modified in respect of this matter
Emphasis of Matters

a. We draw attention to Note 7 of the accompanying consolidated financial results, which describes
the management’s assessment of the impact of the uncertainties related to outbreak of COVID-19
on the future business operations of the Group.

b. We draw attention to Note 8 of the accompanying consolidated financial results. wherein the
Holding Company is carrying a receivable of INR 19.49 crores in relation to the subsidy income
accrued during the year ended March 31, 2013. Based on the legal opinion obtained by the Holding
Company, the management believes that the amount is fully recoverable from the department of
fertilizers. Pending settlement of the differential subsidy amount as more fully explained in note, the
Holding Company has not made any provision in this regard in the accompanying consolidated
financial results.

c. We draw attention to Note 9 of the accompanying consolidated financial results, regarding Goods
and Services Tax ('GST") credit on input services recognized by the Holding Company, which the
management has assessed to recover based on the legal opinion obtained by the Holding Company.
The Holding Company has also filed a writ petition in the High Court of Bombay at Goa.

d. We draw attention to Note 12, which states that in case of a Subsidiary Company (MCFL), MCFL
has recognized urea subsidy income of INR 29.14 crores considering that benchmarking of its cost
of production of urea using Naptha with that of gas based urea manufacturing units is arbitrary and
for which the MCFL has filed a writ petition against the Department of Fertilizers before the Hon’ble
High court of Delhi. Based on legal opinion obtained, the management of MCFL believes that the
criteria for recognition of subsidy revenue is met.

Our conclusion is not modified in respect of this matter.
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8. Theaccompanying Statement includes the unaudited interim financial results and other financial information,
in respect of:

e 2 subsidiaries, whose unaudited interim financial results include total revenues of INR 139.55 crores,
total net profit after tax of INR 0.85 crores, total comprehensive income of INR 0.86 crores for the
quarter ended June 30, 2021 and the period ended on that date as considered in the Statement which
have been reviewed by their respective independent auditors.

¢ | joint venture, whose unaudited interim financial results include Group’s share of net profit of INR
24.12 crores and Group’s share of total comprehensive income of INR 24.21 crores for the quarter
ended June 30, 2021 and for the period from April 01, 2021 to June 30, 2021, as considered in the
Statement whose interim financial results, other financial information have been reviewed by their
respective independent auditors.

The independent auditor’s reports on interim financial information/ financial results of these entities have
been furnished to us by the Management and our conclusion on the Statement, in so far as it relates to the
amounts and disclosures in respect of these subsidiaries, joint venture is based solely on the report of such
auditors and procedures performed by us as stated in paragraph 3 above.

9. One of these subsidiaries is located outside India whose financial results and other financial information have
been preparedin accordance with accounting principles generally accepted in itsrespective country and which
have been reviewed by otherauditors under generally accepted auditing standards applicable in its respective
country. The Holding Company’s management has converted the financial results of such subsidiary located
outside India from accounting principles generally accepted in its respective country to accounting principles
generally accepted in India. We have reviewed these conversion adjustments made by the Holding
Company’s management. Our conclusion in so far as it relates to the balances and affairs of such subsidiary
located outside India is based on the report of other auditor and the conversion adjustments prepared by the
management of the Holding Company and reviewed by us.

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

Partner
Membership No.: 108044

UDIN: 21108044AAAAIW8698

Place of Signature: Gurugram
Date: August 14,2021



Annexure B

Sr. No. Particulars Details
1 Name of the Auditor M/s K.P. Rao & Co, Chartered Accountants |
(Firm Registration No. 003135S)

2. Reason for change viz appointment, | Appointment of M/s K.P. Rao & Co,
resignation, removal, death  or| Chartered Accountants as Statutory
otherwise Auditors of the Company in place of

retiring auditors M/s. S. R. Batliboi & Co.
LLP, for a period of 5 years commencing
from the conclusion of the 12th Annual
General Meeting, subject to the approval of
the shareholders.

'3 | Effective date of appointment Ensuing 12th Annual General Meeting of

Term of appointment

the Company to be held on 17th
September, 2021, subject to the approval
of the shareholders.

For a term of 5 years commencing from
conclusion of 12th Annual General Meeting
till the conclusion of the 17th Annual
General Meeting.

Brief Profile (in case of appointment)

M/s. K.P. Rao & Co. was established on
7th April 1965 at Bangalore by the founder
partner Sri. K. Purnachandra Rao known
popularly as K.P.Rao, is practicing in the
professional areas of Audit & Assurance,
Taxation and Management Advisory
Services. The firm has branches in Mysore
and Chennai, and Associates in
Hyderabad, Cochin, Mumbai, and Delhi.
The firm also holds a Peer Review
Certificate issued by the Peer Review
Board of the Institute of Chartered
Accountants of India dated 30* June, 2017.

Disclosure of relationships between
directors (in case of appointment of
director).

N.A.




